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existed since the introduction of responsible
government in fhis State. There is a clause
in this Loan Bill forel%l altogether to its
purport and intention as first introduced here.
Extraordinary cxceptions demand extraordin-
ary methods. The proper manner in which to

deal with this position is to consider this.

elause in a special Bill, and deal with it on
its merits and in the light of the peculiar
circumstances existing. 1 hope members will
stick solidly to the lines of procedure that
have been hauded down to them, and see that
& Loan Bill is vonfined to loan purposes, and
that nothing foreign to itp purport is allowed
to be emhodied in it. This is an innovation,
and innovations that are introduced into Bills
and disturb the customary procedure of re-
sponeible government are dJdangerous, and
should be dealt with as special legislation.
Responaible government has been built up
on well ordered and sound rocedure.

Question put and passed.
Bill read o third time and passed.

ADJOURNMENT—SPECTAL.

The MINISTER FOR EDUCATION (Hon.
J. Ewing—South-West) [12.26]: I move—

That the House al ite rising adjourn
until 2,30 pam. this afternoon.

It is not my desire to burry the work of the
gession. Members have done wonderfully well
to-day and I am sure, if we meet at half-past
two this afternoon, long before the time
arrives for the Plemler to go to Busseclton at
11.30 to-night, the work of the session will be
over. If wembers will assist me we should
be able to adjourn in time to aliow the Pre-
mier to go to Busselton.

Question put and passed.

House adjnurped at 12.28 am. {Thursday).
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The SPEAKER took the Chair at 4.30

pan., and read prayers.

QUESTION —WHEAT PRQDUCTION,
KONDININ,

Mr. HICKMQTT asked the Promier: 1, Is
he awure that the new settlers sast of Kon-
dinin will have over 20,000 bags of wheat this
season? 2, If mo, low docs he propose to
asrist them to get their wheat ta the railway?

The PREMIER replied: 1, I accept the
hon, wember’s atatement as to the quantity
available. 2, The Government do not ecart
wheat to the railway for farmers.

QUESTIONS (2)—MINING INDUSTRY.
Miter’s Phthisis Act, Proclamation.

Mr. LUTEY asked the Minister for Mines:
Is it the intention of the Government to have
the Miner’s Phthisis Act of last session made
operative by proclamation hefore the 3lst
December nextd

The IREMIER (for the Jlinister for
Mines) replied: The matter is now under
consuleration, the proclamation of the Bill
depending tv some extent upon the date of
the eompletion of the Commonwealth Labora-
tory at Kalgoorlie.

South African dines, Inquiry.

My, LUTEY asked the Minister for Mines:
1, Is it the intention of the Government, as
ontlined by the Minister, to appoint a min-
ing representative to inquire into the ventila-
tion, sanitation, and working conditions ot
the gold mines of South Africa? 2, If so,
when will the appeintment he made?

The PREMIER (fnr the Minister for Mines)
replied: 1, Yes. Mr. W. Phoenix, Inspec-
tor of \Imes, has been appeinted, and will
arrive in South Africa during February next.
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QUESTION—STOCK DISEASE AND
MILK SUPPLY.

Capt. CARTER asked the Minister for
Agriculture: In view of the faet that serious
damage to the wilk vendors’ trade has re-
sulted because of certain rumours regarding
the effect of the cattle disease on human life,
will he state: 1, Whether e¢xpert medical
opinon has been sought on the subject? 2,
What that opinion is?

The MINISTER FQR AGRICULTURE
replied: 1, Yes. 2, The disease rinderpest is
pot transmissible to man, and po ill effects
are to be anticipated from consumption of
milk, even were it not a fact that the flow
of milk ceases immediately the animal be-
comes sick,

QUESTION—I.AB, CLIENTS, A8 TO
PROTECTION,

Mr, JOHENSTON asked the Premier: 1, Ia
the Industries Assistance Board aware that
an order has been made in the local court at
Wagin for the imprisonment of a well-known
returned soldier settler, resident in that dis-
triet, who is working under the Imdustries
Assistanee Aect, beeause he i8 unable to pay
certain creditorst 2, As the Industries Assist-
ance Board receives the whole of the settlera’
¢rops to handle, what relief is to be given to
this settler? 3, Is it the intention of the
Government to introduce legislation this ses-
sion for the protection of settlers working
under the Industries Assistunce Board from
imprisonment for debt and other exploitation
whilst the beard is controlling their income
and assets? 4, If not, why not?

The PREMIER replied: 1, Yes, because
he did mot pay one creditor an amount of
£6 10s. 2d., plus costs, £6 0s. 10d. 2, No
application was made by the client for an
advanee to meet this liability. Had it been
made the Board could not have afforded
preference to any creditor over others with
claims against surplus proceeds. 3, No.
Reasonable protection can be afforded under
the Aet. T am not aware of any exploitation.
4, Answered by Nos, 1. 2 and 3.

QUESTION--GOVERNMENT STORES,
SADDLERY PURCHASES,

Mr. HUGHES (without notice) asked Mr,
Speaker: Home time ago I asked a question
regarding the purchases of saddlery by the
Government Stores, and it was postponed.
May T bring up that question againt

Mr. SPEAKER: The papers ara on the
Table.

BILL—YARRAMONY-EASTWARD
RATLWAY.

Read a third time and transmitted to the
Couneil.
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BILL—VERMIN ACT AMENDMENT.
In Commiltee.

Resumed from the previous day. Mr. Stubbs
in the Chair; the Minister for Agriculture in
charge of the Bill,

The CHATIRMAN: When the Bill was last
dealt with in Committee, the new clauge moved
by the Minister for Agriculture was ruled out
of order. Hon. membera will find a new
clause fo substitute the one dealt with yester-
day on the addendum to Noticc Paper No. 54.

The MINISTER FOR AGRICULTURE: 1
understand that the new clause I proposed
yesterday was ruled out of order on the
ground that a Bill imposing taxation must
deal with taxation aleme. If it had been
ruled out of order on the point that it in-
cluded ap amendment to the Land Act, it
would have created a diffienlt precedent, par-
ticularly if the ruling were made applicable
to such measures as the Municipal Corpora-
tions Aet, the Water Supply, Sewerage and
Drainage Act, and the Road Districts Act.

Hon. W. C. ANGWIN: It was not ruled
out of order on that point, I raised the point
of order that the clause bafore us yesterday
was not in accordance with the Order of Leave
inasmuch as it included an amendment of the
Liand Act.

The MINISTER FOR AGRICULTURE: L
move Aan amendmeni—

That the following new clause, to stand
as Clause 7, be inserted: The Minister to
superseds Boards ezcept in the soulh-west
division of the State. 7. (1.} This section
shall come into force on a date to be fized
by preclamation. (2.) In all parts of the
State, except the south-west division, the
Minister for Agriculture shall be deemed to
constitute and be the board of each district;
and for that purpose ghall, in respect of
each distriet, be a corporation sole, with
perpetual succession and @ common seal,
under the name of the board of such dis-
triet, and by such name may hold real and
personal  property and sue and be sued;
and tn such parts of the State all the powers,
authorities, immunilies, rights, privileges,
obligations, and duties vesied in boards
under the principal Adct or the Fermin
Boards Aet, 1709, and in the Minigter for
Lands and Agriculture as set out by the
Vermin Boards Act Amendment dot, 1915,
shell, for thc purposes of this sectiom, be
vegted in and imposed on the Minister for
Agriculture in such corporate capacity. (3.}
The memberg of the boards ezisting in all
ports of the State, czcept the south-west
division, ghall, on this section coming into
operation, go out of office, and all property
real and personal of such boards, and of
the Minigter for Lands and Agriculiure
under the Vermin Boards Act Amendment
Aet, 1913, including rates due and payable
shall vest in the Minister for Agriculture in
such corporate ecapacity. (4.) In all parts
of the State, except the south-west division,
such annual rate (if any) on the unim-
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proved value of a!l pastoral holdings as as-
sesged under the Land and Income Tax As-
sessment det, 1907, as Parliament moy im-
pose or authorize, shall be payable in evcry
year to the Minister for Agriculture, in his
corporate capacity as aforesaid, by the
owner of every pastoral holding within each
distriet. Thc amount of any rote 80 im-
posed or authorised shall become due and
payable on a date 1o be fixzed by the Min-
ister for Agriculture by notice in the
““QGazetie'’; and the provisions of the prin-
cipal Act relating to the recovery of rates
and the application of the funds of a board
shalf apply to such annugl rate. (5.) Noth-
ing herein contained shafl affect the exer-
cise by the Minister for Agricufture, in his
corporate capacity of aforesaid, of the
poicers relating to rating and the rccovery
of rates conferred on boards by Part T.
of the principal Aet, the provisions of this
section being in oddition thereto; but no
rate shall be levied under section fifly-nine
of the principal Act otherwise than for the
purpose of defraying the cost of the erec-
tion, maintenance, and renewal of fences,
and the payment of the intcrest and sink-
ing fund of loans alrendy or hereafler to
be raised. (6.) The provisions of the prin-
eipal Act relating lo the fencing of water
supplies on holdings shall ccase to be in
force in those paris of the State to which
thig section applies. (7.) In this section
““the south-west division'' means the South-
West Division of the State under the Land
Act, 1898.

The new clause provides that such ratea shall
be imposed as Parliament authorises. That is
praetically the only alteration from the clause
rufed out yesterday, with the exception that
we have eliminated the proviso that the rate
shall be considered with rent and may con-
stitute grounds fur the forfeiture of a held-
ing.

Hon. W. C. ANGWIN: T am surprised at
the new elanse. The Minister vesterday said it
was being moved at the unanimous request of
members representing pastoral areas outside
the south-west division. A few weeks ago the
member for Kanowna (Hon. T. Walker) and
¥ were strongly criticised by the editor of a
paper in the Gascoyne distriet, becanse we
suggested it would not be possible to have a
separate division in the northern part of the
State to form a new State, I do not know
what that paper will say when it learns that
the representatives of the northern consfit-
ueneies have, at the request of the Minister,
said in effect that the peopls there are unfit
to control their own affairs, They do not be-
lieve in loeal povernment, because the new
elanse virtually prevents loeal government.
They have not confidence in the people of the
north to control their local requirements. I hope
the member for Gaseoyne will transmit a copy
of this proposal to Dr. Earle Page to indicate
his views on loeal government. The new clause
alters the Bili as it applies to the north, Mem-
bers say they want no loeal boards up there.

[ASSEMBLY.]

They cannof trust loval men te spend the
money to the best advantage.
Mr, Teesdale: Some of them.

Hon, W, C. ANGWIN: We have to deai
with the lot. They say in effect that the
money will probably be wusted in administra-
tion or spent in warks that will not he of ad-
vatage to the district. Therefore, they wish
to come south and pet a man to control the
area for them. Such a maun, they evidently
think, will be more fair than the men living
in the north. During the second reading 1
understood that members from the north
desired that the woney raised should be
used expressly for the destruction of dingoes.
The new clause does not provide for that.
It will enable the Minister to strike any
rate he chooses, uanless a speecial Bill be
brought down.

The Minister for Agricultnre: A speeial
Bill will specify the rate.

Hon, W. C. ANGWIN: If the Government
intend te bring down a new Bill, that
measure should deal with this question, A
local rate struck by boards would not be in
conflict with the Constitution Act and a
message from the Governor would mot be
necessary to recommend such legislation, As
a private member I introduced a Bill to
amend the Muonicipal Corporations Act. It
provided for inereasing the rate and &
message was not required. The new c¢lause
states that the amount shall become payable
on a date to be fixed by the Minister for
Agriculture, and shall be recoverable under
the Vermin Aet, but it does not provide .
for the payment of a bonus by the Govern-
ment.

The Minister for Agriculture :
done by regulation,

Hon, W. C, ANGWIN: Then it will be
entirely st the will of the Minister, but
Parliament has firat to vote the money.
Subzidies were paid to lecal authorities at
one time, but Parliament struek out the voio
and subsidies were abolished.

The Minister for Agriculture: An amount
has been appropriated.

Hon, W, C, ANGWIN: Only a small
amount. If a penny rate is to bring in
£25,000 a vear, there 95 not provision for the
payment of half that amount by the Gov-
ernment,

The Minister for Agrienlture: There will
be only one-fourth of the year to provide

for,

Hon. W, ¢, ANGWIN: The Bill should
provide for the payment of a bonus and the
amount of it should be stated. Then it
waunld not be at the whim of the Minister.
The amount would be set aside under a
special Act. It would be better if the Bill
dealt with the whole question of the tax in
the south-weat as well as in the north. There
are pastoral areas in the south-west division
that should have an opportunity to comae
under these provisions. If all pastoral areas
contributed a flat rate, and an equal sub-
sidy applied, al! pastoralists would be on an
equitalile basis. The clause will not achiove
that. Tt will mean two different lawa for

That is
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two different parts of the State. In the
southern portions the pastoralists may have
to pay a 3d, rate and may not derive equal
benefit. The south-eastern portions of the
State particularly should be put on the same
footing as other parts. TUnless the Govern-
ment make a grant, they will not be able
to pay so much per head. In the sonth-west
division the amount to be paid is left to the
discretion of the board, who will be able to
pay only in accordance with their financoes.
{ admit something should be done, but the
difficulties will not be overcome by the now
vlanse.

Mr. DURACK : The member for North-
East Fremantle was wrong in stating we
had no confidence in the people of the north.
[t is not a question of having confidence in
them; it ia a question of getting the full
benefit of the fund. We believe a lot of
money has been wasted through boards deal-
ing with the matter. Boards have struck
varying rates in different districts, and we
consider this has been an evil. Boards have
paid from 10s. to £2 a scalp, and a few
boards have paid as mueh ag £3, We want
a Bill that will deal entirely with the dingo
pest, The leaseholders are prepared to agree
to a levy to the extent of a penny in the
ponnd which would produce a total of be-
tween £24,000 and £25,000. At the same
time we want it clearly set forth that there
is also an obligation on the Government to
provide pound for pound. We have no objec-
tion to being mulet in the amount 1 have
stated, provided the Government do their
share. We congider that we should not be
asked to provide money to be expended on
the fence. Generully speaking, if we had a
Bill that dealt entirely with the one issue
we would be in & better position to cope
with it. The provision before us is of no
use to us and I intend to vote against it.

Mr. MONEY: With reference to the ques-
tion of the fence the clavse says ‘‘For the
purpose of defraying the cost of the erec-
tion, maintenance, and renewal of fences.””’
That means something to be done in the
future. It does not refer to anything that
exists already.

Mr. UNDERWOOD: The pastoralists are
prepared to aubmit to a tax, but oaly on
condition that it is spent in a definite way.
The Minister says ¢ We are going to do
certain things by regulation,’’ and then he
adds, f¢Will you accept my word?’! How
about the pastoralists? Will he accept their
word also? They will pay the tax. Why
put the tax in the Bill and not the expendi-
ture? If a tax is levied, the legislation
should state wbat it is proposed to do with
the money collected,

Mr. TEESDALE: Subelavse 2 reads ‘‘In
all parts of the State except the Bouth-West
division, the Minister for Agrieulture shall
be deemed to constitute and be the board of
each district.”” Bearing ‘in mind that tho
pastoralists are paying 50 per cent. of this
amount to be devoted to the destruction of
the dingo, it would be only fair to give thom
some representation. This would no{ mean
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opposition to the Minister’s poliey, but the
representalion would be in the form of
advisers to collaborate with him. They
would be in a better position than the Min-
ister to get information from the different
districts on matters that were important, It
wouldl be a great help to him to have two
or three leasebolders whom he could call
together occasionally to discuse mat-
ters of ‘interest fo the pastoralists.
He might favourably consider the nomination
of three or perhaps two pastoralists, or rate-
payers as 1 prefer to call them, together with
a secretary, whe would keep a careful record
of all correspondence from distriets intercsted.
I shall probably move a new clause to that
effect.

Mr, CHESBON: Asg representative of a pas-
torul area, I was one of the deputation who
met the Minister to discuss the Bill. We
suggested that the administration of the meas-
ure should he left entirely in the Minister's
hands, though we asked for an advisory board.
The chief desirc was to obtain aniformity.
Some vermin boards were paying as much as
£5 for dingo sculps, while others were paying
only £1. Naturally trappers dispesed of the
sealps wherever they could get most for them.
The pastoralists were prepared to rate them-
selves to the oxtent of ome penny in the
pound on the nnimproved value of their hold-
ings, and thex asked for a pound for pound
snbsidy from the State. Subelause 5 of the
new elause provides that portion of the funds
raised may go towards the erection or repair-
ing of fences.

The Minister for Agri¢cniture: No.
specifically provided otherwise.

Mr, CHESSON: Though I have confi-
dence in the local boards, I want the mneasure
administered by the Minister. Otherwise there
will be a repetition of high honuses being
offered by sowe bLoards and low bonuses by
others, with the result that all the scalps will
be gent to the Loards paying the higher rates.
The funda to be raised under the Bill shomld
be earmarked for the destruction of dingoes.

The MINISTER PTOR AGRICULTURE: 1
fail to voderstand the attitede of some mem-
hers, They held that there was no good af
all in the meawure which provided for uni-
formity and the prineiple of loeal government.
They said they «ould pot trust the districts to
govern themselves, Now those members say
they cannot trust tbe Government. This is
a Bill specially asked for by them. There ia
no need to fear that funds raizsed under the
Bill will be used for any other purpose than
the destruction of dingoes—say, for such a
purpose as the maintenanee of fences. Tt ig
not necessary for the member for Rochourne
to move a clanse for the appointment of
advisory boards. A Government not prepared
at all times to aecept advice must be regarded
as foolish. But no Government would be pre-
pared to aecept dictation.

Mr, Teesdale: There will be no dictation.
The MINISTER FOR AGRICULTURE: I
shall be pleased te see a small advisory board

That is
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created. This measure eculd not be applied
to the destruction of rabhits outside the South-
West, seeing that all the pastoral members
say their distriets are not rabbit-infested.
The mensure, thercfore, will be uvsed solely
for the destruction of dingoes, which at pres-
ent constitute a serious pest.

Mr. DURACK: The Minister tells us that
he is prepared to accept advice in this matter,
and tkat the Government will nominate ad-
visory Loards. As g leascholder I am prepared
to accept that proposition; but would not the
Minister accept a clawse stating that the
purpose of the Bill iz to raise funds for the
destruction of vermin on the basis of a pound
for pound subsidy? Such being the intention
of the Government, why should they object
to such a clause?

Hon. M. F. TROY: I do not consider that
the alarm of members with regard to this pro-
vision is justified. The chief objeetion is that
tbe Minister still retains power under the
prineipal Aet to levy a rate for the destruction
of rabbits and other vermin. That power
ought to be in the Minister’s hands. The
Government have not so far enforced the see-
tion in the old Aect because it has not been
necessary to do so. Why should we say in
this Bill, ‘* Thus far shalt thovw go and no
further’’? Then there would ke no scope
whatever for dealing with contingencies. The
Minister is suhjeet to the criticism and con-
trol of Parliament, If he acted without justi-
fication, this House wonld very soon censure
him.

Hon. W. C. Angwin: What is the good of
attacking a Minister with 35 followers behind
him?

Hon. M. F. TROY: Quite a number of the
35 are interested parties. The Minister wonld
oot be so foolish as to strain the law toc
far. He would aet with diseretion, and with
due regard for what oceurred in this Chamber.
As regards the insertion of a provision that
the Government shall subsidise pound for
pound, no such prevision appears in any pre-
vious measure. The Vermnin Act contains no
such stipulation as regards the South-West
Then why should we particularly insert such
a pravision here for the bemefit of pastoral
areas gutside the South-West? I represent a
great many pastoralists, and T do not think
they desire such a provision.

The Minister for Agriculture: The Govern-
ment have not inserted such a cluuse, and cer-
tainly it vannot be inserted by & private mem-
ber.

Hon. M. F. TROY : I shall not expeet special
vonsideration for those whom T represent
while other people, equallly taxed, are not
given such consideration.

Mr. Teesdale: But we want to be sure.
We do not want to be landed with the cost
of the Gascoyne fence.

Hon. M. F, TROY: We do not wish to take
from the Government the power to tax ihe
people who are protected by that femce. T
do not think for a moment that any Minister
will say that the funds raised for a specific

LASSEMBLY.]

purpese under the Bill shall be utilised for
any other purpose. If a Minister did that,
he would be acting absolutely contrary to the
intention of this legislation, and he would
be quickly brought to book by Parliament.
It the Minister wants adviee, he will seek
it, but he should have no objection to rate-
payers making suggestiona to him,

Hon, W. C. ANGWIN: I cannot under-
stand the hon. member’s argument. The pas-
toralists vutside the South-West division have
agreed to find a certain amount of money for
certain  purjoses under certain conditions.
The South-West should not be treated any
differently from the North-West. The Bill
diseriminates, The hon. member says there ia
nothing to be afraid of in Clarse 5. But can
hie show me any clause under which differ-
ential rating can be imposed? Can the Min-
ister rate the Gascoyne people any higher
than he can rate those of Roebourne, or of
Kimberley? Of course he cannot, Inume-
diately on the passing of the clause, the Min-

‘ister will supersede the vermin boards, ex-

cept these in the South-West.

The Minister for Arieulture: The Minister
has already superseded the Gascoyne board.

Hon. W. ¢, ANGWIN: That is a different
matter. In the same way it might be said
the Minister for Works has superseded the
Jandakot and the Bayswater road boards. But
when the Minister for Agriculture takes con-
trol of the whole area outside the South-
West, the rating must be the same over that
area.

The Minister for Agriculture: I knew that.

Hon. W, C. ANGWIN: And the Minister
must also kuow that the rate for the upkeep
of the Gascoyne fenmce has to come partly
from outside the area. The Minister ¢annot
strike one rate- for one area, and another
for a second area.

New eclanse put and passed.

Title—agreed to.

Bill reported with amendments, and the re-
port adopted.

BILL—STATE TRADING CONCERNS
ACT AMENDMEXT.

Second Reading.

Debate resumed from the previous day.

Mr. HUGHES {East Perth) {5.37]: I do
not propose to delve into the whole guestion
of State trading and show that, notwith-
standing the statements yelled from the house-
tops for years past, the State trading com-
cerns have cost the State praetically unot a
penny.

Mr. Teesdale: Ohb, just a few beb!

Mr. HUGHES: XNot even a few bob. I
was gratified to hear the Premier say that
while the losses amounted to £301,000, there
had tween provided sinking fund of £55,000,
and depreciation of £332,000, showing clearly
that State trading has not cost the State one
penny, The Bill proposes to give the Gov-
ernment fhe right {o sell the trading concerns
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without reference to Parliament. Anybody
holding that to he reasonable must, for con-
sistency’s sake, agree that the Government
should have the right also to purchase a new
trading concern, or initinte one, without the
eonsent of Parliament. Yet the very people
anxjous to delegate the authority of Parlia.
ment to the Governmnent, as proposed in the
Bill, have set their faces against giving the
Government the right to initiate a trading
concern. The Government do not want the
power given by the Bill; if they did, they
would themsclves ask the IHouse for it. The
Bill represents & departure from pracedure.
Here we have a private member, strongly op-
posed to the Government, asking additional
power for the Government. One could under-
stand it from a Government supporter but,
coming from one who has jumped the pre-
servesd of those on this side and econstituted
himself an ultra-oppositionist to evervthing
the Government propeses, it is absurd. Tt ia
merely an attack on State trading. T should
have had more respect for the hon. member
if he had brought down a Bill compelling the
Government to sell trading concerns, for that
is what is in his mind. However, that would
be verv unpopular, and so, instead, he brings
down g Bill providing merely that the Gov-
ernment shall have the right to dispose of
the trading concerns withont reference to
Parliament. The issue we are asked to de-
¢ide was fought out in the House of Commons
in the 17th eentury, namely, whether or not
the power should be retained in the Parlia-
ment, and Ministers be answerable to Par-
liament. If we are to delegate to the Gov-
ernment the right to dispose of two and a
half million pounds’ worth of State assets
without reference to Parliament, it is clear
that Parliament bas released its grip on
public affairs, 1f a matter of aunch serious
import is to be placed beyond the scope of
Parliament, what is the use of Parliament
at all? We might as well close up Parliament
and appoint five or six men to carry on the
eountry.

Mr. Money: It might be a good thing to
do.

Mr. HUGHES: DPerhaps.so, but fiest of
all let us go to the clectors, whose rights we
exercise in this House.

Mr. A. Thomson: Have you ever read the
State Trading Concerns Act?

Mr. HCGIES: There are but three clauses
in it, and I have read it several times during
the last few days.

Mr. A, Thomson: Only three clauges!

Capt. Carter: The Bill proposes to amend
Sectinn 25 of the Act.

Mr. HUGHES: It is the Bill we are dis-
cussing. I should not be periited to tra-
verse the original Act.

Mr. Latham: But at least you ought to
have read it.

AMr. A. Thomson: The Government have
power to sell under Section 25 of the Act.

Mr. HCGHES: Subject to the approval
of Parliament.

Mr. A. Thomson: That is correct.
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Mr. HUGHES: That is a different thing
from having power to dispose of them withont
the congent of Parliament.

Mr. A, Thomson: They can do that now.

Mr. HUGHES: Surely the hon. member
does not suggeat the Government can sell the
State trading concerns without reference to
this House.

Mr. Munsie: That is what he does suggest.

Mr. HUGHES: That is the right he
wishes to give the Government. I have read
a lot of Acts, as well as the constitutions of
sume politieal parties.

Mr. Latham: I hope they did you some
good.

Mr. HUGHES: They dil me more good
than the executive’s iaterpretation will do
good for the hon. member.

AMr. Lutey: That is a bard one.

Mr., Latham: I do not think it will do
me much harm.

Mr. HUGHES: It will probably send the
hon. member back to his farm.

Mr. Latham: That might be a good thing.

Mr. HUGHES: What would be the vse of
Parliament if its functions were delegated
entirely to Cabinet? This session we had a
shocking instance of the result of the au-
thority of Parliament heing delegated to an
individuat who is not responsible to Parlia-
ment,

Mr. Latham: To whom do you refer?

Mr. HUGILES: The Commissicner of Rail-

wuys.

Mr. Latham: He ig responsible to Parlia-
ment.

Mr. HUGHES: No. Under statutory

power he iy independent of the Ministry.

My, Latham: But he is mnot independent
of Parliament.

Mr. HUGHES: A coal contract involving
over two million pounds was entered into by
the Commissioner of Railways, who cannot be
made to anBwer for it {0 members of this
House. We are now asked to extend this
delegation of power in other directions. It
woull be a complete negation of the rights
of Parliament to do so. Under the Railways
Act Parliament bas no right to censure the
Commissioner, berause he has been given
absolute power over the railway transport of
the State. We are now asked to hand over,
lack, stock and barrel, the right of the people
to eriticise the action of the Government in
the way it may dispose of their property,
without their representatives being given au-
thority to vete such action. Members who sup-
pert this Bill should tell the people there is
no need for 50 representatives in this Cham-
ber, and that they bad better elect five men,
to serve for three years, so that they may run
the country.

Mr. Pickering: Why only three years?

Mr. HUGHES: If we pass this Bill we
shall place Ministers above the realm of
critivism in the matter of the dispesal of our
State trading concerns. If the Government
decided to exercise their discretion and sell
one or more of these concerns at a price
which the other members of this House eon-
sider is 2 had bargain for the State, the
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Goverument could turn round and say, ‘“You
gave ug discretion in the matter, and have no
right to censore us.’’ There is no virtne in
the Bill, and it will aot facilitate the sale of
the State trading concerns, If the Goveroment
wanted to sell any of them and had a ma-
jority in this House behind them, their pro-
position eould be carried through, What
more does any Government want? The
wishes of the majority of members must rule
with the Government. The law does not pre-
vent the sale of the State trading coneerns,
but I do not think the Government wish to
sell them, They bhave, in fact, extended them.
One of the first State trading concerns ever
launched in this State was started by fhe late
Lord Forrest when he opened a State coal
mine at Collie. Tf transport facilities could
be arranged for the people of the north 1
would not mind selling the State steamers,
if they are showing a lpss,

Lieut.-Col. Denton: Would you bay them?

Mr, HUGHES: If T had the cash I might
buy the ‘‘Kangaroo,”’ which cost £140,000
und made a profit of £300,000 in one year.

Mr. SPEAKER: Order! The 'fEKangaroo®’
is not under discussion,

Mr, Harrison: What would you sell her for
now?

Mr. SPEAKER: Order!

Mr. HCGHES: If the Government had a
splendid offer for the State steamers, what
objection vould they have to plaeing it be-
fore Parliament? Would they he afraid that
members supporting them would not give an
intelligent vote upon the question?

Hoen, P. Collier: They might not get tha
deal off, as was the case with the Lake Clifton
railway.

Mr. HOGHES: Surely the (fovernment are
not afraid of their supporters. What private
firm would allow its manager to sell all the
assets withont the consent of the board of
directors? He might be requested to obtain
quotations for them, but the right to accept
any offer would he reserved to the hoard.
Why shovld not the Government adopt the
ordinary commereial procedure in a matter of
this kind? If we give the power sought
under this Bill we shall be giving it to
Cabinet, The constitution of Cabinet may be
changed at any time. We must, therefore,
ask ourselves whether it is safe to give such
power to anv body of men who may be occu-
pying the Treasury benches,

Hon. P. Collier: If we occupy the Treasury
benches we might sell the State Sawmills to
the Timber Workers' Union at bargain rates.

Mr. HUGHES: If after the elections we
suld the State Sawmills to the timber workers
members might agree that they had no longer
any right to veto the sale. Disgraceful things
have occurred in recent years over the dis-
posal of the country’s money.

Hon, P. Collier: And during recess.

Mr, HUGHES: During recess about
£80,000 of the people’s money was spent on
the Lake Clifton railway. The Government
practieally gave that amount to some political
supporters for an asset that was not worth it.
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Mr, Pickering: It has shown a loss of over
£3,000,

Mr. HUGHES: And will continue to show
a loss,

Hop. P. Collier; It is closed down defin-
nitely.

Mr, HUGHES: Interest and sinking fund
on the loan have still to be paid.

Hon. P. Collier: The whole thing i3
abandoned,

Mr, HUGHES: Could we have vetoed that
transaction the country would have been
saved this loss.

Hon, P. Collier: The Government would
never have hronght such a rotten proposition
Lefore the House,

Mr, HUGHES: If the Government had bhad
the courape to bring it befare the House 1
foel sure that some members opposite would
have vetoed it.

Hon, P, Collier: They would never have
had the eourage to do it.

Mr. HUGHES: With the exception of the
Seott Fell scandal, 1 do not know that there
has ever been a bigger politicat job in the
history of Australia during the last 10 years.
Baving that precedent before us, we must
consider what is likely to happen if we
forego the rights of Parliament and exteni
the privileges of Cabinet along the lines
suggested in the Bill. I do not propose to
deal exhaustively with the financial pogition
of the State trading concerns, but I would
like to refute one statement made by the
Premier regarding the State Sawmills. The
cost of that concern has been £254,000, and
during the 10 years it has been in operation,
£170,000 has been extracted for depreciation
from the profits made and a further £29,000
has been paid from profits into a sinking
fund, Altogether the profits, as the result
of the expenditure of a2 guarter of a million
of money, total £370,000. The ecapital out-
lay has been entirely recouped and the State
is £116,000 to the good. Notwithstanding
that the sawmills owe the Treasury £128,000
on current account, that econcern has liquid
aggets amounnting to £184,000, apart from
plant, boilding and machinery, There are
ereditora to the extent of £47,000 and
debtors by whom £55,000 is owing. Thus
the amounts owed by debtors exceed those
owel to creditors, the liquid assets exceed
the overdraft with the Treasury, and, in
addition, a profit of £116,000 over and above
the total eapital rast of the ¢concern has been
made within a decade. The Bill asks that
we should hand over, lock, stock and barrel,
such a profitable concern as this to the Gov-
ernment. There is another importaat reason
why we should not do that. TFor years past
the Htate trading concerns have been mis-
represented. In this year’s annual report
presented by the Minister for Works and
State Trading Conceras, there is a glaring
misgtatement concerning the sawmills, On
page 6 of that report it is stated that de-
preciation amounting to £140,000 has been
provided, but in the financial atatement the
amount is shown as £170,000, That means to
say that the amount provided for deprecia-
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tion has been uaderstated by £30,000. I do
not know whether that is merely an error,
or whether it has been done wilfully. If it
is am error, it is most unpardonable for any
officer to submit such a statement to his
Minister and through his Minister to the
House. In view of the genmeral policy of
misrepresentation regarding State trading
concerns, I am inclinegd to think that the
report is furnished witk the objeet of
making the position of the State Sawmills
look as bad as possible, We are asked to
hand over a gold mine like the State Saw-
mills to the whim of five individuals, who
are to be given power to dispose of that
enterprise whenever they feel so inchned.
Ad the member for North-East Fremantle
(Hon. W. C. Angwin) has peinted out, any
member who would forego his right to veto
such n transaction, would act disloyally to
his constituents. It is the very essence of
representation that an lhon., member shall
hold for the people all the powers he
possesses on their behalf, I would not be
Justified in relinquishing one right I possess
as o member of Parliament without the full
consent of my electors.

Mr. A. Thomson: Can you give me one
instance of a Ministerial action having been
vetoed in this House?

Mr. HUGHES: I c¢an give many instances
where Ministers have not been permitted to
do what they desired,

Hon. F. Collier: It is an every day eceut-
rence in every session of Parliament,

Mr. HUGHES : Last night the House
vetoed the action of a Minister regarding
the Connolly case,

Mr. SPEAKER: Order! The hon. member
must net continue along those lines., I am
allowing him a lot of latitude,

Mr. HUGHES: Parliament demands from
Ministers that they shall advise members
what they intend to do. We would not
dream of giving a Minister a blank cheque
and authorising bim to impose taxation
without reference to Parliament. We de-
mand an explanation of what the amount of
tax is to be, how it will be collected and
how the money derived from that source is
to be expended. In this instance, should a
Minister desire to sell a State trading eon-
corn, we should know the conditions under
which the concern is to be sold, the price to
be paid, and the periocd over which the debt
ja to be liquidated. We should require to
know everything that a director of a business
would want to have before he agreed to dis-
pose of the assets of his business. If we
were prepared to accept less, we would not
be carrying ount our duties on behalf of our
constituents. We are asked to trust Cabinet.
We are not prepared to do so. There is no
Parliament throughout the British Empire
that is prepared to trust a Cabinet, As a
constitution1l Assembly we have certain rights
empowering us to review the actions of the
Government before, and not after, actions,
such as those contemplated in the Bill, are
undertaken. The right of veto is the only
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privilege worth having. If we give up that
right and permit a GGovernment to do as they
like we will not be carrying out our fume-
tions properly. We might have the utmost
tonfidence in the business acumen and com-
mercial integrity of the Government now in
charge of the Treasury bench. If we fool-
ishly delegated our powers to them, however,
w¢ might make a grievous mistake, because in
the course of time a new Cabinet might take
charge of the State’s affairs and Ministers
in that Cabinet might be deveid of business
acumen or commereial integrity,

Mr. A, Thoemson: They would be the repre-
sentatives of the people just the same.

Mr. HUGHES: But the Cabinet might not
have the ability to handle such a proposition
as is eontemplated by the Bill,

Mr, A. Thomson: The fact remsins that
they would be sent there to represent the

people.

Mr. HUGHES: We must remember that at
one time we had a Premier who, it was said,
lacked business acumen and who, when bhe
came in contact with smart business men,
proved to be the proverbial ‘‘mug.’’ He
committed the State to a certain proposition
whieh created much adverse eriticism. He
wag charged with doing this thing behind the
backs of Parliament. He was puraused for
years by the very people who are now aeeking
to make possible a similar state of affairs,
Had Parliament of that day the right of
veto we now possess, the Premier I refer to
would have had to submit his proposal to
hon. members.

Mr. A. Thomson: You are only flogging a
dead horse, because if a Premier has an ab-
golute majority in the House, he can get
through anything he wants to.

Hon. T. Walker: But the matter would
have to be brought before the Hense and be
diseussed.

Mr. Corboy: The public would then know
something about it. .

Mr. BUGHES: Even with a majority such
as is suggested by the member for Katan-
ning (Mr. A. Thomson), a Premier is not
assured of support for everything he pro-
poses. If a proposal he has in hand is
detrimental to the interests of the State—

Mr, A, Thomson: And he has a majority
bhehind him, Le ecan get it through.

Mr. HUGHES: From time fo time when
such cases have arisen, saome of the Govern-
ment's supporters have crossed the floor and
voted against such propositions with the re-
sult that the Government have heen defeated.
That is the crux of the position. Members
have the right now to veto a proposal which
they do not regard as in the interests of the
State.

Sitting suspended from 6.15 to 7.30 p.m.

My. HUGHES: The Bill seekz to delete a
proviso from the State Trading Concerns
Acet. To decide whether such a course is
justified we must ezamine the reasons that
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acteated Parliament in placing that provise

in the Act. Section 25 of the Act reads—

! Bubject as herefnafter provided the Min-
ister may gell or Jease any trading concern
for sueh omount and upon such terms and
conditions 28 may be approved by the Gov-
ernor in Council. Provided that possession
shall not be given to any intended pur-
chaser ur lessee under a contract of sale
or agreement tor lease until the approval
of Parliament has heen obtained.

It is proposed to delete the proviso that

makes it mandatery for the consent of Par-

liament to e first obtained. When the Par-
liament of 1916-17 placed that restraining
proviso in the Aet, they did so for a gooil
and definite objeet. Clause 25 of the measure
oceasioned more diseussion than all the other
clavses put together. The pros and cons of
the intention of the clause were fully debated.

Before we can cast an intelligent vote upon

this Bill, we should consider a few extracts

from the speeches on that oveasion.

Mr. SPEAKER: What purpose will they
serve?

Mr. HUGHES: They will show why the
proviso wns comsidered necessary. That is
the whole crux of the argumment, We should
have regard for the reasons that prompted
the insertion of the proviso before hastily
removing it from the Act, ‘‘Hansard’’ of
the 15th November, 1916, page 947, reporta
the member for Boulder (Iion. P. Collier) as
having interjected, ¢‘ They might sell without
reference to Parliament.’’ The Minister for
Works and Trading Comcerns (Hon. W, J.
Gearge) was emphatic in his reply— .

They could start a trading concern with-
out reference to Parliament. We on this
side of the House say that that vievg' ig
wrong; that if the State is to enter into
competition with its own taxpayers, the Te-
presentatives of the people in Purlinment
should have a voice in saying whether or
pot such a concern should be started.

Mr. SPEAKER: The starting point has
nothing to do with the prescnt Bill. .

Mr. HUGHER: I am trying to illus
trate the prineiple and to show why ?gr-
liament should retain this power. The Minis-
ter for Works was fully seized o.f the
necessity for maintaining the power in the
hands of Parliament. He said, ' We say that
view ig wrong,’’ thus inferring that memb.era
of the themn Opposition thought otherwise.
There was no doubt in the mind of the_).lm-
ister for Works that the proviso was vitally
necessary. I now propuse to quote from a
speech of your own, Mr. Speaker, and I'am
sure you will agree with the wisdom of it—

We find that the real essence of the policy
of the Liberal Government is to dispose of
the people’s property without asking the
permission of the people. )

No doubt there is a fund of wisdom in that

sentence. It puts the whole case in a nut-

shell—

The people of the country can no longer

believe in ther after having watched the

reports of the financial operations as they
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appear each month. We find the deficit

is getting bigger and we find, too, that

the losses each month are becoming greater,
notwithstanding that the revenue shows an
increase,

The Premijvr: What las that to do with
the Bill?

Mr. HUGHES: It is a fine testimony te
the Speaker in his younger duys. 1 commend
to the Premicr the Spesker’s words, *‘ They
want to sell the people’s property without
the permission of the people,’’

The I'remier: The trading concerns were
bought without the permission of the people.

Hon. T. Walker: No.

The Premier: They were.

Mr. HUGHES: Mr, W, D, Jolmson sajid—

This is an jinportant clause that rannot
be agreed to in view of the divisions that
have taken place. The very idea of the
Minister for Works asking Parliament for
power to dispose of State trading eoncerns
without consulting Parliament is too ridieu-
lous for comment.

Those quotations are largely from members
supporting the (fovernment. This goes to
show that the Government do not want the
measure, They never did want it. Those
who constituted the Government in 1916 ¢ould
see the folly of it, and had the wisdom to
say it was not in the interests of the State.
The member for Albany referred to the mat-
ter thus—

My proposal will get the Government out
of the whole difficulty. 1t is that Parlia-
tentary approval should be obtained before
a contract tor sale or lease is finalised. If
the (Government are not prepared to do this,
I will move an amendment.

It is regrettable that the Minister for Rail-
ways is not here to-might to cast bhis vote.
He was fully seized of the neeessity for safe-
guarding the people's rights. It has beenr
amply demonstrated that the proviso was in-
serted for a very good reasnn, namely, to pre-
vent the Government from selling the people’s
property without ithe consent of the people.
There are no restrivtione npon the Government
if they wish to sell the trading concerns,
They have a ¢lear majority of 14 and a very
sympathetic Upper House, There iz no reason
why they should not sell the trading coneerns
to-morrow if thex so desire. Under the Act
they have the power to sell; they have a
majority to put such 2 proposal through.
Therefore it iz a waste of time to debate the
question of eliminating the proviso. I hope
the Biil will not be agreed to.

Mr. PICKERING (Sussex) [7.43): I sup-
port the second reading. It i3 not necessary
to traverse the ground covered by previous
speakers. The Bill simply seeks to excise a
proviso of the Act that prevents the disposal
of State trading concerns, T am surprised
that the Government have not made this a
Government measnre, They were retorned
practically with an authorisation te dispose
of the State trading concerns, and they realise
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that unless this proviso is deleted, it is impos-
sible to bring about a sale. Last session a
similar Bill eame to us from another place,
but no notice was taken of a suggestion that
the Government should introdvce such a Bill
It has becn left to the member for Katam-
ning to intreduce a measure which properly
gpeaking should have emanated from the Gov-
ernment. I hope the House will come to a
decision on the queation. It is late in the
sesgion, and a further adjonrnment will mean
shelving the Bill, There ia no doubt if the
Government are sincere on the question, they
must oppose an adjovrnment. I hope the
specious arguments advanced by members op-
posite as to the paying nature of the trading
eoncerns will not weigh with mewmbers. It
is not now a question as to whether the trad-
ing concerns pay or de not pay. It is a
question as to whether their existenee is re-
tarding that which private enterprise might
do.

Mr. Marshall: What is private enterprise?

AMr. BPEAKER: Order!

Mr. Marshall: I do not know whether the
hon. member is ever in order.

Mr, SPEAKER: Order!

Mr. PICKERING: Those are my vigws.
The huge profita mads by the State Sawmills
have been extracted from the people.

Mr, Marshall: And where does private en-
terprise get ita profits§

Mr. PICKERING: The object of estab-
lishing the State Sawmilla was to police the
industry, but we find that they charge extor-
tionate prices for timber is conjunetion with
the private companies that are operating.

Mr. Munsie: The State Sawmills are not
being run by the State; they are being man-
aged by Millars, and that is the fault of
your Government,

Mr. PIOKERING: It is my intention to
vote for a meagure that will assist to bring
abont the disposal of the State trading con-
cerns,

Mz, Marshall: Of course. .

Hon. W. C. Angwin: You have been in-
structed to do so.

Mr. PICKERING: I am not like the hon.

member. T have at lenst maintained my posi-
tion.

Mr. Marshall: You could twist and turn in
any way.

Mr. SPEAKER: Order! The member for
Murehison must keep order.

Mr. PICKERING: I have the courage of
my convietions, I bave always opposed 3tate
enterprises, and will take every opportunity
in the tuture to do so0. L am a supporter of
the co-operative movement, and I have always
been o ustrong advocate of a co-operaiive
company holding the Busselton Butter Fae-
tory.

Mr. Hughes: With Government money.

Mr. Marshall interjected.

Mr. SPEAKER: The member for Murchi-
son must keep order.

Mr. Marshall: Of course he must.

Mr. SPEAEER: Order!
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Mr, PICEERING: My arguments appar-
ently cannot be digested by the member for
Murchison,

Mr., SPEAKER: The hor, member must
keep to the Bill, and not discuss the member
for Murchison,

Mr, PICKERIKG: The Bill is so simple
that it does not need much argument to sup-
port it. The statements made as to whether
the trading concerns are profitable or mot
have nothing to do with the Bill. It pro-
videa means by which it will be posaible for
the Government te dispose of the trading
eoncerns, We know, of course, that under
conditiona cxisting to-day it will be almest
impessible o find buyera. If the Government
are in earnest, they should oppose any pro-
posal to adjourn the debate and assist in the
carrying of the second reading.

Mr. Marshall interjected.

Mr, SPEAKER: If the member for Mur-
chison does not keep order T wil] have to take
drastic menasures.

Hon. T. WALKER (Kanowna) [7.650]: I
have been endeavouring to gauge the consist-
eney of hen. members oppesite who have
gpoken on this question. It appears to me
that they arc not clear in their own minds
on the subjeet.

Mr. A, Thomson: We are perfectly clear.

Hon. T. WALKER: T expected the hon
member to say that. Let me ask any mem-
ber opposite whether he would sell the rail-
ways to-morrow?®

Mr. Marahall: Not much.

Hon, T. WALKER: Not one member oppo-
site would agree to the sale of the railways,
or permit the Government to negotiate for
their sale without the sanction of Parlia-
ment, or without giving Parliament an oppor-
tunity to speak on the matter. Would any
of them to-morrow put into private hands our
cducational syatem?

Mr. Harrison: You would not call that a
trading concern.

Hon. T. WALKER: It is a State monopoly
of a public work. I want the member for
Avon (Mr, Harrison), whose intelligence none
of us will dispute, when he is free to exer-
cise it apart from the prejudices created by
the obseuration of this question from out-
wide, to realise that the people violently
attaekedd the State taking over the edu-
cation of  the children of the citizens.
We have private enterprise educating our
children, and there are those who would
still take this work out of the hands
of the State. The mere quibbling of words
on the part of members opposite does not
affect the prineiple.

Mr. SPEAKER: I do wot think education
has anything to do with the Bill, or the par-
cnt Act.

Hon, T. WALKER: The parent Aet is,
by the Bill before us, amended in referenece
to the sale of our industries, and by parity of
reason I am showing the absurdity of attack-
ing these and comparing them with other
things that it is not desired to sell. There
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we have lack of logic and want of congist-
eney. The references I have made to educa-
tion are perfectly legitimate; in fact, the de-
bate will bhe impossible if we are not
allowed to compare one thing with another
having cogeney and relationship. I am point-
ing ont 1the ineonsistency of the suppo-
ters of the wmeasure now before the House.
The principle of natipnalisation in certain
important enterprises hag already been ad-
mitted, enterprises that not leng ago were in
the hands of private competitors. We have
found the benefit of putting these under 2
ventral control, and their management by
the Government of the day. Nobedy would
think of going hack upon those roads of the
old times. We have increased a number of
the enterprises, but many of them were
started for the same reasons that we started
cducation, postal services, and the railways.
All these now are nationalised, so to speal,
and the member for Kimberley will admit
that cur State ships were started with a
view to nationalising the utilities.

Mr, Durack: I will not admit that they
have done hetter than private enterprise,

Hon. T, WALKER: They bhave carried on
a service that would not have been rendered
withont them.

Mr. Marsball: Yeoman service.

Mon. T. WALKER: All I ask of hon,
members js that they shall act with a fair
absence of bias on a question of such im-
portance ag this,

Mr. A, Thomson: I trust you will do the
same.

Hen, T. WALKER: I thank the hon. mem-
ber for reminding me. I have no bias in this
matter. My views are entirely guided by
the services rendered to the public.

Mr. A. Thomson: So are mine,

Han. W, C. Angwin: They are not.

Hon, T. WALKER: The hon, member is
not consistent.

Mr. A. Thomson: T have always been con-
sistont.

Hon, T. WALKER: The hon. member
knows he is not consistent. The State Ship-
ping Service could be disposed of under this
measure,

Mr. A, Thomson: T will save your time by
telling vou that I have always been in
favour of State ships on the coast.

Hon, T. WALEKER: There is a confirma-
tion of all I am contending. The hon. mem-
ber says now definitely he is in favour of
allowing the ships to remain on the coast

Mr. A, Thomson:; Provided the people on
the roast cannot get a railway service.

Ar. Latham: The Bill does not say that
any one of the concerna shall be sold.

Hon. T. WALRER: Let us take one point
at a time, My point is that members
opposite are not consistent, The member in
charge of the measure advocates a continu-
ance of the ships along the coast where rail-
ways are not provided.

Mr. A, Thomeon: I said T was not opposed
te them.

Hon, T. WALKER: If the bon. member
believes that the State ships are for the
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public good, and that a certain part of our
State is being developed by means of the
vessels, and that a number of citizens are
being advantageously served, he cannot can-
scientiously delegate to a few, who may be
approached behind the backs of Parliament,
the power to sell the State ships which he
congiders are of so much utility.

Mr. Latham: But the few would not do
anything contrary to the wishes of their
supporters.

Hon, T. WALKER: 1 must remind the
hon. member that this is not a Toodyay
meeting.  We arc suppesed to observe
decorum and order.

Mr, MeCallum: No biscuits apd beer here!

Hon, T. WALKER: The lack of c¢onsist-
ency must gurely be obrvious. Let me take
another instance. I do not think I am going
beyond the real history of events when I say
that even the establishment of the Wynd-
ham Meat Works was undertaken not only
for a national bont for an Imperial purpose.
The whole of the faets cannot be openly
stated, beeause the true genesis of the
Wyndham Meat Works is contained in
despatches which are the property of the
representative of the Crown. But the estab-
lishment of the meat works was distinctly a
move for preserving to the British Empire
the meat supplies produced within the British
Dominions. The works had an enormous
value, and have done wonderful service.
Notwithstanding the loss on the actval out-
put, the value of the works has been of vital
importance not only to this State, but to the
British Empire. To sell the works and
possibly revive the old condition of affairs,
wlhen the Empire’s meat supplies passed into
alien hands, would be a very dangerous step
to delegate to a few people having the privi-
lege of the Treasury benth for a brief hour,
80 to speak.

Mr, Durack: But private enterprise has
profited better in the past.

Hon, T. WALKER: Possibly. Why has
there been ¢comparative failure in cur Gov-
ernment enterprises? Becanse men like the
hen, member interjecting bave disseminated
sentiments which reacted discouragingly
upon the servants of the Government.

Mr. Durack: Yeu are not justified in making
that statement.

Hon. T. WALKER: I hope I am deing the
hon. member no personal injustice. He has
helped to disseminate sentiments that
withered the spirit of those enterprises. Neo
matter what work we undertake, we must
undertake it with the spirit of success
within us, with that optimism which is char-
acteristic of the central fizure on the Treasury
bench. Otherwise the work languishes, Is it
not a fact that in the way of these Govern-
ment enterprises there have been thrown ob-
stacles whieh no one would think of putting
in the way of private enterprises?

The Premier: They have mot had to pay
rates or taxes——

Hon. T. WALKER: But there has never
been any heart in them.
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The Prewier:
time yourselves.

Hon: T. WALKER: Yes, and we ran them
fairly well.

The Premier: Very badly.

Houn, T. WALKER: We ran them fairly
well, in spite of almost insuperable obstacles
set at every angle against uy

The Premier: XNo.

Hon. T. WALKER: Yes.

Mr. SPEAKER: Order!
to do with the Bill

Hon, T. WALKER: Pardon me, Mr.
Speaker, it has. One of the arguments used
by the Premier, and now repeuted by him, is
that the Bill should be passed because these
undertakings have not paid.

Mr. A. Thomson: I did nol say that.

Mr. Munsie: You are not the Premier yet.
You are rather premature.

Hon. T. WALKER: Those State enter-
prises have never had & fair po. Every pos-
sible misrepresentation and sneer and be-
littling utteranec of public speakers and the
Press have been thrown against them.

Hon. W. C. Angwin: And against the men
in charge of them.

Hon, T. WALKER: Yes, and the men in
charge of them have not always been in sym-
pathy with them. The marve’ is that the en-
terprises have sueeeeded so well as they have.

Mr. Durack: Thaf is a reflection.

The Premier: They have been honestly and
fairly managed.

Mr. Marshall:
anyhow{

The Premier: The managers.

Mr. Hughes: One Minister admitted hav-
ing restricted the output.

Hon. T. WALKER: Again and again we
have had it from the opposite side of the
House that the enterprises have been failures
and that their management has not been sue-
cessful. If I wished to detain the House, 1
conld give instances where unsympathetie
management has ocenrred.

Mr. Hughes: In the case of the brickworks
for example.

Hon. T. WALKER: However, I d¢ not
wigh to go into those details. The enterprises
bave not had a fair chance. Let us look
at the facts. The State trading coucerns have
come in the natural growth, in the evolution,
of society. The tendency is in that direction.

Mr. SPEAKER: Order! The hon. mem-
ber is mot discussing the Bill.

Hen. T. WALKER: Pardon me, Sir. With
all due respect, I say every word I have ut-
tered ia relevant to the Bill

Mr. SPEAKER: Order! The hon. mem-
ber iz discussing the principle of State trad-
inr as against private enterprise. That is the
whole burden of hig remarks.

Hon. T. WALKER: Quite so.

Mr. SPEAKER: Order! The guestion is
whether the power to sell shall be transferred
from Parlinment to the Executive.

Hon. T. WALKER: T trust that the minds
of all rf us in this Chamber are sufficiently

You ran them for a long

That hay nothiny

Whe is managing them,

conversant with what is relevant to a subject
tu know that private enterprisc and State
trtading are Loth elements of this discussion,
and must of necessity he. (me must compare
the two. DBuying and seclling are related
firms. This Bill seeks to delegate the power
to sell from Parliament to the Government.
We must have soow sense and knowledge ot
the relationship of terms to each other. L am
discussing what is perfeetly relevant. Before
1 was interrupted—und that is a point whach,
[ respectfully subinit, should not be permit-
ted from the Chair any wmore than from
a private member

Mr. SPEARKER: I have no desire to in-
terrupt the hon, mewmber, but the hon. niember
must realise that he must confine himself to
the subject matter.

Hon, T. WALKER: 1 realisc it, but what
I do not realise is that you grasp the svope
of this great question and its importance.

Mr. SPEAKER: The hon. member c¢an
read the Bill that is beforc him. If there is
anything in it dealing with the prineiple of
State trading concerns——

Hon. T. WALKER: How is it posaible,
Mr. Speaker, without defining State trading
conecros, and without understanding some-
thing of their origin and their history, to de-
bate whether we shall delegate the power ot
this Housge to sell them or part with them?
It canpot be done. Seetion 25 of the parent
Act reads—

Subjeet as hereinafter provided, the Min-
ister may sell or lease any trading eoncern
for such amonnt, and wpon such terms and
conditions, as may be approved hy the Gov-
ernor in Covneil: Provided that possession
shall not be given to an intended purchaser
or lessee under a contraet for sale or agrec-
ment for lease unmtil the approval of Par-
liament has been obtained.

Ay, SPEAEKER: That is the whole ques-
tion.

Hen, T. WALKFER: That is the whole
question, but one must read the proposal in
the Bill against the mutilated section which
will stand if the Bill is passed—

Subject as hereinafter provided, the Min-
ister may sell or lease any trading conecern
for such amount, and upon suck terms and
conditions, as may be approved by the Gov-
ernor in Couneil.

When one gives power to sell, surely it is re-
levant to say what one is giving the power to
sell.  Surely one is cntitled, in clear and lo-
eical discussion, to define what a State trad-
ing concern is.

Mr. SPEAKER:
sehedule.

Hon. T. WALKER: Exaetly. It is humiliat-
ing, Mr. Speaker, not to me, bat to the
House——

Mr. SPEAKER: The hon. member must
not he offensive to the Chair.

Hen, T. WALKER: T do not desire to be,
hat T desire to diseuss n great question, a
nptional  ovestion,  without being  eircum-
serihed or limited, when every sentence T utter
is relevant tn the isspe,

That iz done in the
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Mr. SPEAKER: I cannot see it.

Hon, T. WALKER: That may be. 1 ean-
not help that. I was dealing with the Wynd-
ham Meat Works as one State enterprise.

The Premier: What about the State
hotels?

Hon. T. WALKER: The Bill includes the
State hotels algo. What I bhave reason to
complain of is that the schedule does not
include other nationalised works which are
as distinetly interferences with private enter-
prises as are any of the State trading com-
cerng. We are making an unfair distinction,
We are asked to give the Govermmeni power
to sel! certain trading coneerns,

Hon, W. {, Angwin: We know why the
meat distribution 8 not included. They made
£20,000 profit from the works and colliared it.

The Premier: What did you collar?

Hon. W. C. Angwin: Oh, you were not
Premier then.

Hon. T. WALKER: They did not put
into the schedule other trading concerns that
are just as much an interference with pri-
vate enterprise as are these. Why should this
distinction he? Because al! the trading eon-
cerns here included wers created by the
Labour (Government.

The Premier: They belong, not to any
Government, but to the people.

Hon. T. WALKER: But these have been
put into the schedule simply because they
came from a Labour Government, although
everybody knows that the other concerns,
such as railways and batteries, are just as
much matters of private enterprise as i any
of these. Now 1 want to deal with another
phase of the question. If there be any value
in Parliamentary government, it eonsists in
giving the Parliament, move particularly this
branch of Parliament, power over the purse.
Every student of Responsible Government
knows that has been the focus of battle for
ecnturies, namely, the right of the Assembly
to control the purse. We had to wrest from
the king the power to sell behind the back
of the common eouncil, and afterwards of
Parliament, what really belonged to the
people. Cur wars, our deposition and exeeution
of kings, our placing of kings as part of the
Government in a responsible J:osition, but sub-
ject always to their lawful advisers—all that
has eome ahout through many a battle for
the command of the purse. And so
lightly is it congidered here, that if is to be
wiped away at the imstigation of those who
wigh to enter into enterprise free from eompe-
tition by the State. It is merely the specunla-
tive amonpgst the community who want this
field clcared for themselves. And in response
to that stimulus, we have members willing to
throw away the rights so painfully estab-
lished, forgetful of our history. If the Gov-
ernment eannot buy or establish a State en-
terprizse without the comsent of Parbiament,
surely they canpot sell without the consent
of Parliament! One follows the same line of
rensoning as ¥~ other. Once these works are
established they amre the people’s works, and
the only way the people can speak is through
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their chosen representatives in this House.

Every onc of the State enterprizes has be-
eceme the property of the people. We carpot
deal with the people’s property without con-
sulting them, and the only way to consult
them js through their appointed representa-
tives in this Chamber. To abolish this pro-
vigion in the 1916 Act is to cut away the
foundations of Responsible Government. We
have a say, not only in the imposing of taxes,
bnt in the handling of property belonging to
the State. Asg the Leader of the Opposition
clearly showed, we may not divert the purpose
of a Class A reserve without bringing the
matter to this House. Yet these great under-
takings arv just as much the people's property.
Tbe Bill proposes a violation of the eacred
principles  of constitutional Government, a
serious departure from the rules that should
guide a responsible Parliament. What is
there to hie afraid off

Myr. A. Thomson: What are you afraid of?
Why uot let this go to the vote?

Hon. P. Collier: Why should you ecurtail
debate on it?

Hon, T. WALKER: 1 have no objection
to taking a vote as soon as possible, but 1
want the House to appreciate what it is asked
to do. It is asked to sell the rights of Par-
liament in order to satisfy the clamours of
a few speculators outside these walls. In
peint of money values, we in this House are
the trustees of the people, and trustees can-
not delegate their trust. We cannot get rid
of our responsibilities. We must administer
our trust, and we must be consulted, and musi
have a voice when the people’s property is
to be disposed of.

Mr. MANN (Perth) [8.25]: I move—
That the debate be adjourned.

Motion put and a2 division taken with the
following result:—
Ayes 16
Noes 19
Majority against .. 3
ATEB.
Mr. Broun Sir James Mitchell
Mra. Cowan Mr. Plesse
Mr. Davies Mr, Sampson
Mr. Deuton Mr. J. H. Bmith
Mr. Durack Mr. Btubbs
Mr. C. C. Maley Mr. Teesdala
¥r. H. K. Maley Mr, Undarwood
Mr. Maan Mr, Mullany
(Teller.)
NoEa.
Mr. Aungwia Mp. Marshall
Mr. Carter Mr. McCallum
Mr. Chesson Mr. Mooey
Mr. Colller Mr. Pickering
Mr. Corboy Mr, A, Thomson
Mr. Heron Mr. Troy
Mr. Hughes Mr, Walker
Mr, Lambert Mr. Willcock
Mr. Latham Mr. Munsie
Mr. Lutey tTeller.y
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Pam.,
Ayes:—Mp Latham.  Noes :—Mr. Wilson,
Motion thus negatived.

Mr. MeCALLUM  (South  Fremantle)
[8.28]: The issue we have to deeide is, not
whether or not we are against State enter-
prise, but whether or not we are against al-
lowing the Exceutive power to sell the people’s
property or whether we think that power
should be left with Parlinment.

The Colonial Secretary: Is your mind still
running on the executive?

Mr, MeCALLUM: Yes, but not so much
perhaps as is the mind of the Colonial Sec-
retary, who has furnished me with an analogy.
He and his party members are not prepared
to vest party control in the executive of the
I'rimary Producers’ Association, but they are
perfectly willing to vest in the State Execu-
tive the disposal of the people’s property.

Mr. Mann: Tt is a very poor analogy.

Mr., McCALLUM: Six men in this Cham-
ber are to be given power to dispose of the
people’s property.

Mr. Mann: Those are representatives of
the people in a responsible position, while the
others are irrespensible.

AMr. McCALLUM: Does not the hon. mem-
ber represent the people of his electorate?
Does he propose to hand his rights over to
someone else in order that others may carry
the responsibility? Why does he propose that
an outside executive shall have the power and
deny it to those who were elected by their
organisation to stand for Parliament to ve-
present the people? He proposes to give the
executive power and take it out of the hands
of those who represent the people. Is not the
analogy a fair one?

Mr. SPEAKER: The hon. member cannot
diseuss that question.

Mr, MeCALLUM: That is the point on
which you desire to tie down other speakers.
The question is whether the executive shall
possess the authority, or whether it shall he
possessed by the representatives of the coun-
try in Parliament. What a complete change
of front there is on the part of some members.
What has the member for York to say about
it? He opposed the executive having the
right to say whether he should contest his
seat, He now wants to give the executive
power to dispose of the assets of the peaple.
He even went so far as to visit the timber
mills and run about the Taodyay electorate,
and here he is voting away his authority. The
Minister for Agriculture fired his endorsement
back into the hands of the executive.

Mr. Latham: That has nothing to do with
State trading econcerns.

Mr. SPEAKER: Order! It has nothing to
do with the question before the Chair.

Mr. MeCALLUM: I am entitled to draw
this analogy. The member for Katanning
and the member for Bussex say that they
are consistent, and are accusing the Govern.
ment of incongistency. We are entitled te
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up by sBome members in giving the executive
power, and the stand they adopt in their
public capacity outside. The member for
Sussex was anxious to be thought consistent.

Mr. Pickering: That is so.

Mr. MeCALLUM: Perhaps he has proved
his congistency. He has howed his head to
an outside executive, and is prepared to sub-
mit to them aud adopt the same attitude
here. Whatever the executive do must be
right in his eyes. He says to them, '“You
do the job; do not bother me with it. I do
not eara what you say ontside, I will do what
vou iandicate,’’

Mr. SBPEAKER: Order! The hon. mcmber
must keep to the subjeet before the House.

Mr, McCALLUM: On our part we adopt
the same principle here as we adopt outside.
We are opposcd to giving power to the execu-
tive; we want it kept in the bhands of the
rank and file. The power should be in the
hands of the rank and file and not in that
of the executive.

Mr. A. Thomson: I presume you are one
of the executive.

Mr. MeCALLUM:
at one time.

Mr, Pickering: We heard about it,
power behind the throne.

Mr. McCALLUM: I was not the "autoerat
some people claimed I was. T have always
opposed power going to the executive of the

I was a member of it

The

movement. .

My, A, Thomson: One eould scarcely believe
that.

Mr. MeCALLUM: The sirength of the
Labour wmovement has come from the fact
that the power is in the hands of the rank and
file, and has never heen vested in the execu-
tive. The power of Parliament should not
be vested in the bands of any executive. We
experienced enough of that during the war.
We created a dictatorship, in the hands of
one or two individuals, and the ecountry suf-
fered severely thereby. Need T illustrate
what happened in the Eastern States where
power had been given to the executive o dis-
pose of public property? Within the last
few weeks before the High Court of Australia
in Sydney the judges definitely stated that
the late Prime Minister of Awustralia had
entered into an illegal bargain and a dis-
honest eontract to dispose of public property
and assist private individuals. They branded
Mr, Hughes as the individual who had dis-
posed of public property at a less to suit
certain trading concerns, against the public
interest, so that big profits might be made by
eertain companies. That was proved before
the law courts. Should we not take a lesson
from that? Should we trust any half-a-dozen
men and give them power to dispese of publie
property irrespective of what the people think?
Have we forgotten the sale of the wheat
gilos in Sydney? What a seandal surrounded
that business! Have we learned no Jesson from
what has happened when Governmenta have
been pgiven these powers and exercised them?

draw an analogy between the position taker I could go through a lomg list of seandals
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and abuses incidental to this kind of thing.
I am surprised tbat members should give this
Bill two minutes' consideration, and should
aprree to follow on the lines adepted in the
Enastern States. No doubt the Premier, who
professed to be fair, attempted to be so when
he set out the financial position of the State
trading concerns since their inception, He
was, however, not altegether fair in what he
snid. Ile stated that the State Bhipping
Service had made abnormal prefits during the
war, that they vould not be expected to mako
them now, and that the loss on the State
trading concerns would be considerable from
now on. He did not point cut that while the
State steumers made abnormal profits during
the war, the State Sawmills and the meat works
at Wyndham made abnormal losses because
of the war. Now the war is over the State
steamers will go back to normal, and these
other two works will go back to normal. When
irade resvmes ite normal position this should
happen. Is it fair to say this about one
State activity and not about the othera?

Mr. Mann: Timber has bcen at an abnor-
mal price,

Mr. McCALLUM: [ have never known it
to be so dear. While the war was on, the
State financed a number of timber hewers
to cut sleepers for stock, there being no mar-
ket for sueh things at the time. Hundreds
of thousands of sleepers were lying alongside
the railways, und numbers of men were em-
ployed to cut them.

Mr, Mann: There wag no loss on them.

Mr. MeCALLUM: The Government werc
out of the moncy for some years, and could
get no sale for the sleepers. What they ulti-
mately fetched, I do not knew.

Hon. P. Collier: Over £100,000 was laid out
in stock.

Mr. MeCALLUM: In order to give em-
ployment. There is reason to believe that
the position at Wyndham will improve. There
are losses at present on those works, but if
the State had not undertaken them, the loss
to the eountry would have been greater, be-
canse of the setback to the cattle raising in-
dustry, than would have been the ease if the
works had not been established. What would
have become of the 30,000 head of stock al-
ready treated this year? What would the
growera have done but for these works? The
firat outery for them came from the pastoral-
ists, The statement was made in St. Gearge’s-
terrace by wealthy stock owners that if the
State Government did not erect meat works
in the North-West, they would appeal to the
Commonwealth Government to do so.

Mr, Mamn: At the price of meat to-day it
does not pay the growers.

Mr. McCALLUM: The meat market is in
a chaotic condition.

Mr. Mann: They are getting £4 for a fat
bullock.

Mr. McCALLUM: What did they get be-
fore?

Mr. Hughes: About £2 10s., and they conld
not sell them.
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Mr. MeCALLUM: TUnder £2,

Mr, Duravk: How do you think we existed
before? .

Mr. Hughes: You would not let the small
man sell his eattle. .

Mr. Durack: We existed for 30 years be-
fore the works were established.

Mr. MeCALLUM: We vould tell a tale of
liow some people existed. I do not know
who are included by the hon. member’s
ti“.e'll

Mr. Underwood: All the people in Kimber-
ley.

My, MeCALLUM: He has no right to speak
for them all, for the people of Kimberley
asked for the warks, and would not agree to
selling them. Perbaps the attitude of the
member for Kimherley in  this Chawmber
hrought about the mecting in his electorate
asking for his resignation, and aceounted for
his not Leing nominated for the seat. He
has been practically pushed out of his seat,
amd told by the residents of his electorate
that he was not wanted.

Mr, Purack: Thank vou for the informa-
tion.

Mr., MeCALLUM: T read in the loecal
paper an acecount of the meeting.

Mr. SPREAKER: Order!

Mr. MeCALIUM: I saw a copy of a tele-
gram sent to the hon. member, practically
telling him he was not wanted in Wyadham
and that the people were looking for a loeal
man.

Mr. Durack: Plenty of people have been
told that.

Mr. MeCALLUM: T have given the hon.
member information that I read in the
paper published in his distriet.

Mr. SPEAKER: Order! That bas nothing
to do with the Bill

Hon, P. Collier: He is getting out while
the going is good!

My, MeCALLUM : The Premier made
another extraordinary statement when he
said that not one extra person bad been
employed in Western Australia because of
the existence of the State trading concerns.
I can hardly believe that the Premier really
thinks that is so.

Mr. Munsie: He did not mean it.

Hon. M, T, Tray: If he did, the statement
was ridiculous.

Mr. MeCALT.UM: He must be convinced
on that point himgelf. The whole field is
open to anyone to establish works to manu-
facture, for instance, agrienltural imple-
ments,

Hon. M. T, Troy: It is free for anyone to
do that now.

Mr. MeCALLUM: That is so. Why did
private enterprise fail for all the years prior
to the establishment of the State Implement
Works, to undertake the manufacture of
those implements?

Hon, P. Collier: They did not even make
a spadel

Mr. MeCALLUM: We are importing half
a millien pounds’ worth of agriculteral im-
plements annually now, and why is not tha
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field exploited? Is it because of the few
thonsand pounds' worth of machinery that
the State Implement Works turn out, that
private enterprise is prevented from exploit-
ing such an enormous field? Is it because
of the State works that individoals are
not content to establish worka here and
enter into competition with the Enstern
manufacturers? We know that is noi the
position, and yet they say that on accouat
of this little concern at North Fremantle,
private enterprise is prevented from enter-
ing the field.

Hon, M, F, Troy: We are told, too, that
the State works are out-of-date.

Mr, McCALLUM: Yes, and badly man-
aged. We are told that everything there is
obsolete, ibat the mapagement is not
possessed of business acumen, and that the
concern is run at a loss. We are told that
is the position, and yet, because of the
existence of the State works, manufacturers
are not prepared to come bere and open up!

Mr. Munsie: They do not believe those
statements, for they know they are not true.

Mr, MecCALLUM: The statements amount
to mere rubbish,

Mr. Marshall: The National Party believe
them, though,

Mr. McCALLUM: This argument is put
ap for purely private purposes, because cer-
tain importers in Western Austiralia wish to
keep the market free. They do not want
local manufacturers to atart. There are too
many traders here who are opposed to the
establishment of secondary industries in
Western Australia, because their interests
are with the Eastern manufaeturers, The
fact that this is so, is to be found in the
financing of the leaflets with which hon.
members have been bombarded for so long
past, leaflets that contain all the misrepre-
sentution and false statemenis that can
be imagined.

Hon. P, Collier: But the Colonial Secre-
tary erccted a new building ont of the
profits from those pamphlets.

Mr. McCALLUM: Yes, he got the job of
printing those documents, and it enabled him
to crect commodious premises in Hay-
street.  If there is no momney to be made
in manufseturing State implements, there
certainly iz moncy to be made in printing
pamphlets denouncing State enterprise.

Mr. SPEAKER: Order! The hon. member
muost keep to the subject.

The Colonial SBeeretary: Most of that came
from the Eastern States.

Mr. MeCALLUM: The name of the hon.
member’s firm appeared onm most of them
we saw!

The Colonial Becretary: Those pamphlets
advccated local private enterprise,

Mr. McCALLUM: There is not one member
of this Chamber who does not believe that
if the State Implement Works were sold to-
day, they would be closed down. As a matier
of fact, if they were put up for sale to-
morrow, the highest bidders would be inter-
ested manufacturers from the Eastern States
who would clese down the works and thus
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leave the Western Australian market open
to them without any State competition.

The Colonial Secretary: You do not know
that as a faet,

Mr. McCALLUM: I am certain of it.

Hon. P. Collier: They have done it.

Mr. Mann: It would depend upon the econ-
ditivns of sale.

Mr. McCALLUM: Here is * new argu-
ment!

Mr. Munsie: Here is 3 brain wave at last!

Mr. MecCALLUM: The member for Perth
(Mr. Mann) says that it should be a vondi-
tivn of sale that the purchaser must earry
on the works. If he can get individuals to
believe that type of argnmeunt, no wonder
they can believe some nf the arguments ad-
vanced against State trading!

Mr. SPEAKER : This has nothing to do
with Btate enterprise,

Mr. McCALLUM: My word it bas! Fancy
the gullibility of the member for Perth who
¢an believe such a statement as that,

Mr. Gorboy: Fancy that, after al tie tales
he has listened to during lis lifetime,

Mr. McCALLUM.: Fancy suggesting that
it should be a condition of sale that the
works must be carried on!

Mr. Hughes: The member for Perth did
not tonsult the member for Bunbury before
making such a statement.

Mr. McCALLUM: Suppose Hugh Vietor
MeEay bought the State Impiement Works s
for three-quarters of a million, and those
works became private property. Suppose it
wasg a condition of sale that he should ecarry
on the business. In the event of him say-
ing, ‘T will shift these works to Sunshine,**
what would the member for Perth do?

Hon, P. Collier: Cancel the sale!

Mr, MeCALLUM: And we wonld retain
his three-quarters of a million! That is a
fine argument. :

Mr. Mann: 1t is a good one, too.

Mr, McCALLUM: Tt is the most extraord-
inary argument I have ever heard yet,.

Mr. Durack: We would probhably get much
cheaper machinery.

Hon. P. Collier: The member for Perth’s
argument was original, anyhow.

Mr. McCALELUM: If that suggestion could
be applied 1o State enterprise, why is it that
such a proposal has not been advanced be-
fore? Why is it that our captains of iun-
dustry and men who are leaders in the com-
mercial life of the community have  not
thought of any such thing before! Why
has not the member for Bunbury (Mr.
Money) suggested sveh a thing when he bhas
framed conditions of sale for his clients?

Mr, Money: The member for Bunbury con-
fined his rrgument to the amepdment when he
spoke.

The Colonial Seeretary: What about ¢om-
ing back to earth?

Mr. MeCALLUM: Ancother contention
raiged by the Premier was that the estadb-
lishment of State enterprise had not resnited
in a check against the increase in the prices
of different commodities, such as timber,
bricks, and ao forth.
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Mr. Durack: ‘The freights have been higher
on the North-West coast, notwithstanding
the existence of the State Shipping Service.

AMr, Marshall: When private ownership ¢on-
trolled the shipping, they filled all the spaee
and the small man could not get a look im.
That was tefore the State steamers ran along
the coast.

Mr., McCALLUM: The member for Kim-
herley (Mr. Duraek) knows the position well

Mr. Marshali: I will give him some infor-
matiop on the peint later on.

Mr., MeUCALLUM: The XNorth-West coast
af Western Augtralia was one of the few
spots on eartb during the war, where freights
were ot materially increased.

Mr. Durack: They were increased, never-
theless,

Mr MeCALLUM:
tent, as cempared with freights from Fee-
mantle to the Eastern Ntates, and from here
to the U1 World. The establishment of
State steamers, no doubt, accounted for the
reagonable freights charged during that time.

Mr, Durack: Perbaps you do not know that
we churtered space at £2 Rs. per head prior
ty the wa». What is the freight charged
now?

Mr. Hughes: You would not allow the small
mair to seil. If they did not sell to you, they
could not dispose of their cattle.

Me. Marshall: That is true.

Mr, SPEAKER: Order! ‘The sale of
cattle i8 not under discussion.

Mr. McCALLUM: My word, it is! It is
a vital issne in connection with the subject
under discusgion. The existence of the
Wyndham Meat Works, which is referred to in
the Bill, meant the sale of 30,000 c¢attle last
seasnn,

Mr., SPEAKER: WilL the hon. member
read the Rill and show where that comes in?

Mr, MeUALLUM: The Bill provides an
amendment to the Act, the schedule of which
inclndes reference to worka which dealt with
0,000 cattle during the last season. If
power is piven to the Goverument to sell
those works, it may mean that the small
growers will not be able to carry on.

Hon. P. (ollier: Sheed, Thomson & Co.
will control the position for the American
Mat Trust,

Mr, MeCALLUM: A the cattle running
in the North-West are affected by the Bill.

Mr. Durack: You can assume that, but vou
cannot prove it.

Mr, MeCALLUM: Tt is only sinee the
Wyndham Meat Works were established that
small men in the North have been freed from
the grip of the monopolists, Prier to that
the big m~n were able to charter all the ships
and control the position.

My, Duraeck: We have heard a lot about
that in the past.

Mr, Me€2ALLTM : Sales made by the small
pastoralists were at the dietation of the bic-
ger holders, as to whether shipping space
would be available or not. Imnstances have
been known where the big cattle people char-

To an infinitesimal ex-*
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tered the whole available space and ran boats
down empty,

Mr. Marghall: That is quite right.

Mr. MeCALLUM: Now the small holders
ean eecure 3 market for their stock.

My, Durack: Where did you get your in-
formation?

AMr. MeCALLUM: This was the informa-
tion that prumpted the Labour Government
to ervet the works originally. This was made
Enown to the publie years age, It was the
case in favour of the eatablishment of the
works,

The Minister for Agrienlture: The Gov-
ernment hod the right to estublish works for
tie cattle growers in the North-West, just as
miwh as we have the right to establish but-
ter factories in the South West.

Mr. Marshall: Quite right, Harry!

Mr. MeCALLUM:  We bhave just as much
right to say that the Btate shall keep the
works going in the interests of the cattle in-
dustry in the Norlh as we have to say that
the State should step in sl tuke over the
bntter factory at Northaw from private en-
terprise. 1 Jdo net know what the [Premier
had in his mind when he suid that, despite
the existence of State enterprise, the cost of
timber, bricks and so on had gone up. I do
not know on what argument he could base hie
statement that the prices had not been ma-
terially nffected by the existenee of the State
trading concerns. 1f there had been no io-
crease in the price of other commedities there
might have been something in his argument.
(‘an the Premier tell us any particular line
that hos not gone up in price since the war?
Can he huy a suit of clothes at the price he
paid previously?

Mr. SPEAKER: The hon. member cannot
pursue that line of argument.

Mr. McCALLTUIM: Am I not entitled

Mr. SPEAKER: You are not entitled to
deal with everything from Dan to Beersheba
—suits of clothes and everything else.

Mr. MeCALLUM: Surely I am entitled to
put up a case against that of the Premier.

Mr, SPEAKER: The hon. member must
stick to the subject.

Mr. McCALLUM: The Premier tried to
ghow that State enterprise had not proved
a check on prieea. T ask representatives of
the farmers whether they have checked the
prices of spare parts for agricultural imple-
ments here nnd in other parts of Australia.

Mr. Marshall: They have not checked their
own waywardners yet,

Mr, MeCALLUM: Have they checked those
pricesa?

Ron. B. Collier: They have not bothered.

Mr. MeCALLUM: Tf they checked them
they would find that the State Implement
Works had kept down the prices of spare
parts. The member for Susgex {Mr. Picker-
ing) admitted .that the State Sawmills had
m~de substantial profits,

Mr. Marshall: So have the architeets.

Mr, Me¢CALLUM: The hor. member said
theyr had made over £100,000 profit but
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argued that that money had been taken out

of the pockets of the penple.

Mr. Marshall: Have not the architects
@one the same?
Mr. MeCALLUM: The hon. member’s

arpuments remind me of the listoric state-
ment of the present Minister for Mines when
he wos Premier. In reterring to the deficit
be said, ‘*What does it matter if we have a
deficit of one million poundw? LIt is in the
pockets of the people.”’

The Minister for Agriculture: They have
a bigger pocket now; that is the difference.

Mr. McCALLUM: They have six milhcos
in their pockets to-day.

Hon. P. Collier: How wealthy they are to-
day!

Mr. MeUCALLITM: It the £100,00¢ profit
from the State Sawmills has come out of the
povkets of the people and there are consider-
able losses on other State activitics, those
Isses must be in the pockets of the people,

Hon. P. Unllier: That is what justifies the
#¢West Australian’’ in saying there is such
prospcrity.

Mr, MeCALLUM: We are led to believe
the ftate was never so well off. According
to somie¢ members the greater the defieit, the
more the reople have in their pockets. That
is abont as sound as the argument of the
memler for Perth (Mr. Mann) that these
enterpriges should he handed over omly on
condition that the purchasers carry them on.
I had hoped that members supporiing the
Bill wounld show some asound business reason
for it. They are always felling us it is bad
business for the State to engage in industry,
that it means throttling private enterprise
and that it Ja no function of the State to
take a hand in commerce. What business
argument can be advanced in favour of the
Bill? Tf these businesses belonged to them
as private individvals, would they permit
someone else to dispose of them withont any
reference to them?  Would they delegate
their power as owners to %omeone else to =ell
their business without reference to them? Are
the prople to have no gay as to whether these
corcerns shzll be sold? We have reason to
believe that but for this provigo in the Act,
the State Sawmills would have been sacri-
ficed, notwithstanding that public opinion war
strongly against their sale. Negotiations had
been earried to a considerable length, bui the
Government knew they had no chanee of
getting throuch Parliament a resolution agree-
ing to the anle, The balanee sheet shows that
the State Sawmills have made a profit of
£100 000, Now we are asked to hand over
ounr veto to half a dozen men that they may
do as they think fit with two and a half
millions of the people’s mouney. No concern
would hand over to its manaper the right to
dispose of its business, No member on the
Government side would agree to his manager
disposine of his assets without reference to
him. He would insist upon retaining the
full power and would decline to delegate his
authorit~ to anyone. That is all we are ask-
ing. The State enterprises belong to the
people and it is for the people’s representa-
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tives in Parlinment to le consulted as to
their sale. This Bill is only another means
to deprive members of Parliament of their
powers. Atter my short experience in Parlia-
ment, I am entirely disappointed with the
power of an individual member to accomplish
anything. The (ower has largely drifted
from individual members to the Executive.
There was a time when a memnber had some
avthority in the framing of legislution.

Mr. Money: You have had a fair band in
it lately.

Hon. P, Collier: Lately?

Mr. MeU'ALLUM: The power has drifted
into the hands of the Government. They are
the contrulling foree, Parliament to-day has
not the power or authority that Parliaments
in days gone hy possessed. Members have
not safepuarded the rights of the people as
they should have done. They have allowed to
slip from their grasp many of the powers that
individueal members formerly exercised. Can
it be snid that any individual outside the
Cabinet has any influence or power in direct-
ing the finances of the country?

AMr. Pickering: Tf we have, we do not use
it.

Mr, MeCALLUM: Of course we have not.
The eontrol of the finanees is in the hands
of one man,

Hon. M. ¥, Troy:
wrong.

Mr. McCALLUM: And his power is seldom
challenged. Instead of Parliament framing
the financial poliey of the country, the power
passed into the hands of the Executive and
from the Exeeutive it has passed into the
hands of the Treasurer. IHe dees the whole
Jjob without consulting Ministers, and Parlia-
nment is impotent to control the fipances of
the country. In many ways Parliament has
lost its grip and control. No wonder many
men get sick and tired of coming here. No
wender they say it is a waste of time, he-
cause they cannot accomnlish what they
thought they could. This Bill sugeests that
coneerns involving two and a half millions
of the people’s money should be placed en-
tirely in the hands of the Government to do
as they like with.

Mr. Hughea: Strictly speaking we cannot
do it under the Constitution.

Mr, McCALLUM: Tf this Bill be passed it
will mean that the control will slip from the
hands of the people, and the Executive wilt be
hedged in with such anthority that we shall
be virtunlly in the grip of a dictatorship. We
are drifting back to the days when the peo-
ple had no voiee in the Goveriment of the
eountry, when Parliaments were unknown and
when the rights of kings and nobles pre-
vailed. We may as well vevert to those eom-
ditions as say that six memberv of the Gov-
ernment shall exercise all antbority. It has
not been shown that any dsmage wonld re-
sult from consnlting Parliament about the
sale of any trading coneern. No one has
advanced that argument. There ean be no
argument against the Government putting
their cards on the table and saring to Parlia-
ment, ‘*These are our proposals; we ask for

A man that ean do no
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your endorsement.’’ This would have to be
done by the manager of any business com-
cern. He would have to place any such pro-
position before his employers. He could not sell
a concern on his own account. No one would
expect a purchase to be effected without the
owners of the property having a say. If the
Government wish to dispose of any of the
trading concerns, they should negotiate up to
the point of obtaining a firm offer and then
consuly Parliament. There can be no sound
case established against that procedure, 1
hope members will not consent to hand over
any of the very limited powers they still
possess. We should not go on whittling away
the powers of private members. Even now we
might go te our electors and candidly admit
that, unless we are amongst the six members
constituting the Government, we have no
more influence or power than have private
citizens. We must not hand over extra au-
thority and render ourselves impotent. Mem-
bers should not agree to this extended power
for the Govarnment, becanse it would mean
taking from Parliament the power it now
possesses.

Hon, M. F. TROY: T move—

That the debate be adjourned to this day
three weeks.

Motion put and a division takem with the
following result:—

Ayes . . .. .. 16
Naes .. .. .. .. 22
Majority against .. 6
AvYra,
Mr. Angwin Mr, McCallum
Mr. Chesson Mr. Rictardson
My, Colller Mr. Teeadale
Mr. Corboy Mr. Troy
Mr. Heron Mr. Walker
Mr. Hughes Mr. Whicock
Mr. Lambert Mr. Munsle
Mr. Lutey {Teller)
Mr, Marshall
NoEes.
Mr. Broun Mr. Mann
Mr. Carter Sir James Mitchell
Mrs, Cowan Mr, Money
Mr. Davies Mr. Pickering
Mr, Dettoty Mr, Plesna
Mr. Durack Mr. Sampson
Mr. Harrison Mr, J. H. Smith
Mr. Hickmott Mr. Stubbs
Mr, Latham Mr, A. Thomson
Mr. C. C. Maley Mr. Undetrwood
Mr, H. K. Maley Mr. Mullany
(Teller.)

PAJR,
ME Noks,

AYES.
" Mr. Johnston

Mr, Cunningham

Motion thus negatived.

Mr. UNDERWOOD (Pilhara) [9.20]): I
suppert the Bill. T did all T could to oppose
the Act being passed, and so did quite a num-
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ber of other members, but the numbers were
againgt us, I eay unhesitatingly we should
repeal the proviso in the Aet which compels
the Government to submit the question of
proposed sale to Parliament, We have heard
something about the whittling away of the
power of Parliament and giving it to six
Ministers, or rather five. But those five must
have 20 members behind them, and if we do
not like what the five Ministers do we cun
put five othere in their places. That is sound
logie.

Mr. Hughes: It ia not even sense.

Mr. UNDERWOOD: After listening to the
member for East Perth I do not think he is
a judge of sense,

Mr. Hughes: T am a judge of nonsense.

Mr. UNDERWOOD: I admit that.

Mr. Hughes: I am glad yon admit it is
nonsense.

Mr., UNDERWOOD: No; T admit you are
a judge of it., I am in favour of State trad-
ing concerns, and I am also in favour of the
Government, with a majority behind them,
doing the best they possibly can without re-
ferring every little detail to Parliament.

Hon. W, C. Angwin: Two and &-balf mil-
lions, of c¢ourse, is only a detail!

Mr., UNDERWOQOOD: The Government that
introduced most of these concerns have had
no restrictions whatever on them; all they had
was the number sitting behind them, We
have heard about Wyndham and we have said
that the Wyndham works should not have
been included. I want to keep my Parliamen-
tary gold pass very much, but T will give it
to anyone who can sell the Wyndham works.
We have also heard a goad deal about the
cattle men, big and little, in the far North.
I know more ahout them than do most hon.
members, and I know that both the big and
the little men are going out of the business,
They cannot get £4 for a fat bullock at Wynd-
ham; they cannot sell tbe bullocks. The Gov-
ernment are not obliged to continue operating
the trading concerns. If hon. members de-
cide that we shall not sell the brickworks, very
well, we will not sell them. But there iz no
law that can compel us to continue to work
them.

Mr. A. Thomson: That is true. Remember
the fish shops and the meat shops.

Mr. TNDERWOOD: Regarding the State
ghips, did not the Government without refer-
ring the matter to Parliament, sell the
‘Weatern Avstralia.’’ They could have sold
the ‘*Kangaroo’’; they can sell any one of
these ships, There is nothing to prevent the
Government disposing of any vessel they own
This is only a camouflaged motion, 1t does
not deal with the prineciple at all. I am io
favour of the State trading concerns that we
have, but I want to give a2 Government with
a majority behind them in this Houee, the
power to do the best they can in the way
of dealing with any of the utilities owmed
by the State. Therefore I intend to support
the Bill.
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Hon. M. F. TROY (Mt. Magnet) [9.28]:
The hon. memler who has just resumed his
seat told us that the Government could not
sell the trading comcerns because they would
have to answer to their 25 supporters, That
is a specious kind of argument and very plaus-
ible. But, when one remembers what the Gov-
ernment have already done, it will not carry
much weight. Are not some of the members
referred to Ly the member for Pilbara, guilty
of having supported the Government that
brought off the Lake Clifton railway job?
Were they not silent for two years regarding
that job? Did they not fight the elections
with a gentleman who was assoeiated with that
job, and will not they apain fight the elee-
tions with the same gentleman? Those mem-
bers khow that it was one of the greatest
jobs perpetrated in this country, and that it
resulted in the throwing away completely of
£70,000, XNow we find that the leases have
been abandoned. The Government were not
game to bring in a Bill themselves to pro-
vide for the disposal of the trading concerns
without reference to Parliament; they left it
to the leader of the party of three. The
Government that wants to get rid of the peo-
pie’s property in this way have stood behind
some of the rottenest business propositions in
the State, to wit, the Fremantle freezing
works and the Carnarvon freezing works, as
well as the butter factories all over the State,
and numerous private enterprises. The total
of the enterprises which the present Gov-
ernment stand behind, and which are all fail-
ures, would amount to nearly £200,000. Now,
if the Government got rid of the State trad-
ing concerns, what is going to take their
place? Recently the member for Wagin (Mr,
Stubhs) vieited Java, and he with other mem-
bers gave to the people of this country,
through a Press interview, an account of what
was happening there. From leading artieles
in the **West Australian’’ and the ‘‘Daily
News,”! we have learnt that our commercial
men have ruined the reputation of this ecoun-
try in Java and also in South Africa.

Hon. P, Collier: They sold rotten flour
to South Afriea, and ruined the reputation of
Australian flour.

Mr, Marshall: And they sold rotten jams
and fruits in Asia.

Mr. Lutey: Good old private enterprise!
[The Deputy Speaker took the Chair.]

Hon, M. F. TROY: Private enterprise
cannot take the place of our State trading
concerns, because private enterprise has mnot
acted honestly hy the country.

Hon. P. Collier: The Commonwealth paid
£100,000 to compensate the people of South
Africa for the rotten flour shipped there; the
Commonwealth did that in order to preserve
the good name of Australia.

Mr. Harrison: That four was not grown in
this State.

Hon, M. F. TROY:
was grown. [t

Never mind where it
was 90ld fo South Africa
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by private traders in the Mastern Btates. Re-
verting to our State enterprises, if Western
Australia does not embark on those enter-
prises, who is going to do it? Private enter-
prise is dishonest, utterly dishonest, and proved
to be so. It hag ruined our markets abroad.

Han, P. Collier: And profiteered on us at
honie.

Hon. M. F. TROY: Of the State enter-
prises we can say at least that they have
turned out an homnest article at an honest
price. The mover of the Bili is alleged to be
% member of the Country Party—[ do not
know which partienlar branch of the party at
the present time. But the hon. member is here
primarily representing the farmers. I do not
think he has ever been eangaged in the farm-
ing industry for one day of his life. He is
a contractor. I am perfectly frank about
this, We know that all the opposition to
these State enterpriges, all the clamour to sell
them, has come from one c¢lass only—the
business men of this eity and those associated
with them. We know that the State Iinple-
ment Works have sold to the farmers hun.
dreds of thousands of pounds worth of imple-
ments. That will not be denied. The farmer
who purchased those implements bas no de-
sire to get rid of them, But he must get his
spare parts. Without those he cannot carry
on, If the State Implement Works closed
to-morrow, then the Western Australian
farmer would have to serap machinery which
cost him hundreds of thousands of pounds,
and would have to buy afresh from
somebody else. Is an honourable mem-
ber who comes to this House asking that
the works shall be sold or abolished acting
in the interests of the farmer? The hon.
member is not game to express an opinion.
Let me read something published in the ¢ Pri-
mary Producer’’ by a farmer—

What produeers are thinking — State
trading concerns. It will be noticed that
a most determined attack is being made on
State trading concerns in and out of Par-
liament, and chiefiy by the Nationalist mem-
bers, or the old Liberal element calling it-
self Nationalist. It behoves primary pro-
ducers to keep a watehful eye on this move-
ment, as their friends, the mawufacturers,
will gpare no effort to destroy these con-
cerns either in the present or the next Par-
liument, Geperally it may be admitted that
the primary producers de not favour State
trading, but at the same time they look to
the State to safeguard their interests in such
concerns, The chief offender is frequently
instanced 28 being the State Implement
Works. It has erred only in the eyes of
the manufacturers, but during past years
and the present term, what a safe-
guard these works have been to producers
by giving them some little assistance against
tariffs and high machinery costs. Do not
let us lightly lese this safeguard. One of
the speakers at a manufacturers’ meeting
recently, in referring to the claim that such
State enterprises acted as a check on manu-
facturers’ prices, described it as ‘‘a gratui-
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tous insult.’' Nevertheless it is true. Re-
move the implement works, and where shail
we seek for any check on a unmited, non-
competitive manufacturers’ association? Tt
is said that a prominment machinery mann.
facturer will start works heré if we close
or dispose of the State works. Of what
benefit will this be to producera? Will he
guarantee a1 minimum cost in machinery ur
duplicates! Will be guarantee duplicates
tor farmers who have already purchased
Stute implements? What will the position
of these latter unfortunates be if the im-
plement works arc closed? There is one
thing certain, if the jresent agitation to
cluse the State Implement Works continies
it will turn theusands of farmers' votes to
the cundidate whoe promises te continve
them. These wurks are a great asset to
producers,  Again, I say, do vot let us lose
them lightly.

The Premier:  Doues the weiter sign that
lutter?

Hon. M. F. TROY: He sigus it ‘A
Farmer.”’  Yoeu, Mr. Deputy Speaker, know,

and the Premier knows, that the other mach-
inery merchants in this country have from
time to time endeavouredt to put pressure
upon the Btate Implement Works to increase
the price of their spare parts.

The Premier: T do not know it.

Hon, M, F. TROY: I know it. These dis-
honest mannfacturers, so the Minister for
Trading Concerns {Hon. W. J. George) toll
us, tried to bribe his workmen.

Mr, Marshall: The Minister flashed the
brilie in this Chamber,

Hon, M, F, TROY: These commercial hrig-
ands tried to Liribe the very workmen engaged
in the State worlishops, tried to bribe them
either to destroy material or to produce a
poor class of article.

Mr, Harrison: Have you evidence of that?

Hon. M. F. TROY: The evidence is in
‘‘Hansard, '’ given by the Minister for Works,
who controls the State Implement Works.
The Minister read the letters here. Dees the
hon, member want any further evidence? I
may be pardoned if I say that I have the
gravest [ossible suspicion regarding what is
behind this business. Who is it that raised
all the clamour against the works? The
farmer? No. The farmer has mever raised
any ohjection to the State Implement Works.

Hon. P. Collier: The objection has come
from the man who manipulates the farmer.

Hon. M. F. TROY: If the question were
put to a vote of the farmers—the dinkum
farmers, not the 8t. Ueorge’s-terrace crowd
and the contractors who associate with them—
the farmers would absolutely stand by the
works,

Mr. Durack: A good deal would depend
uron how the question was put hefore the
farmers.

Hon. P. Collier: Your association bought
its way into the Primary Producers’ Associa-
tion by contributing to the political funds
of that association.
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Hon. M, F. TROY: | would be yuite will-
ing tu put this mutter very plainly and dé-
finitely lefore the tarmers. Hon, members
opposite have pever put it clearly betore the
farmers.  They huve filled the minds of the
farmers with tales of tremendous losses, losses
aggiegating wmillions, mude by the State trad-
ing converns. 1 buve heard it stated from
the plutfurm to the electors that the State
trading voncerns were respunsibile tor all the
difticultivs of the Ntate and for the whole ‘of
its defieit.

Hon. P Collier: A XNationalist candidate
at the last geveral vleetion said that the
State trading concerns had lost four millions
sterling, He wav appuinted to a judicial posi-
tion in Papua at a rhousuad a year for that.

Hen, M. FOTROY : Last night the Premier
was very lair in saying that the losses oo the
State tralling concerns bad not leen mueh,
Moreover the Promier deprecated the elamour
raiswd by the people opposed te the State trud-
ing converns.

The l'remicr: We want the truth.

Hon. M, B, TROY: As poirted out by the
member for North-East ¥remantle {Hon. W.
C. Angwin}, if all the great profits made by
the State Fhipping Service and other State
industrics were credited to the State trading
concerns as a whole, those undertakings as o
whole would shew a profit.

The DPremier: No,

Hon. M. F. TRUOY: The ¢'Kangarco™’
made a profit of £300,000 in one year.

Hon, I*, Collier: And now she has to pay
G per cent. interest on working capital,

Hon. M. . TROY: The policy of recent
Governwents has been to put the profits from
State trading concerns into revenue, thus de-
creasing their defieit.  Then they have ad-
vaueerd firther capital to the State trading
concerns, and on that further capital the con-
verns have had to pay a stiff rate of interest.
That has bern the course adopted instead of
ercating o definite fund for all these proposi-
tions and allowing their profits to finance
them in the lean years. The hon. member who
introdured the Bill has had no mandate from
the people te ark that the Government shoutd
have the right to sell these concerns. His
constituents are mostly grazing people, and
g0 do mot buy agricultural machinery. I ean
understand his attitude towards the State
brickworks, for it is said he is interested in
the brick combine.

Mr, A, Thomson: T have no interest in any
hrick works.

Hon. P. Collier: But you build brick
churches that fall down,

Hon. M. F. TROY: The only people clam-
ouring for the sale of the State trading con-
cerns are the agents of manufacturers who
operate in the FEastern States and abroad.
Apart from the brick combine there are in
this Btate no manufaeturers who suffer from
the competition of the State trading con-
cerns; and the brick combine cannot com-
plain that they are pushed out of the business,
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for sofficient Lricks to meet the demand can-
not be produced. Again, the State Imple-
ment Works compete with only the manufae-
turers ot the Eastern States. There are em-
ployed in the works 200 men; yet a Ioyal,
patrigtic Government want to abolish those
works, throw 200 men out of employment,
and import implements trom the KEastern
States!

The Premier: Nothing of the kind.

Hon. M, F. TROY: The State Implement
Works are essential to the development of the
State, 1f the Government were anxious to
give farmera cheap implements they would not
leave the implements works handicapped by
ohuolete machinery, but would modernise the
plant. They have never given the worky a
chance. [mplement manufacturers in the
Eatern States introduce new appliances and
devices every year, und so are able to produce
2 butter article at a lower cost. For ten years
now the Government of Western Australia
have not introduced any new device in the
State Implement Works, notwithstanding that
they know the machinery there to be obaolete.

The Fremier: They always were wretched
works, Juat the same, mew machinery has
been introduced down there.

Hon. M. F. TROY: ILven if in the first
instance the machinery was not satisfaetory,
one would have thought the Government would
try to improve it.

The T'remiar: Tt has been improved.

Hon. M. F. TROY: Only the other pight
the Premier himself fold us the machinery
there was obsolete.

The Tremier: Well, your Government had
the works for four and a-half years.

Hon. W, C. Angwin: No, only one and a-
half years.

Hon. M. F. TROY: The importing agente
and the manufacturers are all mized np to-
gether soeially, politically, and financially.
Men like MeGibbon and Monger are social,
personal friends, and their financial interests
are closely related. One of the group scream-
ing out for the digposal of the trading con-
cerng is a member of Flder, Smith’s. This is
the humbug behind this agitiation: Those
peorle want the State Implement Worke.
They are not prepared to start such works
themselves, but they hope that, backers as they
are of the National Party and of the Country
Party, they will be able to buy the works
cheaply.

Hon. W, €. Angwin: And get the Govern-
ment to lend them the money to pay for the
works.

Hor, P, Collicr: And then lend them the
nioney tn pay interest oo the loan.

Hon. M. F, TROY: Yes, as with the freez-
ing works,

The Premier: That was not so.
tn be fair, even tn the devil.

Hon, M. F. TROY: All the private eon-
cerns that are started in this State mo to the
Government for a leam.

Mr. Money: What has brought that abont?

You oupht
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Hon, M, F. TROY: Nationalism. Every-
hody gets a loan from the Government. There
was the proposed loan of £30,000 for Ken-
denup, moved by the member for Perth.

Hon. P. Collier: That was to be only the
first instalment,

Hon. M, F. TROY: The trading congerns
will he a worry to any Government that oper-
ates them, but what is the alternative? We
have heen told that private commercial men
are dishonest,

The Premier: Only you told us.

Hon. M., F. TROY: The Deputy Speaker
said =0, and the memhber tfor Roebourne {Mr.
Tecsdale) said go, said that our markets in
Java had been destroyed by those people.

Mr. Teesdale: That is right.

Hon. M. P. TROY: Well, those people are
dishonest,

Mr. Money: It was the Commonwealth Gov-
ernment that sold the inferior wheat.

Mr. Marshall: No, the Commonwealth Gov-
ernment bought it to save the growers.

Hon. P, Collier; The Commonwealth Gov-
erpment had nothing to do with the sale of
that wheat.

Hon, M, P. TROY: During the war the
Uommonwealth Government entered into a lot
of private schemes. They built boats, iran
vessels in which dummy belts were used. The
peeple responsible for the use of those dummy
bolts are of a class with these that want us
to hand over the State trading concerns to
them. What would the people of the North
do without the Wyndham Meat Works, or
without the State steamers? I opece came
down on the ‘‘Minderoo’’ and was told by
one or her officers that he did not think the
Government were seriona about the State
steamers; that such steamers would be ser-
viceable for ouly the little men. He admitted
that the whole of the space on the ‘‘Min-
deron’ had been chartered by one company
which, he satd, was good business for the
ship, although it meant ghutting out amall
shippers.

Mr Durack: You know what happened to
one small shipper by a State steamer,

Hon, M. P. TROY: The State steamers
have been the salvation of the North-West,
and the people of the North demand the
maintenance of the service. Only last year
the memher for Gascoyune (Mr. Angelo) made
a speech in which he referred to the great
service extended hy the State steamers to the
people of the North-West, and in scathing
terma spoke of what he ealled the dishonest
practice of Dalgety and Co. in their treatment
of the people of the North-West. During
the war, freights on our worth coast were the
lowest in the world beciuse of this Btate enter-
prise, Yet we are asked to give the Govern-
ment, aupported as they are by sinister inter-
ests in the community, the right to sell these
enterprises. To whom are we to sell the State
steamers; to the shipping combine? Wil that
be in the interests of the people?
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Hon. P. Collier: It is a world-wide combine
now since the war,

Hon. M. F, TROY: Are we to sell the State
brickworks to the brick combine, and the State
Sawmills to another combinef

Mr. Munsie: To their present managers.

Hon. M, F, TROY : Because of their associa-
tion with the interests to which I refer the
Government are not entitled to bave this
power, The Chamber of Commerce, and all
those people whe inundated Parliament and
the Press of this ¢ountry with misrepresenta-
tion regarding their losses, are the supporters
of the Government. Thesc people have never
been game to go on the hustings and fight
out the prineiple, but are now using the mem-
ber for Katanning for their own purposes.

Mr. Teesdale: The Government are not us-
ing him.

Hon. M. I TROY: I do not think so.

Hon, P, Collier: There is a parasitic in-
fluenee just outside the House,

Hon. M., P. TROY: The Government are
going tu the country early next year. Who
kuuws but that a Government headed by the
member for Katoaning will be returned to
power? God forbid!

Hon. P. Collier: Who knows but that
Mr. Robinson will be the head of the next
Government? He is the man who put up the
Luke Clifton joke. Sir Henry Lefroy, who
was Premier then, may be Premier again.

Hon. M. F. TROY: Why should we give
these people the power that is sought? I do
not think members are influenced by the com-
siderations I speak of, but political schemes
are always afoot, and strings are continually
being pulled, There never has heen a matter
brought before Parliament that concerns these
peuple, but that they have pulled the atrings.

Hon. P. Collicr: The pastoralists, for in-
stance,

Hon. M, ¥. TROY: If any Government is
given this power these people will make use
of their social, commercial and politieal in-
flucuee to induce the Government to sell these
trading concerns, The Government will sell
at a great loss, and the Press wil)l see that
there is no critieism of their action. The
Commonwealth Government have sold dozens
of enterprisen at a loss. They aold the Com-
monwealth Woollen Mills, one of the finest
national enterprises in Australia, the steam-
ships, and other cnterprises inaugurated dur-
ing the war, at a great loss. They sold these
things because of the influence behind them
demanding that they should be sold and
brought into the hands of these people.

Mr, Munsie: Australian woollen goods went
up 3s. a yard the week after the contract for
purchase was signed.

Hon. M. F. TROY: Why is not the member
for Katanning honest? Who is behind =il
this? Parliament has not asked for this
measure.

Hon. P. Collier: A member in another
place said the Wyndham Meat Works should
be wold if they brought only 2s. 61. There
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is a little group behind the scenes that is
willing to buy at a price.

Mr. Momey: Would you find anyone, who
gave nothing for them, guaranteeing to work
them for the next 10 years?

Mr. McCallum: Basil Murray wanted the
implement works for nothing.

The DEPUTY SPEAKER: Order!

Hon. M. F. TROY: If this matter had been
mude the subject of a genmeral electivn, and
members bad been returned pledged to give
this power to the Governmeat, it could be
claimed, but that is not the case. The people
have never heen consulted and no definite an-
nouncement has ever been mude to them,
The Press have said that the Government did
not believe in these enterprises, but the jeople
have never had the guestion put fairly and
squarely in froot of them. They have not
heen told the financial position of these con-
verns und what their abolition means to them.
With the exception of the member for Kim-
berlvy, members representing the North-West
are unanimous in supporting the retention of
the State steamers.

Mr, Lutey: He i3 going out.

Hon. M. F. TROY: Even Mr. Holmes is in
favour of that enterprise, and wants mora
steamers, He recognises the great value it
has been to the people of the north.

Mr, Teesdale: He did pretty well out of the
steamcrs at one time.

Heun. M. P. TROY: The member for Kim-
berley is not going to represent that electorate

any longer. He is not a vandidate,
Mr. Marshall: It would not matter if he
were,

Hon. M. F. TROY: It would be impertin-
ence on his part to say now that the Govern-
ment should Le given power to sell the State
steamers, and that in saying this he is acting
in the best interests of the people of Kim-
berley. When the member for Gasecoyne apoke
in defence of the State steamers the member
for Kimberley plainly balanced on the sub-
ject. He supposed that the State steamers
were essential.

Mr. Durack: Read what I said.

Hon, M, F. TROY: He was not violently
antagonistic to them by any means, but was
quite prepared to let all the others go.

Mr. Durack: On the broad prineiple of
State trading I de mot say they are much
good. I am empbatic abont that.

Hon. M, F. TROY: There were some people
in the country who were complaining loudly
against the firm of Conpor, Doberty and Dur-
ack, and the meat ring. Almost every speech
that was made at the time was in opposition
to that firm. Men like Mr. Gregory, Sir Corn-
thwaite Rasen and Sir Walter James were
crying out against it. There is no doukt the
memker for Kimberley is still opposed to the
State sterping in, because by stepping in the
State cau interfere with the prerogntive of
some of these people,

Mr. Durack: Not as far as we are con-
cerned.
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Hon. M, F, TROY : When Bir Walter
James and Mr. Gregory were speaking at
Cue the firm of Connor, Doherty & Durack
was probably the best advertised in the
State. The member for Kimberley would
naturally be opposed to State enterprises.
The State must step in from time to time.

Mr. Durack: T am not the only one who
holdg that view.

Hon, P, Collier: It is a question of per-
sonal interest against public welfare,

Hon. M. F. TROY: The State must step
in to protect the interests of the general
community. We may gell all these Btate
enterprises, but the public will still clamour
about the exploitation of combinations,
which are ecalled private eaterprises, but
which are really taking advantage of the
necessities of the people. All the opposition
to State trading comes from one little finan-
vial eliqgue, which is not ueting in the best
interests of the country. No patriet who
wants to see this country advance and the
secondary industries built up can vote for
the sale of State enterprises, because he will
be voting for the desiruction of the indus.
tries of the State aund the support of
ventures that will not be to its advantage.
I am sure the Government of the day would
not sell the State trading concerns at a loss.
I admire the position taken up by the Min-
ister for Works who is opposed to the un-
serupnious clique that is operating in this
State. The Government cannot sell a bloek
of land or transfer a bloek of land without
an Aect of Parliament, They cannot pur-
chase £10 worth of goods without the matter
going through the Tender Board. All these
restrietions have been placed upon Govern-
ments from time to time beeause of the dis-
honesty of Governments. Members some-
times laugh at our Standing Orders, but they
have been franied (o prevent dishonesty on
the part of Ministers and Governments.
‘There i3 no Standing Order that we observe
here ealeulated to reatrict the operations of
Governments but was put there for a defihite
purpose. Bome members complained that
tramway extensions have been made without
the consent of Parliament, and said that
Parliament should have been consulted.
Those very members now want to give tne
Government power to sell 2% million pounds
worth of material to someone else in the
country who will not conserve the best in-
terests of the community., I hope the Bill
will be defeated.

Mr. MARSHALL: I move—
That the debate be adjourned.

Mation put and a
foilowing result:—

Ayes . .- .- .. 28
Noes

division taken with tne

na
=1 =

Majority for

ATES.
br. Augelo Mr, H. K. Maley
Mr. Angwin Mr. Marshall
Mr. Chesson Mr. MeCallom
Mr, Clydesdale Sir James Mitchell
Mr. Colller Mr. Munsle
Mr, Corhoy Mr. Plesse
Mr. Davies Mr. Richardsen
Mr. Denton Mr. Sampson
Mr, Durack Mr. J. H. Bmith
Mr. Heron Mp, Teesdale
Mr. Hiclmott Mr. Troy
Mr. Hughes Mr, Walker
Mr. Lambert Mr. Willeock
Mr. Lutey Mr. Mulleny
{Telier.)
Noas.
Mr. Carter Mr. Pickering
Mre. Cowan Mr. A. Thomeon
Mr. Harrison Mr, Underwood
Mr, Money {Peller.)
PAR.

Ayen: Mr. Cunoingham | Noes: Mr. Johneton
Motion thna passed; the debate adjourned.

BILL—FRIENDLY SOCIETIES ACT
AMENDMENT.

Message from the Council received and.
read, notifying that it had agreed to the
amendment made by the Assembly.

BILL--LOAN, £3,763,000,
Council’s Bequcsted Amendment.

Bill returned from the Council with a ve-
quested amendment, now considered.

In Committee.

Mr. Stubbs in the Chair; the Premier in
charge of the Bill.

The CHAIRMAN: The Legislative Coun-
¢il requedt the Legislative Assembly to de-
lete Clause 7.

The PREMIER: Hon. members will re-
member that when I introduced the Bill 1
pointed out that shortly after the war
started we borrowed £3,100,000 from the
Federal authorities. The interest was fixed
at 4% per cent. The whole of the Btates
participated in that loan.

Hen, W, O Angwin: Does this refer to
the loan of £18,000,000 raieed in London by
the Commonwealth Government?

The PREMIER: Yes. The States under-
took to pay what it cost the Commonwealth
to taise the loan. This was finally aseer-
tained to work out at £4 14s. 5d. per cent.
We are now asked to repay to the Common-
wealth Government £130,000. We are not
asked to make the paymeat in cash and the
Commonwealth Government are willing to
accept bonds to eover the amount. Tt is
suggested as the loan will expire in 1825,
that the bonds should be redeemable in 1923,
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at which period the position ean be recoun-
sidered. | lhave asked that the bonds shall
have a currency of 10 years. It would be
difficult for the State Government to raisc
£130,MD0 at the present time, and so I hope,
for the reasons I mentioned when intro-
ducing the Estimates, that the Committee
will not agree to the Council’s amendment.

Mr, MeCallum: Does the amendment sug-
geat repudiation?

The PREMIER: No. Tt means that we
shall have to pay the £130,000 in eash, and
nnt by way of honds falling due over a
term, whatever it may he,

Mr. Hughes: Are you capitalising the in-
terest on the loan over a period of years?

The PREMIER: Yes,

Mr. Hughes: At what rate?

The PREMIER: At the rate of £¢4 1¢s. 5d.
on the amount invelved. We cannot transfer
money from Lendon at the present time and
the Foderal authorities are willing to acecept
payment in the way I have suggested. 1
move—

That the mmendment be not made.

Hon, PP, COLLIER: One can appreeiate
the position as stated by the Premier.
although there can he no question that the
amendment vequested by the Legislative
Couneil siunds for sound principles. Under
the Bill it is proposed to pay the accumu-
lated arrears of interest since 1915, which
now amounts to upwards of £130,000, out of
loan fund,

The Premier: Yes, temporarily.

Ton. P. COLLIER: Tn requesting us to
strike ont Clanse 7 the (‘ouneil say in effect:
'*No, this heing legitimate enrrent expendi-
ture, it shonld bhe met out of revenue.’’
There is no guestion regarding the soundness
nf that prineiple.

The Premier: That is so,

Hon, P, COLLTER: We aiways meet in-
terest out of revenue. At the same time it
would be hnrd to rompel the Government to
meet the accumnulated arrears out of revenue,
seeing that this is not a debt of the present
Government.

The Premier: Or of the present year.

Hen, P, COLLIFER: FEach Governmenl
sinee 1915 is coneerned in this matter. [
think the loan was contracted by the Labour
Government and the (Commonwealth bor-
rowed in London the money required by alt
the States, who had to pay back the actual
cost ta the Government.

The Premier: That is so.

Hon. P. COLLTER: I do not know why
the Commonwealth have not discovered the
actual cost of the transaction long before
this.

The Premier: That is so, but all the States
are in the same position.

Hon. P. COLLIER: The difference between
the rate we bave been paying since 1915
and the actual cost of the loan flotation now
amounts, in accumulated arrears, to £130,000.
The Premier bas explained how difficult it
will be to find the whole of the money in one
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yeur, und he proposes to meet the interes:
out of lean funds,

The Premier: Temporarily, of course.

HHon. I’ COLLIER: For some years.

The I'remier: That is a matter concerning
the lenders.

Hoa. P, COLLIER: They ure willing to
aceept it in this form. Tt is a bad principle
te pay interest out of loan money. The ac-
cumnlated defieit for the State is realty £130,
{0 more than has been shown It is a large
stm of money to ask the Government to meet
in one year, but we should rertainly endeav-
our to meet the current year’s ohligations,

The Premier: We shall have to.

on. >, COLLIER: No, it will go into the
total. The Premier intends to issue bonds
that muay have a currency of 10 vears. There
is no dmnbt the Council is right in affirming
the prineiple thut the State should meet its
jntercst obligations out of revenue, Do |
underatand that from the 1st July of thix
vear the interest will be met out of revenue!

The Premier: Yes,

Hou. P. COLLIER: Then the Premier
wishes to capitalise the aceumalated amount
to 30th June of tHiy year?

The Premier: Yes.

Hon. P. COLLIER: The principle is wrong,
but we ean hardly ask the present Govern-
ment to meet out of oune year's revenug oh-
ligations extending over eight years.

Mr, WILLCOCK: The privciple songht to
L maintained by the Couneil is sound. The
Premier wus rather vague in introducing the
Bill. Sarcly between the yvears 1915 and 1823
the Ntate should have been netified that the

lean  wenld cost another  12s.  per cent.
In the past five or six yeacs the defieit
should  have  heen  £10,000, £15000 or
£20,000  areater anncally.  1f this amount
is wot provitel for us  proposed under
the Bill, it will have to bhe paid im-

maediately and that will mean paying it out
of revenue, Thus the defieit will he inerensed
and it witl ¢nst ny 6 per cent. interest. The
State will then lose the diffierence between
the €4 14s. 3d. and the £6 per cent, until the
monev i3 funded or the debt is extinguished.
I agre that the amendment should not be
made.

Hon. W, €. ANGWIN: [ cannot under-
stand the Premier's explanatiou regarding
the increase of interest. The £3,100,000 loan
was part of an £1%,000,000 loan raised by the
Cemmonwealth in Great Britain to meet vari-
ous enpagements just after the war com-
menced. The Labour Government arranged
to have the money transforred to the State,
hut had no opportunity to spend it. This
matter was diseussed at a conference attended
by Mr. James Gardiner, then Colonial Treas-
urer, and from his statement it appears that
the money was raised at £4 25 6d. per cent,,
not £4 14s. 3d. per cent. Mr. Gardiner, in the
course of a statement to the House on the 5tl
February, 1918, aatd—

The first matter dealt with at the con-
ference was the question of the extension
of time for the repayment of the £3,100,001)
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loan. As the House knows, thiz was a por-
tivn of the £15,000,000 loan raised by the
Commonwealth for the States. That posi-
tion I think [ have on one or two oceasions
made abundantly eclear, and that ix the
stand I tock that the £18,000,000 was bor-
rowed from the Imperial Government, but
it was borrowed by the Commonwealth Gov-
ernment as agent for the whole of the
States. The guesiion of the repayment of
this amount was raised at- the conference,
and Sir Jokn Forrest, the Federal Treas-
urer, made a stipulation that, provided we
agreed to take only such sums as the Com-
monwealth could agree to find for us dur-
ing the present year, this repayment would
be rxfended until one vear after the wav.
I refused at the conference to discuss these
two things together. T said these were two
transactions distinetly apart one from the
other. Ons was the sum of £18,000,000
raiged by the Commenwealth. The other
question was that of how much money we
required to carry on the various States dur-
ing the calendar year. And T did not want
the whip to be held over our heads all the
time we were considering this question. I
made this abundantly eclear to Sir John
Forrest when he attended the conference
and Mr, Holman, the Premier and Treas-
wrer of New South Wales, gave me every
support. When Sir John Forrest attended
the conference again he said he was agree-
able to consider cur view, and would re-
new these loans till five years after the
war, or at a period not later than 1825,
which was the firat date at which their lean,
borrowed from the Tmperial Government,
matured, When I got that far T wanted to
get a little farther if T could, because some
of the loan matures in 1943. I tried to get
cunference to agree that if the British Gov-
ernment gave an extended term to the Com-
monwealth Government for the repavment
of that £18,000,000, whatever terms they
gave for the extension were due to the
States, seeing that that money had heen
berrowed on the average at about £4 2s.
6d. per cent.

The Premier:

it

That is what we paid for

Hon. W. C. ANGWIN: Tt appears from
the statement of the then Treasurer that this
money¥ was borrowed at an average rate of
£4 24. 6d. per cent. If that is so, why should
the Commonwealth Government now want to
impose an increased rate opon us? The Brit-
ish Government were assisting the States to
finanee their obligations. The States under-
took to pay the amount of interest charged to
the Commeonwealth. Tt appears that the Com-
monwealth Government wgnt to make a little
profit out of the transaction.

The Premier: No.

Haon. W. C. ANGWIN: Mr, Gardiner's re-
port continued—
Conference thought we had gone far cnongh
and that having got that far it was just
ag well to let the other question rest until
the lean had matured.
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I cannot understand the position. The Pre-
mier should make some inquiries. If he dia-
cussed the matter with Mr. Gardiner he woull
be able to explain the position more clearly.

The Premier: The money was raised years
before.

Hon. W, C. ANGWIN: That is the loan 1
am referring to, The Premier said it was
part of the loan of £18,000,0G( raised by the
Commonwealth Government from the British
Government.

The Premier:

Hon. W. C. ANGWIN:
per cent.

Mr. Munsie:
ing in 1918.

Hon. W, C. ANGWIN: [f it was borrowed
at £4 23. 6d. per cent., why should the Com-
monwealth Government now want to increase
the rate of interest to us? The money was
raised for the States and if the Common-
wealth are paying only £4 2s. 6d. per cent,
Mr. Gardiner’s contention that we should pay
only the rate charged to the Commonwealth
ghould be given effect to. The Commonwealth
evidently want to make a little more cut of
the States.

Hon. P. Collier: When was the elaim for
extra paiment made?

The PREMIER: Just recently.

Hon. P. Collier: What are the reasons ad-
vanced by the Commonwealth in justification
for the increased amount of their claim?

The PREMIER: The Govermments that
borrowed the money agreed to pay all that
the money cost. Tt is now aseertained that
the cost was £4 14s. 5d. per cent.

Hon. P. Collier: They must have known
years ago what the cost was. How is it they
make the claim oniy now?

The PREMIER: I cannot say. T have not
the slightest doubt that the money cost
£4 14s. 54. The stipulation was that what-
ever the money cost, the amount would be
paid. We will not be asked to pay a penny
more than the money has cost. All the States
that participated in that eighteen millions are
in the same box as ourselves.

Mr. Wiliceck: Tn 1918 at the Treasurers’
conference it was stated that the eost was

It was raised in 1915,
Yes, at £4 25. Gd.

And Mr, Gardiner was speak-

4%, per cent. We should certainly have a
satisfactory explanation now.
The PREMTER: They will give that.

Before they are paid we shall have satisfac-
tory proof that the loan cost £4 14s. 5d.

Mr. Munsic: Surelv they could have found
it out much earlier than the present time.

The PREMIER: T agree, but that would
not be a justifieation for repudiation of pay-
ment.

My, WILLCOCK: We must le satisfied
that the demand is correct. T am sorry the
Premier bas not been able to supply a better
explanation. The (Commonwealth raised this
loan in Brituin in 1915, and from all sources
we learneil that the cost was to be £4 Bs. 8d.
per cent. Several yeara later at a conference
of Treasurers held in Melbourne the state-
ntent was made that the loan was raised at
£4 23, Gd. Tf there has been any alteration
in the price since then we should have a more
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satisfactory explanation than that given to
us by the Premier. 1 would like to be told
where it is shown that this money cost any
more than £4 2a. 6d.

The Premier: There is an explanation,

Mr., WILLCOCK: Well, why not give it
to us?

Hon. W. ¢, ANGWIN: On the 19th of
October, 1915, the then Premier, in introdue-
ing his Loan Estimates, said—

Upon the outbreak of the war the Lon-
don market becume practically closed to
the State, but fortunately, as a result of
my vigit to the Eastern States, I was able
to arraunge with the Commonwealth Govern-
ment for a loan of £3,100,000, to he paid
in monthly instalments eommencing in De-
cember lust, For the time being we are
paying 43 per cent. interest on these ad-
vanees, which are covered by two years
Treasury bills. Hon. members will notice
that 4% s higher than the amount which
we are permitted to pay under the In-
seribed Mtock Aet. T intend shortly to in-
trodeee 2 Bill which will enable us to in-
crease the interest pavable to 5 per eent.
L may explain that the interest iz to le
adjusted in aceordance with the terms
under which the Commonwealth Govern-
ment are nltimately able to raise the money
in London,

That was on the 18th October, 1915. And we
find that Mr. Gardiner was in the FEastern
States at the Treasurers® conference in 1918,
three years afterwards, and the statement he
made to the House on his return wag that
the money had bhecen horrowed at an average
of £4 23 Gd,

The Premier: I am afraid we shall have
to pay under the agreement.

Hon, W. C, ANGWIN: Now, at the end of
1923, the Commonwealth come along and make
this demand. T have not very much confi-
denee in the (‘ommonwealth Government, es-
pecially at the present time. T think they are
anxioua to make a profit ont of the State, if
possible. Surely, when Mr. Gardiner attended
the Treasurers’ conferenee in 1918, the Com-
monwealth should have been in a position to
declare what the loan rcost.

Hon, P. COLLIER: The poiuts raised by
my ecolleagues are pertinent. T would like to
know what it ia proposed to do in the way of
calling upon the Commonwealth Government
to establish their elaims in this matter. Thers
can be no question about our standing up tfo
the agreement we made to pay whatever the
eost was, but it is extraordinary to find that
the Commeonwealth, nearly nine years after
the money was borrowed, come along with
this e¢laim. Why was there sueh absolute
silence for a period of nine years? Ii seems
extragordinary that the Commonwealth Gov-
ernment did not discover the position earlier
and notify us of it earlier. It would be as
well if the Government of this State got into
eommunication with the other States involved
ap as to investigate the matter jointly and
take coneerted action.

The Premier: Mr. Scaddan, who raised
the money, i3 in Melbourne now, and can go
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into the matter again. He went into it there
with Mr, Simpson, the Assistant Under Trea-
surer. The Treasury officer has told me that
the demand is right.

Hon, P. COLLIKER: Waus the officer able
to give any explanation tfrom the Common-
wealth Treasury of the delay in making the
elaim?

The Premier: 1 have not asked him for
suel an explunation,

Hon. P. ("OLLIER: 1 would not attribute
anything underband to the Commonwealth
Government or any other Government, but I
do think the Commonwealth officers might be
cajable of ineluding in the flotation costs
some charge not legitimate under the agree-
ment.  The Treusury officials are bound
alwuys to do the very best they can for their
Government, and [ have no doubt whatever
that the Becretary to the Commonwealith Trea-
sury would endeavour te make the best ar-
rangement he legitimately could for the Gov-
ernment he gserves. Thus the rate of interest
payable hy the States might be alightly in-
creaved. The Premier wonld 4o well to have
the matter further investigated, Of the other
Governments concerned, Victoria is af the
seat of Federal Government and New South
Wales is clore at hand. Therefore those two
States shovld be in a position to have the
question closely investigated, and we might
well accept their view without Western Aus-
tralin going to any expemse or trouble. At
present the Premier is aceepting the Com-

monwealth elaim on the assurances of his
officer.

The Premicr: The officer nssures me it is
right.

Hon. P. COLLIER: I am unable to under-
stand how the matter has remained in abey-
ance for nine years, more particularly as Mr.
Gardiner, upon his return from a Treasver's
conference held in Melbourne during 1918,
informed this House that the cost of the loan
was £4 23, 6d. Apparently the Commonwealth
authgritiea themeelves then helieved that to
be the rate. I took it for granted as regards
this clansc thal the Premier had satisfied
himself that the elaim of the Commonwealth
was valid. If the Premier has been good enongh
to accept the statements of the Commonwealth
autherities on the matter, the question should
ho further inveatigated.

Mr. WILLCOCK: I do not think the Pre-
mier is taking the right course in this matter.
A State offieinl goes to Melbourne to negotiate
about a vitally important matter, and the
Premier does not even see that officer on his
return for the purpose of obtaining an ex-
planation to be submitted in turn to Parlia-
mwent. The amount of back interest involved
might he as much as £150,000, If the Pre-
mier has not got the explanation, of course
we cannot get it, but I think it due to the
House that the Premier should have the inm-
formation.

The Premier: I did not make the agreement.

Mr. WILLCOCK: Surely the Premier and
Treasurer should ask his officer what waa the
reason for the change. It is the Premier who
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takes the responsibility and not the officer.
The amount of retrospective payment involved
is between £130,600 and £150,000, and good-
ness knows how mueh is invelved in future
payments. We know that the Commonwealth
have not been entirely fair with us in regard
to financial adjustments at all times.

The Premier: At no time.

Mr. WILLCOCEK : If this claim i8 correct,
our defieit should have been something like
£20,000 more than has been shown each year
during the curreney of this loan. The Pre-
mier has heen lax in regard to the whele
business.  He should have obtained an ex-
planation from his officer and tbat explanation
should have been given to this House,

Question put and passed; the Council’s
amendment not made.

Resolution reported, the report adopted and
a message accordingly transmitted to tho
Couneil,

BILL—VERMIN ACT AMENDMENT,

Read a third time, and transmitted to the
Council.

BILLS (4)-—~RETURNED VROM THE
COUNCIL,

1, Architects Aet Amendment.
2, General Loan and Inscribed Stock Act
Continvance.
3, Geraldton Harbour Works Railway.
4, Veterinary Surgeons Act Amendment.
Without amendment.

BILL—STAMF ACT AMENDMENT.
Council’s requested amendment.

Amendment requested by the Council now
considered.

In Committee.

Mr. Stubbs in the Chair: the Premier in
charge of the Bill.

Council 's requested amendment: Tnsert new
clanse to stand as Clause 2, as follows:
Amendment of Bection 73: Subseetion 4 of
Bection 73 of the principal Act is amended
by inserting after the word '‘duty’’ in the
gecond line, the words ‘‘or refund any such
duty paid after the commencement of the
prineipal Aet on'’; and by inserting after
f“property’' in line 4 the words ‘‘or any
conveyanee on the purchase of property.’’

The PREMIER: What the amendment seeks
to do is to exempt from stamp duty a traos-
fer of property purchased with a mon®y gift.
A little while ago a £5,000 property was thus
purchased for the maimed and limbless sol-
diers. If the land had been given, the gift
would have been exempt from stamp duty;
but, the gift having heem in money, unless
the requested amendment be made, stamp duty
must be charged on the purchasc of the pro-

perty.
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Hon, P. Collier : The Couneil want a refund
of such stamp duties as have been paid since
the passing of the 1821 Act?

Mr., Willeock: Retrospective legislation!

Mr.. Lambert: Are there any other cases?

The PREMIER: Not that I know of. 1
move—

That the Council’s requested amendment
be mads.

Hon. P. COLLIER: You agree to refund
stamp duty paid since the passing of the Act
in 1921%

The Premier: Yes.

Hon, P, COLLIER: I do not know that we
ought to agree to that. The Council ’s amend-
ment seeks for a2 refund of all duties paid ou
properties purchased with a monetary gift
since the pussing of the Act of 1921. It is
retrospeetive legislation.

The Premier: The only instance I know
of is the property for the maimed and limb-
less soldiers.

Hon. P. COLLIER: Whilst we might ex-
empt from stamp duty any such transactions
in future, I do not know that we are called
upon to make it retrospective,

The Premier: T think we ought to refund
the duty paid in respeet of the property for
the maimed and limbless soldiers. 1t means
only £60.

Hon. P. COLLIER; The donor of the mone-
tury gift might earry that stamp duty. 1
scarcely think the payment of stamp duty
would act as a deterrent to a person making
so handsome a gift.

Mr. Mann: But the donor does not think
of stamp duty when making the gift, and he
becomes annoyed when called vpon to pay
stamp duty.

Hon, P. COLLIER: I do not know who the
donor was.

Mrs. Cowan: It was not a person.
the Bed Cross Society.

Hon. W, C. Angwin: It would be better to
refund the amount by means of an item on .
the next Estimates.

Hon. P, COLLIER: Yes. We frequently
see on the Estimates money refunded in that
way.

Question put and passed; the Council’s re-
quested amendment made.

Resolution reported, the report adopted, and
a message accordingly transmitted to the
Couneil.

It was

BILL—LAND TAX AND INCOME TAX.
Council’s requested amendments.

Mesgage from the Council notifying that
it had agreed to the Bill gubject to certain
amendments, in which it requested the con-
currence of the Assembly, now considered.

In Commitiee.

Mr. Stubba in the Chair; the Premier in
charge of the Bill
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No. 1—Clause 6, delete Subclause (1):
The PREMIER: This deals with the super
tax. Members of this Chamber songht to
strike it out, but after mature cansideration
apreed to the Bill ag submitted, 1 should be
glad to reduce taxation Lecause L realize that
the higher incomes are heavily taxed, having
regard to the amount eollected by the Federal
Governwent, and I shonld also be glad to be
able to reduce the taxation on the lower in-
comes. The sujer tax is necessary because of
the obligations of the country and the posi-
tion the revenue occupies, Last year we had
a deficit of £405,000. This year we hope it
will not be more than £289,000, which is a
substantial reducetion. The position so far is
looking very hcalthy, but we ought to en-
deavour to square the ledger, For that
reagon we shonld have the money which this
super tax brings in. The amendment refers
only to the super tax on the incomv tax. [
move—
That the
nade.

Council’a amendment be wot

|Mr. .dngelo took the Chair.|

Mr. HUGHES: I hope the amendment will
bhe made. Lust year we amended the income
tax to give cxemption to people earning under
£2000 a year. The Premier told us that as a
resalt of the amendment he would lose £30,000
of revenue. [ and others pointed out thut
hy increasing the rate from .006 to .007, he
would recoup himself hy far more than
£30,000 and wonld make a profit of somethingz
tke £64000, The Premier pooh-poohed the
idea, and eclaimed that all he would recover
weuld be £30,000. He would not agree to
take 73u per cent. super tux, which would
have given him the £30,000, but preferred to
gamble with the prospeets of what ke would
et under the jncreased taxation, He bnd-
geted in 1922-23 for £380,0000 trow income
taxation, which was £60,000 in excess of the
year before. Upon the assurance of the Pre-
micr and on the figurea supplied, the majority
of the Houxe was indueed tov grant to the
Premier this increase in the rate of taxation.
He collected last ycar £390,H1}, and at the
end of the year there was £147,500 outstand-
ing. The taxation, instead of realising €380,
B0, came to £431,654, which was £54,000 more
than the Premier assured ug he would reali-e.
He, therefore, received mot only a reeoup nf
£31,000 hut an additional £34100.

The Premier: No.

Mr. HUGHES: These are token from the
Premier’s fgures. In uddition 30U assessments
have vet to be made, which would further add
to the increase in the amount received from
taxation. Dividend duties will also bring in
an additional sum. Taking everything into
ennsideration, the Premier would reccive an
wlditional €160,000, whieh is too much to
put on im one year.

The Premier: Do von say we would get
£160,000 irom the .0014. additional rate?

Mr. HUGHES: Whereas the Premier wanted
an increase of £30,000, he got one of £120,000.
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The figures that are now available show that
through the action of the Fremier certain
taxpayera have been muleted to the extent
of £6U,0L0 more than they paid belore. We
know that there i an additional amount of
£53,000 for certain, and there is also the
amount tiat the 900 assevsments will bring in

The Premier: Do you say that the .00ld.
was worth £94,000% )

My, HUGHES: The increase from .00%d.
to .0U7d., which the Premier said would re-
sult in £30,000, gave £G6U,000 in addition.

Hon. W, C, Angwin: According to the fin-
ancial statements, the Government got only
£10,000 extra. .

Mr, HUGHES: As a result of the ussess-
mentg made on the .007d. basis, the Premier
reccived £286,000, and as at the 3Gth June
there waws outstanding unpaid taxation for
that year of £147,5600. If the member for
North-East Fremantle will look uwp ' Han-
sard’’ he will see that is the r.osition.

Hon. W. U, Angwin: T am falking about
the revenue.

Mr. HUGHES: That has leen confusing
the Commnittee, The two-year period confuses
the issue. I challenge the member for North-
East Fremuntle to prove that the position
is other than T have indicated. There ia an-
other feature. It might be pointed out Ly
the Government, that if we (lispose of the
super fax we merely relieve the wealthy tax-
payers. As a matter of fact, that iz not the
podition, becuuse last year, when inereased tax-
ation was agreed to, we fixed the maximum
at 48 in the pound. That maximum would
have leen reached ot £7.766. In order thut
the inereased rate should mot apply to sueh
incomes, the Government reduced the maxi-
mum to £6,672, The result was that the tax-
pavers reveiving hetween £300 and £6,672
o wear had to pay substantially increased
taxation. The mun in veceipt of an income
of £6,472 had an increase of over £200 in
his taxation bill, but the mun who received
£6.673 had no inercase at all, Those who re-
ceived relief were the wealthiest people, while
those who had to shoulder the hurden of the
increased taxation were those receiving from
N0 to £6,672.

The Premier: It applied to the other peo-
ple as well

Mr. HUGHES: It did mot. A person in
receipt of over £7,766 did not pay a single
penny more by way of taxutiom, T admit that
anomalies are apt to creep in in the appli-
eation of prinviples of this kind.

The Premier: The inercaw automaticnily
affceted the people in receipt of £7,766.

Mr, HUGHES: It di? not.

The Premier: Of course it did.

AMr, HUGHES: I would not supgest any-
thing to reduce taxation if it were not for
the fact that the Premier received so mueh
more revenve last year than he anticipated.
He told us that he would collect £60,000, and
in fact he got £120,000,

The Premier: I do not kanow where it is.
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Mr. HUGHES: The effect was that Parlia-
ment granted the Government £60,000 morve
than they thought they were agreeing to. The
simplest way to rectify the position is to wipe
out the super tax rather tban readjust the
rated of taxation. I hope the Counvil’s amend-
ment will Le agreed to.

Mr, JOHNSTON: It s difficult to alter
the taxation proposals of the Government
when hulf the year has already passed. We
have not Leen able to deal with the guestion
at an earlier stage of the session. It is un-
fortunate for Western Australia but it is a
well-known taet that in some of the other
States the rate of invome tax reaches its
maximum at 614d. in the pound, while in this
State the rate upon lower ineomes amounta
to 4s. 7d. in the pound. This iz a serious
difference, A man at Nortbam recently
asked me to cxplain why it was that the
income tax wns so high in Western Australia
as compared with Vietoria. He added that
he had just transferred £6,000 to Vietoria be-
cause of the heavy taxation imposed here.
I know that sort of thing i3 geing on. T
find that when the Perpetual Trustees Build-
ing was sold by Emanuel Bros. a condition
of the transaction was that the money should
be paid in Melbourne. In ancther place it
was stated that the money had to be paid
in London. I have been informed authorita-
tively that that waas not so, but that the con-
dition wag that the money should be paid in
Melbourne where the State taxation was so
much lower than here.

Hon. W. 0. Angwin; The Forrests and the
Emanuels made their money here.

Mr, JOHNSTON: That is so, and I want
to see money made in Western Australia kept
here and circulated for the benefit of the
Siate as a whole. We can assist in that
direction by striking out the super tax, There
i3 no State in Australia that needs money for
developmental purposes more than Weatern
Australia.

The Premier: There is no doubt about that.

Mr. JOHNSTON: TUnfortunately while
taxation is so heavy here compared with the
Eastern States, we will continue to lose money.
1 regret exceedingly that mon who have made
their money here should send it to Vietoria
for investment, but T know that is going on.

Mr. Chesson: You will never stop that sort
of thing either.

Mr. JOHNSTON: I wish this argument
would bave weight with the Premier and in-
duce him to agree to the Council’s amendment,
I think the indirect beneflt to Western Aus-
tralia would be considerable in the long rum,
I moved this amendment when the Bill was
before us,

Hon. W. C. Angwin: You did not.
only sugpeated it.

Mr, JOHNSTON: T moved the amendment
and it was defeated on the voices in a thin
Committee. T de not think the fullest consid-
eration was given to the proposal.

The Premier: Of course it was.

You
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Hon. W, ¢, ANGWIN: I support the von-
tentions raised by the Premier, This Chamn-
ber controls finance. 1f we aceept the amend-
ment we give that right to members in another
place.

Mr. A, Thomson: They have only requestad
that the amendment be made.

Mr. Hughes: Right is right, even if the
request comes from the Legislative Council.

Hon, W. ¢, ANGWIN: We control the
finances, and if we give the Council that right
we will take the power away that is
vested in the whole of the people of
the State and place it in the bhands of
the representatives of one-third of the people.
I oppose the Council 's amendment for another
reagson. If the super tax is tut out it will re-
lieve the men with the larger salaries, If the
member for East Perth i8 correet in his con-
tention, it simply means that an additional
£60,000 has gome into the pockets of the
workers on account of work that has been
found for them. I do not eare who the hon.
member may be, if be had any intention of
reducing taxation he should firgt start on the
Estimates, and endcavour to reduce them to
the amount by which he expected to curtail
taxation. How can a man honestly agree to
the expenditure of money and then oppose
the raising of the necessary funds to provide
for that expenditure? That is not the way io
do it. We have passed the Estimates on the
understanding that so much revenue would be
raised. It is our duty now to stick to the
Government, having passed the Estimates,
and see that all money is raised. After six
months of the financial year have lapsed it
is impoassible to reduce taxation, as suggested,
this year. If we accepted the Council’s amend-
ment it would mean that men would be
thrown out of employment in order to make
up for the £60,000 involved.

Mr., DURACK: It is evident that money
is going ont of the State. When we consider
the enormouns rate charged here as compared
with Vietoria, only a madman would invest
his money here, An income of £10,000 would
pay in Western Australia £2,300 taxation as
compared with £279 in Victoria.

The Premier: But if that taxpayer died,
Vietoria would bave half of it.

Mr. DURACK: We do not want people to
die here. We want good live people to de-
velop the State. Much as we might desire
to reduce taxation, however, it is the duty of
this Mouse to control the finances. The re-
sponsibility is on the Premier and we must
ngaist the Premier to meet the Btate’s lia-
bilities. If taxation could be reduced I think
the Government would be only too ready teo
reduce it.

Mr, HUGHES: In reply to the member
for North-Fast Fremantle, T do not stand for
the Upper House, but right is right even if
it does emanate from the Couneil. We are
not justified in taking the view that no good
ean come ont of Nazareth. A mistake was made.
This House did not intend to give the Gov-
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erement the omount of taxation that was
realised. If another plave directs attention
to an error we shonld take notice of it. The
member for North-East Fremiantle suggested
that by adopting the amendment there wonld
he £60,000 worth less work. That is an old
hogey. We alwaya get the threat of unem-
ployment; it is one of the whips the em-
Moyers hold over the employces all the time,

Mr. Latham: The money will not be there
to spend if you take it away. That is certain.

Mr, HUGHES: It is true we parsed the
Estimates on the understanding that £390,000
wounld be collected from income tax this year,
but we have a balance of £147,000 owing
from last year,

Mr. Latham: ‘Will not there be some owing
next year also?

Mr. HUIGHES: Not if the Taxation De-
partment get busy. This practice of carrying
over from gne year to another has prevented
us from ascertaining where we stand. T defy
any member to ascertain the position from
the public aceounts. Tt was not placed be-
fore us. We were asked to vote in the dark.
T sneceeded in aseertaining the position only
by asking questions of the Premier. Mem-
bera should not have to vote on a matter in-
volving £150,000 without being appraised of
the facts. [nstead of the Government getting
£190,000 from taxation this year, there is
£147,000 to he collected from last year and,
owing to the increasred rate, even if the super
tex were removed, there is no danger of the
£400,000 not heing realised. The {overnment
have ope-third of it already.

Mr. Latham: That is not in hand,

Mr, HUGHES: It is owing from last year.
The Premier Eknows he will renlise the
£390,000 this year without any trouble. If
the super tax he not abolished he wil? realise
ahout £490,000. We cannot go on indefinitely
carrying forward an inereasing balanee with-
out reaching the point when the Treasurer
will be over his Budget. Each year shounld
stand alone. We were unable to disenss this
matter on the second reading heecause we did
not have the information., We thought the
Gaovernment were realising £390,000, whereas
they were actually realising £433,000,

Mr. LATHAM: As no doubt this will be
used for electioneering purposes—-

Mr. Hughes: On a point of order, the hon.
member said

The Premier: He did not aecuse you.

Mr. Hughes: Yes, he did.

Mr. Teesdale: That is an extraordinary
departure for you.

The CHAIRMAN: There is no point of
order.

Mr. LATHAM:
member.

Mr. Hughes: To whom did you refert

Mr. LATHAM: T had in mind certain
parties in the Chamber and I refuse to say
to whom I referred. Evervbody is anxiouvs
that tazation should be redneed, bunt the Esti-
mates have now been passed. Why was not
this matter dealt with on the Estimates and

I did not refer to the hon.
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why did not the hon, member move for redne-
tions to the extent of £60,000%

Mr. Hughes: 1 made exactly the same
speech last year,

Mr. LATHAM: Had the Estimates heen
reduced hy £60,000 we would have been act-
ing constitutionally and giving the Treasurer
a chanee to adjust the finances. Now in the
dying hours of the session, another place has
requested an amendment-—as doubtless it was
juatified in doing—but we cannot be expected
to accede te it. Many things are required
that have to be paid for out of Consolidated
Revenne, und T shall not stand for abolishing
the super tax at the cxpense of requirements
in country distriets. We would have to bear
our share of any eutting down of the Esti-
mates,

Mr. Hughes: If you paid a fair share of
railway freights there would he no need for
it.

Mr, LATHAM: With the present price of
wheat it will take the farmers all their time
to make anything out of their work.

Mr. Hughes: They have heen doing very
well,

Mr. LATHAM:
all they have got,
Mr, Hughes:

share.

Mr. LATHAM: They have paid their share
ot freights and of income tax, too. T shall
not allow any memher of a city coustituency
to suggest T do not know what T am talking
about,

Mr. Hughes: You do.

Mr. LATHAM: A lot of thie farmers will
have their work cut out to make ends meet
on the present price of wheat,

Mr. Willeock: Well, met it out of the agri-
cultural vote.

Hon. P, Collier; Meat and froit are being
sithxidised,

Mr. LATHAM: T am not going to be led
on to a side track like that,

And thev are entitled to

They onght to pay their

Mr. Hughes: Your party are getting
£200,000 in concessions.
Mr. LATHAM: The people we represent

are doing a wonderfol lot to build up the in-
dustries of the State.

Mr. Willeock: And we are doing a wonm-
derful lot to help them,

Mr. LATHAM: That is so.

The CHATRMANXN: This discussion is quite
foreign to the question,

Mr. LATHAM: It is nbt foreign. If this
amount be cut ont the people to whom [
refer must auffer,

Hen. P. Collier: Whieh people?

Mr. LATHAM: The farming community.

Hon. P. Collier: Tn what way?

Mr. LATHAM: Becauge they will bave to
do with fewer hospitals and schools.

Hon. P. Collier: Schools and hospitals are
all built out of loan moner,

Mr. LATHAM: Buot they receive subsidies
and maintenance out of Consolidated Rev-
enue,

Hom. P. Collier: It all comes out of loan
now,
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Mr. LATHAM : Then what becomes of
Consgolidated Revenue? I shall vote against
the Council’s amendment, I wish to see
taxation reduced, but this reduction may
inflict hardships on the people I represent.

Mr. A. THOMSON: After perusing the
reasons of another place for wishing to cut
out the super tax, one feels inclined to agree
with them. One member of the Council in
dealing with the increase in the rate from
0084, to .007d. said—

Tt was definitely stated that the esti-
mated revenue would be £30,000. The
official figures showed we had 39,000 tax-
payers and we released from taxation
27,000, whom the Leader of the Opposition
said were on the bread line.

The CHAIRMAN : Is the hon. member
reading from a newspaper?

Mr, A, THOMSON: Yes, Wo agreed to
put the additional £30,000 on the shoulders
of 11,700 taxpayers.

The CHAIRMAN: The Standing Orders
preclude a member from reading from a re-
port of any speech made in Parliament dur
ing the same session.

Mr. Teesdale: Especially from a paper likKe
that.

Mr. A, THOMSON : Those facts were
quoted extensively from ‘‘Hansard.’’

The CHAIRMAN: In the present session?

Mr. A. THOMSON: Yes,

The CHAIRMAN: T was not in the Chair
at the time.

Mr. A, THOMSON: Yes you were, but I
shall quote from memory. When the eonfer-
ence hetween the managers of the two
Houses was held last year, it was said that
£30,000 was all the Government expected to
raise by the increased rate,

Hon, W, C. Angwin: That matter never
came up at the conference.

Mr. A, THOMSON: That statement has
been made by members in another place.
The members for North-East Fremantte and
York said this matter should have been dealt
with on the general Estimates. If the esti-
mated requirements last year were £30,000
to cover the additional exemptions, and if
the incidence of the higher tax meant an
additional impost of £80,000 on 11,700 tax-
payers——

The Premier: There are nearer 40,000 tax-
payers.

Mr. Hughes: According to the official
figures there were only 38,000 befora the
additional exemptions were granted.

Mr. A, THOMSON: In the interests of the
State economies should be exerciged. I will
support the #ecommendation sent forward
by another place.

Question put and a divigion taken with
the following result:—
Avyes . .. . .. 25
Noes .. e .. oo 11

Majority for .. .. 14
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Avga.
Mr. Angwin | Mr. Mann
Mr. Broun | sir James Mitchell
Mr. Carter ! Mr. Money
Mr. Chesson Mr. Fissse
Mr. Clydesdale Mr. Richardson
Mrs. Cowan Mr. Sampson
Mr. Denton Mr. J. H. Bmith
Mr. Durack Mr. Stubbs
Mr. Gibsen Mr. Teesdale
Mr. Lambert Mr, Underwood
Mr. Latham Mr. Willcock
Mr, C, C, Maley Mr. Mullany
Mr. H. K. Maley (Teller.)
Nozxs.
Mr. Collier Mr. Marsball
Mr, Corboy Mr, MeCatinm
M¢. Heron My, Pickering
Mr. Hughes Mr, A. Thomeron
Mr. Johopston Mr. Mungie
Mr, Lutey {Teller.)
Question thus passed ; the Council’s

amendment not made.

No. 2—8trike out Clanse 7:

The PREMIER : This amendment deals
with the payment of the tax in two moietiea.
I hope the Committee will not agree to it
because it will mean if it is carried that we
shall not be able to collect the whole of the
tax this year, I move—

That the amendment be not made.
Question put and passed; the Council’s
amendment not maode.

Resolutions reported, the report adopted,
and a message accordingly transmitted to
the Council.

House adjourned at 12.85 am. (Thursday).



