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existed siuee the introduction of responsible
government in thits State. There is a clause
in this Loan Bill foreign altogether to its
purport and intention as firt introduced here.
Extraordinary exceptions demand extraordin-
ary methods. The proper manner in which to
deal with this position is to consider this
clause in a special Bill, and deal with it on
its merits and in the light of the peculiar
circumstances existing. I hope members Will
stick solidly to the lines of procedure that
have been handed down to them, and see that
a Loan Bill is confined to loan purposes, and
that nothing foreign to itp purport is allowed
to be embodied in it. This is an innovation,
and innovations that are introduced into Bill.,
and disturb the customary procedure of re-
sponsible government are dangerous, and
should be dealt with as special legislation.
Responsible government has been built up
on well ordered and sound procedure.

Question put and passed.

Bill read a third time and paswed.

AlJOVINMENT-SPEC!IAL.
The -MINISTER FOR EDUCATION (Ron.

J. Ewving-Sonth.Wost) (12.26): 1 move-
That the Rouse at its, rising adjourn

until 2.30 pim, this afternoon.
It is not my desire to hurry the work of the
session. Mfembers have done wonderfully well
to-day and I am sure, if we meet at half -past
two this afternoon, long before the time
arrives for the Premier to go to Busselton at
11.30 to-night, the work of the session will be
over. If members will assist me we should
be able to adjourn in time to allow the Pre-
mier to go to Busselton.

Question put and passed.

House rid burved at 7 .28 a-an. (Tioursdayf).
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QUFJ$TION-WLIEAT PRODUCTION,
KONPININ.

M~r. IIWK-IQMTT asked the Premier: 1, Is
lie aware that the new settlers east of Son-
dinit, will have over 20,000 bagt Of wheat this
seasoni? 2, If so, how does he propose to
asrist them to get their wheat to the railwayt

The PREMI:ER replied: 1, I accept the
hon. member 'a statement as to the quantity
available. 2, The Government do not cart
wheat to the railway for farmers.

QUESTIONS (2)-MINING INDUSTRY.
Mfiner 'a Phtliisis Act, Pr-oclamnation.

Mr. LUTEY asked the Minister for Mines:
Is it the intention of the Government to have
the Mliner's Phithisis Act of last session made
operative by proclamation before the 31st
December next?

The PREIER (for the 'Minister for
Mfines) replied: The matter is now under
consideration, the proclamation of the Bill
depending to sonic extent upon the date of
the completion of the Commonwealth Labora-
tory at Kalgoorlie.

South African Mfines, Inquiry.
Mr. IPTEV asked the Minister for Minesi:

1, Is it tlfe intention of the Government, as
outlined by the Minister, to appoint a min-
ing representative to inquire into the ventila-
tioii, sanitation, and wvorking conditions of
the gold mines of South Africa 9 2, If so,
when will the appointment be madel

The PREM1IER (for the Minister for lns
replied: 1, Yes. 2, Mr. W. Phoenix, Inspec-
tor cf 'Mines, has been appointed, and will
arrive in South Africa during February next.
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QUESTION-STOCK DISEASE AND
MILK SUPPLY.

Capt. CARTER asked the Minister for
Agriculture: In view of the fact that serious
damage to the milk vendors' trade has re-
sulted because of certain reamurs regarding
the effect of the cattle disease on human life,
will he state: 1, Whether expert medical
opinon has been sought on the subject? 2,
What that opinion is?

The MINISTER FOR AGRICULTURE
replied: 1, Yes. 2, The disease rinderpest is
not transmissible to man, and no ill effects
are to be anticipated from consumption of
milk, even were it not a fact that the flow
of milk ceases immediately the animal be-
comes sick.

QIYESTION-L.A.B. CLIENTS, AS TO
PROTECTION.

Mr. JOHNSTON asked the Premier: 1, Is
the Industries Assistance Board aware that
an order has been made in the local court at
Wogin for the imprisonment of a well-known
returned soldier settler, resident in that dis-
trict, who is working under tho Industries
Assistance Act, because he is unable to pay
certain creditors? 2, As the Industries Assist-
aonce Board receives the whole of the settlers'
crops to handle, what relief is to be given to
this settler? 3, Is it the intention of the
Government to introduce legislation this ses-
sion for the protection of settlers working
under the Industries Assisance Board from
imprisonment for debt and other exploitation
whilst the hoard is controlling their income
and assets? 4, If not, why not?

The PREMIER replied: 1, Yes, because
be did not pay one creditor an amount of
£6 10s. 2d., plus costs, £6 Os. 10d. 2, No
application was made by the client for an
advance to meet this liability. Had it been
made the Board could not have afforded
preference to any creditor over others with
claims against surplus proceeds. 3, No.
Reasonable protection can be afforded under
the Act. I am not aware of any exploitation.
4. Answered by Nos. 1. 2 and 3.

QUESTION--GOVERNMENT STORES,
SADDLERY PURCHASES.

Mr. HUGHES (without notice) asked Mr.
!Speaker: Some time ago I asked a question
regarding the purchases of saddlery by the
Government Stores, and it was postponed.
May I bring up that question again?

Mr. SPEAIKER- The papers are on the
Table.

BIL-YARRAMONY-EAST WARD
RAILWAY.

Read a third time and transmitted to the
Council.

BILL-VERMIN ACT AMENDMENT.
In Committee.

Resumed from the previous day. Mr. Stabbs
in the Chair; the Minister for Agriculture in
charge of the Bill.

The CHAIRMAN: When the Hill was last
dealt with in Committee, the now clause moved
by the Minister for Agriculture was ruled out
of order. Hon. members will find a new
clause to substitute the one dealt with yester-
day on the addendum to Noticc, Paper No. 54.

The MINISTER FOR AGRICULTURE: I
understand that the new clause I proposed
yesterday was ruled out of order on the
ground that a Bill imposing taxation must
deal with taxation alone. If it had been
ruled out of order on the point that it in.
eluded an amendment to the Land Act, it
would have created a difficnlt precedent, par-
ticularly if the ruling were made applicable,
to such measures as the Municipal Corpora-
tions Act, the Water Supply, Sewerage and
flrainage Act, and the Road Districts Act.

Hon. W. C. ANO WIN: It was not ruled
out of order on that point. I raised the point
of order that the clause before us yesterday
n-as not in accordance with the Order of Leave
inasmuch as it included an amendment of the
Land Act.

The MINISTER FOR AGRICULTURE: I
move an amnendment-

That the following new clause, to stand
as Clause 7, be inserted: The Minister to
supersede Boards except in the south-west
division of the State. 7. (.) This section
shall come into force on a dote to be fixed
by proclamation. (8.) In all parts of the
State, except the south-west division, the
Minister for Agriculture shall be deemed to
constitute and be the board of each district;
and for that purpose shall, in respect of
each district, be a corporation sole, with
perpetual succession and a cornmon seal,
under the name of the board of such dis-
trict, and by such name may hold real and
personal property and sue and be sued;
and in such parts of the State all the powers,
authorities, immunities, rights, privileges,
obligations, and duties vested in boards
under the principal Act or the Vermin
Boards Acot, 1909, and in the Minister for
Lands and Agriculture as set out by the
Vermin Boards Act Amendment Act, 1916,
shall, for the purposes of this section, be
rested in and imposed on the Minister for
Agriculture in suck corporate capacity. (3.)
The members of the boards existing in all
parts of the State, except the south-west
division, shall, on this section coming into
operation, go out of office, and all property
real and personal of such boards, and of
the Minister for Lands and Agriculture
under the Vermin Boards Act Amendment
Act, 1915, including rates due and payable
shall vest in the Minister for Agriculture in
such corporate capacity. (4.) In% all parts
of the State, except the south-west division,
such annual rate (if anyi) on the unim.
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proved value of all pastoral holdings as as-
sessed under the Land and twcomue Tax -#
sesement Act, 1907, as Parliament may imt-
pose or authorse, shall be payable in every
year to the Minister far Agriculture, in his
corporate capacity as aforesaid, by the
owner of every pastoral holding within each,
district. The amount Of any rate so im-
posed or authorised shall become due and
payable on a date to be fixed by the Min-
ister for Agriculture by notice in. the
"Gazette"; and the provisions of the prin-
cipal Act relating to the recovery of ratesq
and thoe application of the funds of a board
shall op ply to suchs annual raft. (5.) Not A-
bap hierein voanincA shall affect the exer-
cise by the Mintiter for Agriculture, in his
corporate capacity as aforesaid, of the
powvers relating to ratiig and the recovery
of rates conferred on boards by Part F'.
of the principal Act, the provisgions of this
sect ion being in uidditiolo thereto; but no
rate shall be levied under section fifty-nine
of the principal Act otherwise than for the
Purpose of defraying the cost of the erec-
tion, maintenance, and renewal of fences,
and the payment of the interest and sin-
iag fund of loans already or hereafter to
be raised. (6.) The provisions of the prin-
cipal Act relating to the fencing of water
supplies on holdings shall cease to be in
force in those parts of the State to which
this section, applies. (7.) In this section
"the south-west division" means the South-
West Division of the State under the Land
Act, 1898.

The new clause providesi that such rates shall
ha iniponed as Parliament authorises. That is
practically the only alteration from the clause
ruled out yesterday, with the- exception that
we have eliminated the pruii0 that the rate
shall be considered with rent and may con-
stitute groundls fuor tin- forfeiture of a hold-
ing.

Hon. WV. C. AN(;W IN:- I am surprised at
the new clause. The Minister yesterday said it
was being moved at the unanimous request of
members representing pastoral areas outside
the southa-west division. A few weeks ago the
member for Kanuwna (Ron. T. Walker) and
I were strongly criticised by the editor of a
lpaper in the Gascoyne district, because we
suggested it would not be possible to have a
separate division in the northern part of the
State to form a new State. I do not know
what that paper will say when it learns that
the representatives of the northern eonsttt-
uencies have, at the request of the Minister,
said in effect that the people there are unfit
to conitroll their own affairs. They do not he-
lieve in local government, because the new
clause virtually prevents local government.
They have not confidence in the people of the
north to coutrol their local reqnirements. I hope
the member for Gascoyne wiU transmit a copy
of this proposal to Dr. Earle Page to indicate
his views on local government. The new clause
alters the Bill as it applies to the north. Mfem-
bers say they want no local boards up there.

They cannot trust local n to spend the
money to the best advantage'.

Mr. Teesdiale: Some of them.
Hon. W. C. ANOWIN: We hare to deal

with the lot. They say in effect that the
money will probably be wvasted in administra-
tion or spent in works that will not he of ad-
vatage to the district. Thetefore, they wish
to come south and get a 11an1 to control the
area for them. Suich a man, they evidently
think, will be more fair than the men living
in the north. During the second reading 1
undarstooil that members fromi the north
desired that tUg vinleV raised should be
used exIpressly for the desntruction of dingoes.
The new clause does not provride for that.
It will enable the Minister to strike any
rate lie chooses, unless a -special 'Bill be
brought down.

The 'Minister for Agriculture: A special
Bill will specify the rate.

Honn. W. C. ANOWIN: If the Government
intend to bring down a new Bill, that
measure should deal with this question. A
local rate struck by boards would not be in
conflict with the Constitution Act and a
message from the Go-vernor would not be
necessary to recommend such legislation. As
a private member I introduced a Bill to
amend the Munie'ipal Corporations Act. It
provided for increasing the rate and a
message was not required. The new clause
states that the amount shall become payable
on a date to he fixed by the Minister for
Agriculture, and shall be recoverable under
the Vermin Act, but it does not provide
for the payment of a bonus by the Govern-
meat.

The Minister for Agriculture : That is
done by regulation.

Hon. W. C, ANOWVIN: Then it will be
entirely at tile vnil of the Minister, but
Parliamnent has first to vote the money.
Subsidies were paidi to local authorities at
one time, but Pariaument struck out the veo
and subsidies were abolished.

The Minister for Agriculture: An amount
has been appropriated.

lion. W. C. ANOWIN : Only a small
amount. If a penny rate is to bring in
£C2,OOO a year, there is not provision for the
payment of half that amount by the Gov-
ernment.

The Minister fur Agriculture: There will
he only one-fourth af the year to provide
for,

Hon. W. C. ANOW IN: The Bill should
pirovide for the payment of a bonus and the
amount of it should be stated. Then it
would not be at the whim of the Minister.
The amount would be set aside under a
special Act. It would be better if the Bill
dealt with the whole question of the tax in
the south-west as well as in the north. There
are pastoral areas in the south-west division
that should hare an opportunity to comne
under these provisions. If all pastorsl areas
contributed a flst rate, and an equal sub-
sidy applied, all pastoralists would be on an
equitable basis. The clause will not achieve
that. It will mean two different laws for
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two different parts of the State. In the
southern portions the pastoralists may have
to pay a 3d. rate and may not derive equal
benefit. The sooth-eastern portions of the
State particularly should be put on the same
footing as other parts. -Unless the Govern-
mtoat make a grant, they will not be able
to pay so much per head. In the south-west
division the amount to be paid is left to the
discretion of the board, who will be able to
pay only in accordance with their finances.
t2 admit something should he done, but the
difficulties will not be overcome by the now
clause.

\1r. DIJEACK : The member for North-
East Fremantle was wrong in stating we
had no confidence in the people of the north.
ft is not a question of having confidence in
them; it is a question of getting the full
benefit of the fund. We believe a lot of
money has been wasted through boards deal-
lag with the matter. Boards have struck
varying rates in different districts, and we
consider this has been an evil. Boards have
paid from 10s. to £2 a scalp, and a few
boards have paid as much as 2E3. We want
a Bill that will deal entirely with the dingo
pest. The leaseholders are prepared to agree
to a levy to the extent of a penny in the
pound which would produce a total of be-
tween £24,000 and £25,000. At the samte
time we want it clearly Aet forth that there
is also an obligation on the Government to
provide pound for pound. We have no objec-
tion to being mulct in the amount I have
stated, provided the Government do their
share. We consider that we should not be
asked to provide money to he expended on
the fence. Generally speaking, if we had a
'Bill that dealt entirely with the one issue
we would be in a better position to cope
with it. The provision before us is of no
use to us and I intend to vote against it.

Mr. MONEY: With reference to the ques-
tion of the fence the clause says ''For the
purpose of defraying the cost of the erec-
tion, maintenance, and renewal of fences."
That means something to be done in the
future. It does not refer to anything that
exists already.

Mr. UNDERWOOD: The pastoralists are
prepared to submit to a tax, but only On
condition that it is spent in a definite way.
The Minister says "We are going to do
certaini things by regulation," and then he
adds, "W~ill you accept my word?" How
about the pastoratists? Will he accept their
word also? They will pay the tax. Why
put the tax in the Bill and not the expendi-
ture? If a tax is levied, the legislation
should state what it is proposed to do with
the money collected,

Mr. TEESDALE: Subelause 2 rends "In
all parts of the State except the South-West
division, the Minister for Agriculture shall
be deemed to constitute and be the board of
each district." Bearing in mind that the
pastoratists are paying 50 per cent, of this
amount to be devoted to the destruction of
the dingo, it would he only fair to give thorn
some representation. This would not mean

opposition to the Miinister's policy, but the
representation would be in the form of
advisers to collaborate with him. They
would he in a better position than the Mini-
iater to get information from the different
districts on matters that were important. 'it
would be a great help to him to nave two
or three leaseholders whom he could call
together occasionally to discuss mat-
ters of interest to the pastoratists.
11e might favourably consider the nomination
of three or perhaps two poastomalists, or rate-
payers as I prefer to call them, together with
a secretary, who would keep a careful record
of all correspondence from districts interested.
I shalt probably move a new clause to that
effect.

Mr, ('HESSONX: As representative of a pas-
toral area, I was one of the deputation who
met the Minister to discuss the Bill. We
suggested that the administration of the meau-
tire should lie left entirely in the Minister's
hands, though we asked for an advisory board.
The chief desirn was to obtain fiaifornmity.
Some vermin hoards were paying as much as
£.3 for dingo scalps, while others were paying
only £1. Naturally trappers disposed of the
scalps wh-lerever they could get most for them.
The pasturalists were prepared to rate them-
selves to the extent of one penny in the
pound on the unimproved value of their hold-
ings, -and they' asked for a pound for pound
subsidyv from the State. Subelause 5 of the
new clause provides that portion of the funds
raised may go towards the erection or repair-
ing of fences.

The Minister for Agriculture: No. That is
specifically provided otherwise.

Mr. CHES~t)N: Though I have confi-
dence in the Ioeatl hoards, I waut the mneasure
administered by the Minister- Otherwise there
will he a repetition of high bonuses being
offered by sie boards and low bonuses by
others, with the result that nll the scalps will
be sent to the boards paying the higher rates.
The funds to hvc raised under the Bill should
be earmarked for the destruction of dingoes.

The MINISTER FOR AGRtICULTURE: I
fail to understand tile attitude of some mnem-
biers. They held that there was no good at
all] in the measure which provided for uni-
fornuity' and the principle of local government.
They said they *could not trust the districts to
govern themselves. Now those members ay
they cannot trust the Government. This is
a Bill specially asked for by them. There is
no need to fear that funds raised under the
Bill will be used for any other purpose than
the destruction of dingoes-say, for such a.
purpose as the maintenance of fences. It is
not necessary for the member for Roehourne
to move a clause for the appointment of
advisory boards. A Government not prepared
at all times to accept advice must be regarded
as foolish. But no Government would be pre-
pared to accept dictation.

31r. Teesd ale:- There will be no dictation.
The MINISTER FOR AGRTCUJLTURE: I

shiall be pleased to see a small advisory board
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created. This measure could not be applied
to the destruction Of rabbits outside the South-
West, seeing that all the pastoral members
say their districts are not rabbit-infested.
The measure, therefore, wvill be used solely
for the destruction of dingoes, which at pres-
ent constitute a serious pest.

Mr. DURACK: The Minister tells us that
he is prepared to accept advice in this nmatter,
and that the Government will nominate ad-
visory toards. As a leaseholder I amn prepared
to accept that proposition; but would not the
Minister accept a clause stating that the
purpose of the Bill is to raise funds for the
destruction of vermin on the bavjq of a pound
for Pound subsidy? Such being the intention
of the Government, why should they object
to such a clause?

Hon. If. F. TROY: I do not consider that
the alarm of members with regard to this pro-
vision is justified. The chief objection is that
the Minister still retains power under the
principal Act to levy a rate for the destruction
of rabbits and other vermin. That power
ought to be in the Minister's hands. The
Government have not so far enforced the sec-
tion in the old Act because it has not been
necessary to do so. Why should we say in
this Bill, ''Thus far shalt thou go and no
further''? Then there would hie no scope
whatever for dealing with contingencies. The
Minister is subject to the criticism and con-
trol of Parliament. If he acted without justi-
fication, this House would very soon censure
him.

Hon. W. C. Angwin: 'What is the good of
attacking a Minister with 35 followers behind
him?

Hon. M. F. TROY: Quite a number of the
35 are interested parties. The Minister woold
not he so foolish as to strain the law too
far. lie would act with discretion, and with
due regard for what occurred in this Chamber.
As regards the insertion of a provision that
the Government shall subsidise pound for
pound, no suc-h provision appears in any pre-
vious measure. The Vermin Act contains no
such stipulation as regards the South-West
Then why should we particularly insert such
a provision here for the benefit of pastoral
areas outside the South-West? I represent a
great many pastoralists, and I do not think
they desire Fuch a provision.

The Minister for Agriculture: The Govern-
ment have not inserted Such a clause, and cer-
tainly it -annot he inserted by a private mem-
ber.

Hon. M. P. TROY: I shall not expect special
consideration for those whomn I represent
while other people, equality taxed, are not
given such consideration.

Mr. Teesdale: But we want to be sure.
We do not want to be landed with the cost
of the Gascoyne fence.

Hon. M F. TROY: We do not wish to take
fromt the Government the power to tax the
people who are protected by that fence. I
do not think for a moment that any Minister
wrill say that the funds raised for a specific

purpose under the Bill shall be utilised for
any other purpose. If a Minister did that,
hie would be acting absolutely contrary to the
intention of this legislation, and he would
be quickly brought to book by Parliament.
If the Minister wants advice, he will Seek
it, but he should have no objection to rate.
payers making suggestions to him.

HOn. W. C. ANOWIN: I cannot under-
stand the lion, member's argument. The pas-
toralists outside the South-West division have
agreed to find a certain amount of money for
certain purl oses tinder certain conditions.
The South-West should not be treated any
differently from the North-West The Bill
discriminates. The lion. mnember says there is
nothing to be afraid of in Clarse 5. But can
hie show me any clause under which differ-
ential rating can be imposed? Can the Mini-
ister rate the Gascoyne people any higher
than he can rate those of Roebourne, or of
Kinmberley? Of course he cannot. Imme-
diately on the Passing of the clause, the Min-
ister will supersede the vermin hoards, ex-
cept those in the South-We'st.

The Minister for Ariculture: The Minister
has already superseded the Gascoyne board.

Hon. WV. C. ANGWIN: That is a different
matter. In the same way it might be said
the Minister for Works has superseded the
J'andakot and the Bayswater road boards. But
when the Minister for Agriculture takes con-
ti-ol of tine whole area outside the South-
West, the rating must be the same over that
area.

The Minister for Agriculture: I know that
Han. W. C. ANGW IN: And the Minister

must also know that the rate for the upkeep
of the Gascoyne fence has to come partly
from outside the area. The Minister cannot
strike one rate -for one area, and another
for a second area.

New elaise put and passed.

Title-agreed to.
Bill reported with amendments, and the re-

port adopted.

DILL--STATE TRADING CONCERNS
ACT AMENDMENT.

Second Reading.

Debate resumed froni the previous day.
Mr. HUGHES (East Perth) [5.37): I do

not propose to delve into the whole question
of State trading and show that, notwith-
standing the statements yelled from the house-
tops for years past, the State trading con-
cerns have cost thne State practically not a
penny-

Mr. Teesdale: Oh, just a few bob!
Mr. HUGHES: Not even a few bob. I

was gratified to hear the Premier say that
while the losses amounted to £301,000, there
had been provided sinking fund of £55,000,
and depreciation of £332,000, showing clearly
that State trading has not cost the State one
penny. The Bill proposes to give the Gov-
ernment the right to sell the trading concerns
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without reference to Parliament. Anybody
holding that to be reasonable must, for con-
sistency 's sake, agree that the Government
should have the right also to purchase a new
trading concern, or initiate one, without the
consent of Parliament. Yet the very people
anxious to delegate the autbority of Parlia..
ment to the Government, as proposed in the
Bill, have set their faces against giving the
Government the right to initiate a trading
concern. The Government do not want the
power given by the Bill; if they did, theyv
would themselves ask the House for it. The
Bill represents aL departure from procedure.
Here we have a private member, strongly op-
posed to the Government, asking additional
power for the Government. One could under-
stand it front a Government supporter but,
comiag from one who has jumped the pre-
serves of those on this side and constituited
himself an ultra.-oppositionist to everything
the Government proposes, it is absurd.' ft is
merely an attack on State trading. I should
have had more respect for the hon. member
if ho had brought down a Bill compelling the
Government to sell trading concerns, for that
is what is in his mind. However, that would
be very unpopular, and so, instead, he brings
down a Bill providing merely that thre Gov-
ernment sh~all have the right to dispose of
the trading concerns without reference to
Parliament. The issue we are asked to de-
cide was fought out in the House of Commons
in the 17th century, namely, whether or not
the power should be retained in the Parlia-
ment, and Ministers be answerable to Par-
liament. -if we are to delegate to the Gov-
ernment the right to dispose of two and a
half million pounds' worth of State assets
without reference to Parliament, it is clear
that Parliament has rele-ased its grip on
public affairs. If a matter of such serious
import is to be placed beyond the scope of
Parliament, what is the use of Parliament
at all! We might as well close up Parliament
and appoint five or six men to carry on the
country.

'Mr. Money: It might be a good thing to
do.

Mr. HUGHES: Perhaps.- so, but first of
all let us go to the electors, whose rights we
exercise in this Rouse.

Mr. A. Thomson: Have you ever read the
State Trading Concerns Act?

'Mr. HGifIES: There are but three clauses
in it, and I have read it several times during
tile last few days.

MNr. A. Thomson: Only three clauses!
Capt. Carter: The Bill proposes to amndn

Recetion 25 of the Act.
Mr. HUGQHES: It is the Bill we are, dis-

cussing. I should not be perrmitted1 to tra-
verse the original Act.

Mr. Latham: But at least you ouight to
have read it.

Mr. A. Thomson: The Government have
po.wer to sell under Section 25 of the Act.

Mr. HUGHES Subject to the approval
of Parliament.

Mr. A. Thomson: That is correct.

Mr HGHS That is a different thing
fromt having power to dispose of them without
the consent of Parliament.

.Mr. A. Thomson:. They can do that now.
Mr. HUGHES: Surely the hon. member

does not suggest the Government can sell the
State trading concerns without reference to
this House.

Mr. Munmie: That is what he does suggest.
Mr. HUGHES: That is the right he

wishes to give the Government. I have read
a lot of Acts, as well as the constitutions of
some political parties.

Mr. Latham: I hope they did you some
good.

Mr. HUGHES: They did me more good
thanr the execuitive's interpretation will do
good for the hon. nmenbur.

L\Ir. Lutey: That is n. bard one.
Mr. Lathanm: I do not think it will do

me much harm.
Mr. HUGHES: It will probably send the

bion, member back to his farm.
Mr. Latham: That might be a good thing.
'Mr. HUGHES: What would be the use of

Parliament if its functions were delegated
entirely to Cabinet? This session we had a
shockig instance of the result of the au-
thority of Parliament being delegated to an
indiividual who is not responsible to Parlia-
ment.

A]r. Lathanm: To whomi do you refer?
Mr. HUGHLES: The Commissioner of Rail-

ways.
Mr. Lathamn: He is responsible to Parlia-

meat .
Mr. HUGHES: No. Under statutory

power he is independent of the Ministry.
Mr. Lath am: BLut he is not independent

of Parliament.
Mr. HUGHES: A coal contract involving

over two million poundsa wns entered into by
the Conmicaloner of Railways, who cannot be
made to antwer for it 'o members of this
House. We are now asked to extend this
delegation of power in other directions. It
would be a complete aegation of thu rights
of Parliament to do so. Under the 'Railways
Act lParlinment has no -right to censure the
Commissioner, because he has been given
absolute power over the railway transport of
the State. 'We are now asked to hand over,
lack, stock and barrel, the right of the people
to criticise the action of the Government in
the way it mnay dis-pose of their property,
with~out their representatives being given au-
thority to veto such action. 'Memusers who sup-
liort this Bill should tell the people there is
no need for 50 representatives in this Cbam-
bor, and that they had better elect five men,
to serve for three years, so that they may run
the country.

i11r. Pickering: '%Vby only three years?
Mr. HUGHES: If we pas-s tisq Bill we

shall place Ministers above the realm of
criticism in the matter of the disposal of our
State trading concerns. If the Government
decided to exercise their discretion and sell.
one or more of these concerns at a price
which the other members of this House con-
sider is a had bargain for the State, the

1999
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Government could turn round and say, ''You
gave us discretion in the matter, and have no
right to censure us.'' There is no virtue in
the Bill, and it will not facilitate the sale of
the State trading concerns. If the Government
wanted to sell any of them and had a ma-
jority in this House behind them, their pro-
poaition could be carried through. What
more does any Government want? The
wishes of the majority of members must rule
with the Government. The law does not pre-
vent the sale of the State trading concerns,,
but I do not think the Government wish to
sell them. They have, in fact, extended them.
One of the first State trading concerns ever
launched in this State was started by The late
Lord Forrest when he opened a State coal
mine at Collie. If transport facilities could
het arranged for the people of the north I
would not mind selling the State steamers,
if they are showing a ls'ss.

Lieut.-Col. IDenton: Wouald you buy them?
Mr. HUGHES: If I had the cash I might

buy the ''Kangaroo,'' which cost £140,000
and made a profit of £300,000 in one yea?.

Mr. SPEARER: Order! The 'Kangaroo"
is not under discussion.

.Mr. Harrison: What would you sell her for
now?

Mr. SPEAKER: Order!
MAr. HUGHES: If the Government had a

splendid offer for the State steamers, what
objection could they have to placing it be-
fore Parliament? Would they be afraid that
menibers supporting them would not give an
intelligent vote upon the question?

Ho,,. P. C'ollier: They might not get the
deal off, as was the case with, the Lake Clifton
railway.

Mr. HUGHES: Surely the Giovernment are
not afraid of their supporters. What private
firm would allow its manager to sell all the
assets without the consent of the board of
directors? Be might be requested to obtain
quotations for them, but the right to accept
any offer would he reserved to the board.
Why should not the Government adopt the
ordinry commercial procedure in a matter of
this kind? If we give the power sought
under this Bill we shall be giving it to
Cabinet. The constitution of Cabinet may be
changed at any time. We must, therefore,
ask ourselves ishether it is safe to give such
power to any body of men who may be occu-
pying the Treasury benches.

Holl. P. Collier: If we occupy the Treasury
benches we might sell the State Sawmills to
the Timber Workers' Union at bargain rates.

Mr. HUGHES: If after the elections we
sold the State Saw'mills to the timber workers
members might agree that they had no longer
any right to veto the sale. Disgraceful things
have occurred in recent years over the dis-
posal of the country's money.

Hall. P. Collier: And during recess.
Mr. HUGHES : During recess about

£80,000 of the people's money was spent on
the Lake Clifton railway. The Government
practically gave that amount to some political
supporters for an asset that was Dot worth it.

Mr. Pickering: it has shown a loss of over
£3,000.

-Mr. HUGHES: And will continue to show
a loss.

Hon. P. Collier: It is closed down defin-
nitely.

Mr. HUGHES: Interest and sinking fund
on the loan have still to be paid.

Hon. P. Collier : The whole thing is
abandoned.

Mr. HUGHES: Could we have vetoed that
transaction the country would have been
saved this loss.

Hon. P. Collier: The Government would
never havec brought such a rotten proposition
before the House.

.Mr. HUGHES: If the Government had had
the courage to bring it before the House I
feel sure that some members opposite would
have vetoed it.

lion. 1'. Collier: They would never have
had the courage to do it.

Mr. HUGHES: With the exception of the
Sc...tt Fell scandal, I do not know that there
has ever been a bigger political job in the
history of Australia during the last 10 years-
Having that precedent before us, we must
cousider what is likely to happen if we
forego the rights of Parlinameut and extendl
the privileges of Cabinet along the lines
suggested in the Bill. I do not propose to
deal exhaustively with the financial position
of the State trading concerns, but I would

l ike to refute one statement made by the
P'remier regarding the State Sawmills. The
cost of that concern has been £254,000, and
during the 10 years it has been in operation,
£l10,000 has been extracted for depreciation
from the profits made and a further £29,000
has been paid from profits into a sinking
fund. Altogether the profits, as the result
of the expenditure of a quarter of a million
of money, total £E370,000. The capital out-
lay has been entirely recouped and the State
is £.116,000 to the good. Notwithstanding
that the sawmills owe the Treasury £1l28,000
onl current account, that concern has liquid
assets amounting to £184,000, apart from
plant, building and machinery. There are
creditors to the extent of £47,000 and
debtors by whom £55,000 is owing. Thus
the suommits owed by debtors exceed those
owed to creditors, the liquid assets exceed
the overdraft with the Treasury, and, in
addition, a profit of £116,000 over and above
the total capital Post of the concern has been
made within a decade. The Bill asks that
we should hand over, lock, stock and barrel.
such a profitable concern as this to the Gov-
ernmnent. There is another important reason
why we should not do that. For years past
the St'ate trading concerns have been mis-
represented. In tIhis year's annual report
presented by the Minister for Works and
State Tradinig Concerns, there is a glaring
misstatement concerning the sawmills. On
page 6 of that report it is stated that de-
preciation amounting to £140,000 has been
provided, but in the financial statement the
amount is shown as £170,000. That means to
say that the amount provided for deprecia-
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tion has been understated by £30,000. 1 do
not know whether that is merely an error,
or whether it has been done wilfully. If it
is an error, it is most unpardonable for any
officer to submit such a statement to his
Minister and through his Minister to the
House. In view of the general policy of
misrepresentation regarding State trading
concerns, I am inclined to think that the
report is furnished with the object of
making the position of the State Sawmills
look as bad as possible. We are asked to
hand over a gold mine like the State Saw-
mills to the whim of five individuals, who
are to be given power to dispose of that
enterprise whenever they feel so inclined.
As the member for North-East Fremantle
(Hon. W. C. Angwin) has pointed out, any
msember who would forego his right to veto
such a transaction, would act disloyally to
his constituents. It is the very essence of
representation that an lion. member shall
hoeld for the people all the powers he
possesses on their behalf. I would not be
justified in relinquishing one right I possess
as a member of Parliament without the full
consent of my electors.

Mr. A. Thomson: Can you give me one
instance of a Ministerial action having been
vetoed in this House?

Mr. HUGHES: I can give ninny instances
where Miinisters have not been permitted to
do what they desired.

Hlon. P. Collier: It is an every day occur-
rence in every session p f Parliament.

Mr. HUGHES :Last right the House
vetoed the action of a Minister regarding
the Connolly ease.

Mr. SPEAKER: Order! The lion. member
must not continue along those lines. I am
allowing him a lot of latitude.

Mr. HUGHES: Parliament demands fromn
Ministers that they shall advise members
what they intend to do. We would not
dream of giving a Minister a blank cheque
and authorising him to impose taxation
without reference to Parliament. We de-
mand an explanation of what the amount of
tax is to he, how it will be collected and
how the money derived from that source is
to he expended. In this instance, should a
Minister desire to sell a State trading eon-
eern, we should know the conditions under
which the concern is to be sold, the price to
be paid, and the period over which the debt
id to be liquidated. We should require to
know everything that a director of a business
would want to have before he agreed to dis-
pos of the assets of his business. If we
were prepared to accept less, we would not
be carrying out our duties on behalf of our
constituents. We are asked to trust Cabinet.
We are not prepared to do so. There is no
Parliament throughout the British Empire
thiat is prepared to trust a Cabinet. As a
;oustitutionAl Assembly we have certain rights
empowering us to review the action of the
Government before, and not after, actions,
such as thoew contemplated in the Bill, are
uvdertaken. The right of veto is the only

privilege worth having. If we give up that
right and permit a Government to do as they
like we will not be carrying out our func-
tions, properly. We might have the utmost
confidence in the business acumen and comn-
mnercial integrity of the Government now in
charge of the Treasury bench. If we fool-
ishly delegated our powers to them, however,
wc mnight make a grievous mistake, because in
the course of time a new Cabinet might take
charge of the State's affairs and Ministers
in that Cabiuet might be devoid of business
acumen or commercial integrity.

Mr. A. Thomson: They would be the repre-
sentatives of the people just the same.

'.%r. HUGHES: But the Cabinet might not
have the ability to handle such a proposition
as is contemplated by the Dill.

Mr. A. Thomson: The fact remains that
they would he sent there to represent the
people.

Mr. HUGHES: We must remember that at
one time we had a Premier who, it was said,
lacked business acumen and who, when be
came in contact with smart business men,
proved to be the proverbial ''mug.'' He
committed the State to a certain proposition
which created much adverse criticism. He
was charged with doing this thing behind the
backs of Parliament. He was pursued for
years by the very people who are now seeking
to make possible a similar state of affairs.
Had Parliament of that dlay the right of
veto we now possess, the Premier I refer to
would have had to submit his proposal to
hion. members.

Mr. A. Thomson: You are only flogging a
dead horse, because if a Premier has an ab-
solute majority in the House, he can get
through anything he wants to.

Hlon. T. Walker: But the matter would
have to be brought before -the House and be
discussed.

Mr. Corboy: The public would then know
something about it.

lire HUGHES: Even with a majority such
as is suggested by the member for Ratani-
ning (Mr. A. Thomson), a Premier is not
assured of support for everything he pro-
poses. If a proposal he has in band is
detrimental to the interests of the State-

Mr. A. Thomson: And he has a majority
behind him, he carn get it through.

M.%r. HUGHES: From time to time when
such cases have arisen, some of the Govern-
miets supporters have crossed the floor and
voted against such propositions with the re-
sult that the Government have been defeated.
That is the crux of the position. Members
hare the right now to veto a proposal which
they do not regard as in the interests of the
State.

Sitting suspended from 6.15 to 7.30 p.m.

Mr. HUGHES: The Bill seeks to delete a
proviso from the State Trading Concerns
Act. To decide whether such a course is
justified we must examine the reasons that
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actuated Parliament in placing that prov-iso
in the Act. Section 25 of the Act reads-

Subject as hereinafter provided the Mini-
ister may sell or lease any trading concerit
for such amuount and upon such terms and
conditions as may be approved by the Gov-
ernor in Council. Provided that possession
shall not be given to any intended pur-
chaser or lessee under a contract of sale
or agreement for lease until the approval
of Parliameut has been obtained.

It is proposed to delete the proviso that
makes it mandatory for the consent of Par-
lianent to be first obtained. When the Par-
liamnent of 1916-17 placed that restraining
proviso in the Act, they did so for a good
and definite object. Clause 25 of the measure
occasioned more discussion than all the other
clauses put together. The pros and cons of
the intention of the clause were fully debated.
Before we can cast an intelligent vote upon
this Bill, we should consider a fewv extracts
front the speeches onl that occasion.

Mr. SPEAKER: What purpose will they
se rye.

Mr. H['(iHiS: They will show why the
proviso was considered necessary. That is
the whole c-rux of the argument. We should
have regard for thle reasons that prompted
the, insertion of the proviso before hastily
removing it from the Act. ''Iansard'' of
the 15th November, 1916, page 947, reports
the member for Boulder (lion. P. Collier) as
having intarjeeted, ''They might sell without
reference to Parliament.'' The Minister for
Works and Trading Concerns (lion. W . J.
George) was emphatic in his reply-

They could start a trading concern with-
out reference to Parliament. We on this
side of the House say that that view is
wrong; that if thle State is to enter into
competition with its own taxpayers, the re-
presentatives of the people in Parliament
should have a v-oice in saying whether or
not such a concern should be started.
3fr. SPEAKER: The starting point has

nothing to do with the present Binl.
Mr. HUGHIES: I am trying to illus-

trate the principle and to show why Par-
liament should retain this power. The Minis-
ter for Works ins fully seized of the
necessity for maintaining the power in the
hands of Parliament. He said, "We say that
view is wrong,'" thus inferring that members
of the then Opposition thought otherwise.
There was no doubt in the mind of the Min-
ister for Works that the proviso was vitally
necessary. I now propose to quote iront a
speech of your own, Mr. Speaker, and I am
sure you will agree with the wisdom of it-

We find that the real essence of the policy
of the Liberal Government is to dispose of
the people's property without asking the
permission of the people.

No doubt there is a flund of wisdom in that
sentence. It puts the whole case in a nut-
shll-

The people of the country can no longer
believe in them after having watched the
reports of the financial operations as they

appear each month. We find the deficit
is getting bigger and we find, too, that
the losses each month are becoming greater,
notwithstanding that the revenue shows an
increase.
Theo 1'reoier : Whnt has that to do with

the Bill!
-Mr. HUGHES: It is a fine testimony to

the Speaker in his younger days. I commend
to the Premier the Spnaker's wiords, ''They
want to sell the people's piroperty wvithout
the Permission of the pvpe

The premier: The trading concerns were
bought without the lnrnj 4ion of the people.

lion. T. Walker: No.
The Premier: They were.
Mlr. HUG]HES: Mr. WV. D. Johnson said-

This is anl imnportant clause that eannot
he agreed to in view of the divisions that
have taken lilace.. The very idea of the
Minister for Works aski~jg Parliament for
power to dispose of State trading concerns
without consulting Parliament is too ridien-
lous for commuent.

Those quotations are largely from members
supporting the Governmnit. This goes to
show that the Government 'Ic not want the
measure. They never did want it. Those
w.ho constituted the Government in 1916 could
see the folly- of it, and had the wisdom to
say it was not in the interests of the State.
The member for Albany referred to the mat-
ter thus-

Mfy proposal will get the Government out
of the whole difficulty. It is that Parlia-
inentary approval should be obtained before
a contract for sale or leas- is finalised. If
the Gov-ernnment are not prepared to do this,
I will mov-e all amendment.

It is regrettable that the Minister for Rail-
ways is not here to-night to east his vote.
Ile was tally seized of the necessity for safe-
guarding the people's rights. It has been
amply demonstrated that the proviso was in-
serted for a very good reason, namely, to pre-
vent the Government from selling the people's
property without thle consent of the people.
There are no r-estrictions upon thle Government
if they wish to sell tile trading concerns.
They hare a clear majority of 14 and a very
sympathetic Upper House. There is no reabon
why they should lnt sell the trading concerns
to-morrow if they' so desire. Under the Act
they have the power to stell; they have a
majority to put such a proposal through.
Therefore it is a waste of time to debate the
question of eliminating the proviso. I hope
the Bill will not be agreed to.

Mef. PICKERING (Sussex) [7.43] I sup-
port the second reading. It is not necessary
to traverse the round covered by previous
speakers. The Bill simply seeks to excise a
proviso of the Act that prevents the disposal
of State trading concerns. I am surprised
that the Government have not made this a
Government measure. They were returned
practically with an autborisation to dispose
of the State trading concerns, and they realise
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that unless this proviso is deleted, it is impos-
sible to bring about a sale. Last session a
similar Bill came to us from another place,
but no notice was taken of a suggestion that
the Government should introduce such a 13i11.
It has been left to the member for Satan-
ning to introduce a measure which properly
speaking should have emanated from the Gov-
ernment. I hope the House will come to a
decision on the question. It is late in the
sessionu, and a further adjournment will mean
shelving the Bill. There is no doubt if the
Oovernment are sincere on the question, they
mus~t oppose an adjournment. I hope the
specious arguments advanced by members op-
posite as to the paying nature of the trading
concerns will not %ieigh with mnembers. It
is not now a question as to whether the trad-
ing concerns pay or do not pay. It is a
question as to whether their existence is re-
tarding that which private enterprise might
do.

Mr. 'Marshall: What is private enterprise?
Mr. SPEAKER: Order!
Mr. M.%arshall: I do Dot know whether the

hon. member is ever in order.
Mr. SPEAKER: Order I
Mr. PICKERING: Those are my views.

The huge profits made by the State Sawmills
have been extracted from the people.

Mr. Marshall: And where does private en-
terprise get its profits?

Mr. PICKERING: The object of estab-
lishing the State Sawmills was to police the
industry, but we find that they charge extor-
tionate prices for timber is conjunction with
the private companies that are operating.

Mr. Munsie: The State Sawmills are not
being run by the State; they are being man-
aged by Millars, and that is the fault Of
your Government.

Mr. PICKERING: it is my intention to
vote for a measure that will assist to bring
about the disposal of the State trading con-
cerns.

Mr, Marshall: Of course.
Rion. W. C. Angwin: You have been in-

structed to do so.
,%r. PICKERING:- I am not like the hon.

member. I have at least maintained my posi-
tion.

Mr. Marshall: You could twist and turn in
any way.

Mr. SPEAKER: Order! The member for
M,%urehison must keep order.

M,\r. PICKERING: I have the courage of
my convictlions. I have always opposed State
enterpirises, and will take every opportunity
in the future to do so. I am a supporter of
the co-operative movement, and I have always
been a strong advocate of a co-operative
company holding the Buseton Butter Fac-
tory.

,%r. Hughes: With Government money.
Mr, Ma\frshall interjected.
Mr, SPEAKER: The member for Murchi-

son must keep order.
Mr. Marshall; Of course he must.
Mr. SPEAKER: Order!

M r. PICKERING1: My arguments appar-
ently cannot be digested by the member for
Murchison,

Mr. SPEAKER: The hon. member must
keep to the Bill, and not discuss the member
for Murchison,

Mr. PICKERING: The Bill is so simple
that it does not need much argument to sup-
port it. The statements made as to whether
the trading concerns are profitable or not
have nothing to do with the Bill, It pro-
vides means by which it will be possible for
the Government to dispose of the trading
concerns, We know, of course, that under
conditions existing to-day it will be almost
impossible to find buyers. If the Government
are in earnest, they should oppose any pro-
posal to adjourn the debate and assist in the
carrying of the second reading.

Mr. 'Mars9hall interjected.
Mr. SPEAKER: If the member for Mur-

chison does not keep order I will have to take
drastic measures.

Hon. T. WVALKER (Kainowna) [7.501. 1
have been eirdeavouring to gauge the consist-
ency of hen. members opposite who have
spoken on this question. It appears to mae
that they are not clear in their own minds
oa the subject.

Mr. A. Thomson: We are perfectly clear.
Hon. TF. WALKER: I expected the ban

member to say that. Let moe ask any mem-
ber opposite whether he would sell the rail-
ways to-morrow?

Mr. Marshall: Not much.
Hon, T. WALKER: Not one member oppo-

site would agree to the sale of the railways,
or permit the Government to negotiate for
their sale without the sanction of Parlia-
meat, or without giving Parliament an oppor-
tunity to speak on tho matter. Would any
of them to-morrow put into private hands our
educational system?

Mr. Harrison: You would not call that a
trading concern.

Hon. T. WALKER: It is a State monopoly
of a public work. I want the member for
Area (M r. H1arrison), whose intelligence none
of us will dispute, when he is free to exer-
cise it apart from the prejudices created by
the obscuration of this question from out-
side, to realise that the people violently
attacked the State taking over the edu-
cation of' the -ltildren of the citizens.
We have private enterprise educating OUr
children, and there are those who would
still take this work out of the hands
of the State. The mere quibbling of words
On the part of members opposite does not
effect the principle.

MrT. SPEAKER: I do not think education
has anything to do with the Bill, or the par-
ent Act.

Hon. T. 'WALKER: The parent Act is,
by the Bill before us, amended in reference
to the sale of our industries, and by parity of
reason I am showing the absurdity of attack-
ing these and comparing them with other
things that it is not desired to sell. There
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we have lack of logic and want of consist-
enec-. The references I have made to educa-
tion arc perfectly legitimate; in fact, the de-
bate will he impossible if we are not
,allowed to compare one thing with another
having cogency and relationship. f am point-
ing out the inconsistency of the suppo-
ters of the measure now before the Rouse.
The principle of nationalization in certain
iimplortant enterprises his already been ad-
tuitted, enterprises that not long ago were in
the hands of private c-ompetitors. We have
found the benefit of putting these under a
c-entral control, and their management by
the ('roverninent of the day. Nobody would
think of going hack upon those roads of the
old times. WVe have increased a number of
the entorprises, but many of them were
started for the same reasons that we started
education, postal services, and the railways.
All these now are nationalised, so to speak,
and the member for Kimberley will admit
that our State ships were started with a
view to nationalising the utilities.

Ifr. Durack: I will not admit that they
have done better than private enterprise.

lion. T. WALK(ER: They have carried on
a service that would not have been rendered
without them.

Mfr. Marshall: Yeoman service.
lion. T. WALKER: All I ask of bon.

nicimihers is that they shall act with a fjair
absence of bias on a question of such im-
portance as this.

Mir. A. Thomson: I trust you will do the
samle.

lion. T. WALKER: I thank the hon. mem-
ber for reminding ine. I have no bias in this
matter. My views are entirely guided by
the services rendered to the public.

Mr. A. Thomson: So are mine.
lion. AV. C. Angwin: They are not.
lion. T. WALKER: The hon. member is

not consistent.
Mir. A. Thomson: T have always been eon-

sistemt.
lin. T. WALKER : The bon. member

knows he is not consistent. The State Ship-
ping Service could be disposed of under this
measure.

Mr. A. Thomson: I will save your time by
telling you that I have always been in
favour of State ships on the coast.

Hon. T. WALKER: There is a confirma-
tion of all I am contending. The bon. mem-
ber says now definitely he is in favour of
allowing the ships to remain on the coast

Mr. A. Thomson: Provided the people on
the coast cannot get a railway service.

Mr. Latham: The Bill does not say that
any one of the concerns shall be sold.

Hon. T. WALKER: Let us take one point
at a time. My point is that members
opposite are not consistent. The member in
charge of the measure advocates a contiu-
ance of the ships along the coast where rail-
ways are notprvd.

mr. A. Thomson: I said I was not opposed
to them.

Hon, T. WALKER: It the bon. member
believes that the State ships are for the

public good, and that a certain part of our
State is being developed by means of the
vessels, and that a number of citizens are
heing advantageously served, he cannot con-
scientiously delegate to a few, who may be
approached behind the backs of Parliament,
the power to sell the State ships which he
considers are of so much utility.

Mr. Latham: But the few would not do
anything contrary to the wishes of their
supporters.

lion. T. WALKER: I must remind the
hon. member that this is not a Toodyay
meeting. We are supposed to observe
decorum and order.

Mr. McCallum: No biscuits and beer here!
Hon. T. WALKER: The lack of consist-

ency must surely be obvious. Let me take
another instance. I do not think I am going
beyond the real history of events when I say
that even the establishment of the Wyad-
hamn Meat Works was un(ertaken Dot only
for a national but for an Imperial purpose.
The whole of the facts cannot be openly
stated, because the true genesis of the
Wyndham Meat Works is contained in
despatches which are the property of the
representative of the Crown. But the estab-
lishnment of the meat works was distinctly a
move for preserving to the British Empire
thme meat supplies produced within the British
Dominions. The works had an enormous
value, and have done wonderful service.
Notwithstanding the loss on the actual out-
put, the value of the works has been of vital
importance not only to this State, but to the
British Empire. To sell the works and
possibly revive the old condition of affairs,
when the Empire's meat supplies passed into
alien hands, would be a very dangerous step
to delegate to a few people having the privi-
lege of the Treasury bent-h for a brief hour,
so to speak.

Mr. Dur-ack: But private enterprise has
profited better in the past.

lon. T. WALKER: Possibly. Why has
there been comparative failure in our Gov-
erment enterprises? Because men like the
hon. nmenmber inter jecting have disseminated
sentiments which reacted discouragingly
upon the servants of Ere Government.

Mr. Durack: You are not justified in making
that statement.

Hon." T. WALKER: I hope I am doing the
hon. member no personal injustice. H a
helped to disseminate sentiments that
withered the spirit of those enterprises. No
matter what work we undertake, we must
undertake it with the spirit of success
within us, with that optimism which is char-
acteristic of the central figure on the Treasury
bench. Otherwise the work languishes. Is it
not a fact that in the way of these Govern-
ment enterprises there hare been throwa oh-
stacles which no one would think of putting
in the way of private enterprises!

The Premier: They have not had to pay
rates or taxes- -

Ron. T. WALKER: But there has never
been any heart in them.
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The Premier: You ran them for a ]ong
tine yourselves.

Hon; T. WALKER: Yes, and we ran themt
fairly well.

The Premier: Very badly.
Hon. T. WALKER: We rail them fairly

well, in spite of almost insuperable obstacles
set at every angle against 115

The Premier: No.
Ron, T. WALKER: Yes.
Mr. SPEAKER: Order! That has nothiing

to do with the Bill.
Hon. T. WALKER: Pardon me, Mr.

Speaker, it has. One of the arguments used
by the Premier, and now repeated by him, is
that the Bill should be passed because these
undertakings have not paid.

Mr. A. Thomson: I didl nut say7 that.
Mr. Munsie: You are not the Premier yet.

You are rather premature-
lion. T. WAtKNR: Those State enter-

prises hare never had a fair go. Every pos-
sible isrepresentation and sneer and be-
littling utterance of public speakers and the
Press have been thrownt against them.

Ron. W. C. Angwin: And against the men
in charge of them.

Hon. T. WALKER: Yes, and the men in
charge of them have not always been in symi-
pathy with them. The manve' is that the en-
terprises have succeeded so well as they have.

Mr. ;IDuraek: That is a reflection.
The Premier: They have been honestly and

fairly managed.
Mr. Marshall: Who is managing them,

anyhow?
The Premier: The managers.
-Mr. Hughes: One Minister admitted hav-

ing restricted the output.
lion. T. WALKER: Again and again we

have had it from the opposite side of the
House that the enterprises have been failures
and that their management has not been sn-
ceasful. If I wished to detain the House,I
could give instances where unsytapatbetic
management has occurred.

Mr. Hughes: In the case of the brickworlcs
for example.

lion. T. WALKER: However, I do not
wish to go into those details. The enterprises
have not had a fair chance. Let us look
at the facts. The State trading concerns have
come in the natural growth, in the evolution,
of society. The tendency is in that direction.

Mr. SPEAKER-. Order! The hon. mein-
ber is not discussing the Bill.,

Hon. T. WALKER: Pardon ne, Sir. With
all due respect, T say every word I have uit-
tered is relevant to the Dill.

'Mr. SPEAKER: Order,! The hon. mem-
ber is discussing the principle of State trad-
ina as against private enterprise. That is the
whole burden of his remarks.

Ron. T. WALKER: Quite so.
Mr. SPEAKER: Order! The question is

whether the power to sell shall be transferred
from Parliament to the Executive.

no. T. WALjKER: T trust that the minds,
of all rf lit in this Chamtber are sufficiently

couversant withi what is relevant to a subject
tiu know that private enterprise and State
trading alt both elemenlts Of thiS diSCuss4ionl,
and must of necessity lie. One must comlpare
the two. Buying and selling are related
firms. This Bill seeks to delegate the power
to !sell front Parliament to the Government.
We mnust have sonte sense and knowledge ot
the relationship of terms to each other. I ami
discussing what is perfectly relevant. Before
I was iterrupted-and that is a point which,
I r'esp)etfully submit, should niot be pernmit-
ted f-n thle Chair any moire than from
a private member-

Mir. SPEAKER: I hate no desire to in-
terrthit4 thle lion. mutber, but the lhon. wemnber
must realise that he lnnst confinie himself to
the subject nmatter.

Hit. T. WALKER: I realist it, but what
I dlo 110t realise is that you grasp the sc-ope
of this great question and its inmportance.

Mr. 8PEAKER:- The lbon. inemhier van
read the Bill that is before him. If there is
anlything in it dealing with thle principle of
State trading concern

Run. T. WALKER: How is it possible,
Mr. Speaker, without defining State tradiug
Concerns, and without understanding Somle-
thing of their origin and Iheir history, to de-
hate whether we shall delegate the power or
this House to sell them or part with them?
It cannot be done. Section 25 of the parent
Act reads--

Subject as hereinafter provided, the )31in-
ister may sell or lease any trading concern
for such amount, and upon such terms and
conditions, as may be approved hy the Gov-
ernor in Council: Provided that possession
shall not be given to an intended purchaser
or lessee under a montraet for sale or agret!-
urient for lease until the approval of Par-
lalient has been obtained.
Mrt. SPEAKER: That is the whole Clues-

tion.
Hfoe. T. WALKER: That is the whole

(juelitioli, hut one must read the proposal in
the Bill against the mutilated section which
will stand if the Bill is passed-

Subject as hereinafter provided, the Min-
ister may sell or lease any trading concern
for such amount, and upon such terms and
conditions, as inay be approved by the Gov-
ernor in Council.

When one gives power to sell, surely it is re-
levant to say what one is giving the power to
sqell. Surely one is entitled, in clear and lo-
gical discusstion, to define what a State trad-
ilia concern is.

Mr. SPEAKER: That is done in the
selhedule.

U~n i. TF. WATJKER: Extietly. It is hulnilint-
ing. 'Mr. Speaker, not to tue, but to the
Hou R'

Mr. SPEAKER: The honi. member mast
not be offensive to the Chair.

Ho', TF. WALKER: T do not desire to be,
h-it T desire to discuss a great question, -a
ut~tioni ort-stion, wvithont being Cireum-.
sctribe1 or limited, when ererrv sentence I titter
i. relevnnt to the issue.
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Mr. SPEAKER - I cannot see it.
Hon. T, WALKER: That may be. 1 can-

not help that. I was dealing with the Wynd-
ham Meat Works as one State eaterprise.

The Premier: What about the State
hotels?

Heon. T. WVALKER: The Bill includes the
State hotels also. What I have reason to
complain of is that the schedule does not
include other nationalised works which are
as distinctly interferences with private enter-
prises~ as are any of the State trading con-
crns. We are making an unfair distinction.
We are asked to give the Government power
to sell certain trading concerns.

Hon. W, C. Angwin: We know why the
meat distribution is not included. They made
£20,000 profit from the works and collared it.

The Premier: What did you collar?
Hon, W. C, Angwin: Oh, you were not

Premier then.
Hon. T. WALKER: They did not put

into the schedule other trading concerns that
are just as much an interference with priL-
vate enterprise as are these. Why should this
ditdinction he? B3ecause all the trading coa-
cerns here included were created by the
Labour Government.

The Premier: They belong, aot to any
Government, but to the people.

Hon. T. WALKER: But these have been
put into the schedule simply because they
came front a Labour Government, although
everybody knows that the other concerns,
such as railways and batteries, are just as
mchi matters of private enterprise as is any-
of these. Now I want to deal with another
phase of the question. If there be any value
in Parliamentary governmeat, it consists in
giving the Parliament, more particularly this
branch of Parliament, power over the purse.
Every student of Responsible Government
knows that has been the focus of battle for
centuries, namely, the right of the Assembly
to control the purse. We had to wrest from
the king the power to sell behind the back
of the common council, and afterwards of
Parliament, what really belonged to the
people. Our wars, our deposition and execution
of kings, our placing of Icings as part of the
Government in a responsible position, but sub-
ject always to their lawful advisens-all that
has come abort through many a battle for
the comimand of the purse. And so
lightly is it considered here, that it is to be
wiped away at the instigation of those who
wish to enter into enterprise free from compe-
tition by the State. It is merely the epecula-
Eive amongst the community who want this
field cleared for themselves. And in response
to that r-timulus, we have members willing to
throw sway the rights so painfully estab-
lished, forgetful of our history. If the Gov-
ernment cannot buy or establish a State en-
terprise without the consent of Parliament,
surely they cannot sell without the consent
of PArliameont! One follows the same line of
reasoning as e-- ither. Once these works are
established they are the people's works, and
the only way the people can speak is through

their i-bose,: representatives in this House.
Every one of the State enterprises has be-
come the property of the people. We cannot
deal with the people's property without con-
sulting themt and the only way to consult
them is through their appointed representa-
tives in this Chamber. To abolish this pro-
vision in the 1916 Act is to cut sway the
foundations of Responsible Government. We
h~ave a ay, not only in the imposing of taxes,
hut in the handlhing of property belonging to
the State. As the Leader of the Opposition
clearly showed, we may not divert the purpose
of a Class .A reserve without bringing the
matter to this Ilouse. Yet these great under-
takings arv ju4, as much the people's property.
The Bill propioses a violation of the sacred
prineiples of constitutional Government, a
serious departure from the rules that should
guide a responsible Parliament. What is
there to lie afraid of?

'Mr. A. Thomson: What are you afraid of?
Why not let this go to the vote?

lion. P. Collier: Why should you curtail
debate on it?

lHon. T. WALKER: I hare no objection
to taking a vote as soon as possible, bet 1
want the House to appreciate what it is asked
to do. It is asked to sell the rights of Par-
liament in order to satisfy the clamoura of
a. few speculators outside these walls. In
point of money values, we in this House are
the trustees of the people, and trustees can-
not delegate their trust. We cannot get rid
of our responsibilities. We must administer
our trust,.and we must be consulted, and must
have a voice when the people's property is
to be disposed of.

'Mr. 'MANX (Perth) [8.25]. 1 mov-
That the debate be adjourned.

Motion. put and a division taken with the
following result:- - .1

Ayes
Noes

Mr. Broun
Mrs. Cowan
Mr. Davies
Mr. Denton
Mr. Durack
Mr. 0. C. Maley
Mr. H. K. Male?
Mr. Mann

Mr. Angywin
M r. Canter
Mr. Chessom
1.1r. Collier

Mr. Corboy
Mr. Heron
Mr. Hughes
Mr. Lamnbert
Mr. Lathamn
Mr. Lutey

'Majority against a

AYES.
Sir James; Mitchell
.Mr. Please
Mr. Sampson
Mr. .1. H. Smith
Mr. Stubbs
Mr. Teesdals
Mr. Underwood
Mr. Mellany

(Tearr.)

NoNe.
Mr. Marshall
Mr. McCallum
Mr. Money
Mr. Pickering
Mr. A. Thomson
Dir. Tray
Mr. Walker
M r. Willeock
Mr. Muasle

, Teller.?
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PAMa.
Ayes:-3fn Latham. Nees :-Mr. Wilson.

Motion thus negatived.

Mr. MWtCA LLL'MV (South Fremantle)
[t5.28]: The issue we have to decide is, not
whether or not we are against State enter-
prise, but whether or not we are against al-
lowing the Executive power to sell the people's
property or whether we think that power
should be left with Parliament.

The Colonial 'Secretary: Is your mind still
running on the executive?7

Mr. VcCAILLUM: Yes, but not so much
pierhaps as is the mind of the Colonial Sec-
retary, who has furnished me with an analogy.
He and his party members are not prepared
to vest party conitrol in the executive of the
Primary Producers' Association, but they arc
perfectly willing to vest in the State Execu-
live the disposal of the people's property.

Mr. Mann: It is a very poor analogy.
Mr, 'MeCALLUM: Six men in this Cham-ber are to be given powver to dispose of the

people Is property.
Mr. Mann: Those are representatives of

the people in a responsible position, while the
others are irresponsible.

31r. 'McCALLUM11 Does not the hon. mem-
ber represent the people of his electorate?
IDoes he propose to hand his rights over to
isomneone else in order that others may carry
the responsibility? Why dloes he propose that
an outside executive shall have the power and
deny it tn those who were elected by their
organisation to stand for Parliament to re-
Ipreselnt the people? He proposes to give the
executive power and take it out of the hands
of those who represent the people. Is not the
:aalogy a fair one?

Mr. SPEAKER: The hon. member cannot
discuss that question.

Mr. -McCALLLTM: That is the point on
which you desire to tie down ether speakers.
The question is whether the executive shall
possess the authority, or whether it shall be
possessed by the representatives of the coun-
try in Parliament. What a complete change
of front there is on the part of some members.
What has the member for York to say about
it ? He opposed the executive having the
right to say whether hie should contcst his
seat. He now wants to give the executive
power to dispose of the assets of the people.
He even went so far as to visit the timber
mills and run about the Toodyny electorate,
and here he is voting away his authority. The
Minister for Agriculture fired his endorsement
back into the bands of the executive.

Mr. Latham: That has nothing to do with
State trading concerns.

M.%r. SPEAKER: Order! It has nothing to
do with the question before the Chair.

Mr. -McCALLL'M: I am entitled to draw
this analogy. The member for Katanning
and the member for Sussex say that they
are consistent, and are accusing the Govern.
ment of inconsistency. We are entitled to
draw an analogy between the position taken

up by some members in giving the executive
power, and the stand they adopt in their
public capacity outside. The member for
Sussex was anxious to be thought consistent.

Mr. Pickering: That is so.
Mr. McCALLUM: Perhaps be has proved

his consistency. He has bowed his head to
an outside executive, and is prepared to sub-
mit to them and adopt the same attitude
here. Whatever the executive do must be
right in his eyes. Hie says to them, I'You
do the job; do not bother mne with it. I do
not care what you say outside, I will do what
you indicate."

Mr. SPEAKER: Order 1 The hon. member
must keep to the subject before the House.

Mr, McCALLL'M: On our part we adopt
the same principle here as we adopt outside.
We are opposed to giving power to the execu-
tive; we wrant it kept in the hands of the
rank and file. The power should be in the
hands of the rank and file and not in that
of the executive.

Mr. A. Thomson: I presume you are one
of the executive.

Mr. 'McCALLUM : I was a member of it
at one time.

Mr. Pickering: We heard about it. The
power behind the throne.

Mr. MeCALILUX: I was not the 'autoerat
somne people claimed I was. I have always
opposed power going to the executive of the
movement.

MJr. A. Thomson: One could scarcely believe
that.

Mr. 'MeCALLUM: The strength of the
Labour movement has conic from the fact
that the power is in the hands of the rank and
file, and has never been vested in the execu-
tive. The power of Parliament should not
be vested in the hands of any executive. We
experienced enough of that during the war.
We created a dictatorship, in the hands of
one or two individuals, and the country suf-
fered severely thereby. Need I illustrate
what happened in the Eastern States where
power has been given to the executive to dis-
pose of public property? 'Within the last
few weeks before the High Court of Australia
in Sydney the judges definitely stated that
the late Prime Minister of Australia had
entered into an illegal bargain and a dis-
honest contract to dispose of public property
and assist private individuals. They branded
Mr. Hughes as the individual who had dis-
posed of public property at a loss to suit
certain trading concerns, against the public
interest, so that big profits might be made by
certain companies. That was proved before
the law courts. Should we not take a lesson
from that? Should we trust any half-s-dowen
men and give them power to dispose of public
property irrespective of what the people think!
Have we forgotten the sale of the wheat
silos in Sydney? What a scandal sur 'rounded
that business! Have we learned no lessen from
what has happened when Governments have
been given these powers and exercised them?
I could go through a long list of scandals
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and abuses incidental to this kind of thing.
I am surprised that members should give this
Bill two minutes' consideration, and should
agree to follow on the lines adopted in the
Elastern States, Nit doubt the Premier, who
professed to be fair, attempted to be so wvhen
lie set out the financial position of the State
trading concerns since their inception. He
was, however, not altogether fair in what he
sold, lie stated that the State Shipping
Service had made abnormal profits during the
war, that they could not be expected to make
them now, and that the loss on the State
trading concern's would lIe considerable from
now on. He did not point out that while the
State steamers made abnornmal profits during
the war, the State Sawmills and the meat works
at Wyndhamn made abnormal losses because
of the war. Now the war is over the State
.steamers will go back to normal, and these
other two works will go back to normal. When
trade resumes its normal position this should
happen. is it fair to ay this about one
State activity and not about the others?

Mr. Mlamn: Timber has bcen at an abnor-
inal price.

Mr. MeCALLU21: I have never known it
to be so dear. While the war was on, the
State financed a number of timber hewers
to cut sleepers for stock, there being no mar-
ket for such things at the time. Hundreds
of thousands of sleepers were lying alongside
the railways, and numbers of men were enm-
ployed to cut them.

Mr. Mann: There was no loss on them.
Mr. MeGALLUM: The Government were

out of the money for some years, and could
get no sale for the sleepers. What they ulti-
mately fetched, I do not know.

Hon. P. Collier: Over £100,000 was laid out
in stock.

Mr. MeCA1LL.%]I: In order to give em-
ployment. There is reason to believe that
the position at Wyndham will improve. There
are losses at present on those works, but if
the State had not undertaken them, the loss
to the country would have been greater, be-
cause of the setback to the cattle raising in-
dustry, than would have been the case if the
works had not been, established. What would
have become of the 30,000 bead of stock al-
ready treated this year? What would the
growers have done but for these works? The
first oatcry for them came from the pastoral-
ists. The statement was made in St. George's-
terrace by wealthy stock owners that if the
State Government did not erect meat works
in the North-West, they would appeal to the
Commonwealth Government to do so.

Mr. Mann: At the price of meat to-day it
does not pay the growers-

Mr. MeCAILUM: The meat market is in
a chaotic condition.

Mir. Mann: They are getting £4 for a fat
bullock.

Xr. MeCALLUM: What did they get be-
foretl

My. Hughes: About £;2 10s., and they could
not sell them.

Mr. McCALLflL: Under £2.
Mr. lDurack: flow do you think we existed

before?
Mr. Hughes: You would not let the small

alan sell his cattle.
Mr. Durack: We existed for 30 years be-

fore the works were established.
Mr. MeCALLUMI: We could tell a tale of

lie%% some people existed. I do not know
who are included by the lion. memher's

Mr. Underwood: All the people in Kimber-
Iey.

Mr-. \leCALLUM: Ile has no right to speak
for them nil, for the p~eoIple of K~imberley
asked for the works, and would not agree to
selling them. Perhaps the attitude of the
member for Kimberley in this Chamber
brougbt about the nmeeting in his electorate
asking for his resigntion, and accounted for
his not being nominated for the seat. He
has lbeen practically pushed out of his seat,
and told by the residents of his electorate
that he was not wanted.

Mr. Durack: Thank you for the informa-
tion.

Mr. MeCALLUNI: I rend in the local
paper n account of the meeting.

Mr. SPEAKER: Order!
Mr. MrkfCALIA'.\J: I saw a copy of a tele-

gram sent to the hon. member, practically
telling him, lie was not wanted In Wyndhla
and that the people wvere looking for a lot-al
man.

Mr. Dnrns-k: Plenty of people have been
told that.

Mr. McCALLUM: T have given the hon.
member information that I read in the
paper published in his district.

Mr. SPEAKER: Order! That has nothing
to do with the Bill.

Hon. P. Collier: He is getting out while
the going is good!

Mr. McCALLU.% : The Premier made
another extraordinary statement when he
said that not one extra person had been
employed in Western Australia because of
the existence of the State trading concerns.
I can hardly believe that the Premier really
thinks that is so.

Mr. Mangie: He did Dot mean it.
lion. M. F. Troy: If he did, the statement

was ridiculous.
'.\r. MeCALLUM: He must be convinced

on that point himself. The whole field is
open' to anyone to establish works to manu-
facture, for instance, agricultural imple-
ments.

Hon,. M. F. Troy: It is free for anyone to
do that now.

Ifr. \IeCALI~L&: That is so. Why did
private enterprise fail for all the years prior
to the establishment of the State Implement
Works, to undertake the manufacture of
those implements9

Hon. P. Collier: They did not even make
a spadeal

Mr. McCALLUM, We are importing half
a million pounds' worth of agricultural im-
plements annually now, and why is not that
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field exploited? [aI it beesause of the few
thousand pounds' worth of machinery that
the State Implement Works turn out, that
private enterprise is prevented from exploit-
lag such an enormous field? Is it because
of the State works that individuals are
not content to establish works here and
enter into competition with the Eastern
manufacturers? We know that is not the
position, and yet they say that on account
of this little concerni at North Fremnantle,
private enterprise is prevented from enter-
ing the field.

Hon. Mi. IF. Troy: We are told, too, that
the State works are out-of-date.

Mr. McC'ALLIIM: Yes, and badly man-
aged. We are told that everything there is
obsolete, that the management is not
possessed of business acumen, and that the
concern is run at a loss. We are told that
is the position, and yet, because of the
existence of the State works, manufacturers
are not prepared to come here and open up!

',%r. Munsie: They do not believe those
statements, for they know they are not true.

Mr. McCALLUM: The statements amount
to mere rubbish.

Mr. Marshall: The National Party believe
them, though.

Mr. McCALLUMs: This argument is put
up for purely private purposes, because cer-
tain importers in Western Australia wish to
keep the market free. They do not want
local manufacturers to start. There are too
many traders here who are opposed to the
establishment of secondary industries in
Western Australia, because their interests
are with the Eastern manufacturers. The
fact th~at this is so, is to be found in the
financing of the leaflets with which hon.
members have been bombarded for so long
past, leaflets that contain all the misrepra-
sentation and false statements that can
be imagined.

Hon. P. Collier: But the Colonial Secre-
tary erected a new building out of the
profits from those pamphlets.

Mr. MeCALLUM: Ye;, he got the job of
printing those documents, and it enabled him
to erect commodious premises in Hay-
street. If there is no money to be made
in manufactu ring State implements, there
certainly is money to be made in printing
pamphlets denouncing State enterprise.

Mr. SPEAKER: Orderl The hon. member
must keep to the subject.

The Colonial Secretary: Moat of that came
from the Eastern States.

Mr. MeCALtUMf: The name of the hen.
member's firm appeared on most of them
we saw!

The Colonial Secretary: Those pamphlets
advocated local private enterprise.

Mr. MeCALLUMf: There is not one member
of this Chamber who does not believe that
if the State Implement Works were sold to-
day, they would be closed down. As a matter
of fact, if they were put up for sale to-
morrow, the highest bidders would he inter-
ested manufacturers from the Eastern States
who would close down the works and thus

[78]

leave the Western Australian market open
to them without any State competition.

The Colonial Secretary: You do not know
that as a fact.

Mr. MeCALLUM: I am certain of it.
Ion. P. Collier: They have done it.
Mr. Mann: It would depend upon the con-

ditions of sale.
Mr. M,%cCALLtTM:J Here is -t new argu-

ment!
Mr. Munsie: Here is a brain wave at last!
Mr. MeCALLUM: The member for Perth

(Mfr. Mann) says that it should be a condi-
tiuon of sale that the purchaser must carry
on the works. If he can get individuals to
believe that type of argument, no wonder
they can believe some oif Oie arguments ad-
vanced against State tradling!

Mr. SPEAKER : This has nothing to do
with State enterprise.

Mr. MeCALLUM: My word it has! Fancy
the gullibility of the member for Perth who
can believe such a statement as that.'Mr. Corboy: Fancy that, after all tile tales
he has listened to during Iris lifetime.

Mr. MeCALLUMI: Fancy suggesting that
it should be a condition of sale that the
works must be carried on!l

Mr. Hughes: The member for Perth did
not consult the member for Bunbury before
making such a statement.

Mr. MeCALLUM: Suppose Hugh Victor
McKay bought the State Implement Works'
for three-quarters of a million, and those
works became private propertr- Suppose it
was a condition of sale that he shonid carry
on the business. In the event of him say-
ing, "'I will shift these works to Sunshine,"
what would the member for Perth do?

Hon. P. Collier: Cancel the sale!
Mr. MeCALLUM: And we would retain

his three-quarters of a million i That is a
fine argument.

Mr. Mann: It is a good one, too.
Mr. McCALLTJM: It is the most extraord-

inary argument I have ever heard yet.
'Mr. Durnek: We would probably get much

cheaper machinery.
Hon. P. Collier: The member for Perth's

argument was original, anyhow.
Mr. 'MeCALLUIM: If that suggestion could

be applied to State enterprise, why is it that
such a proposal has not been advanced he-
fore? Why is it that our captains of in-
dustry and men who are leaders in the com-
mercial life- of the community have - not
thought of any auch thing beforel Why
has not the memher for Bunbury (Mr.
Money) suggested st'eh a thing when he has
framed conditions of sale for his clientst

Mr. Money: Thie member for Eunbury con-
fined his argument to the amendment when he
spoke.

The Colonial Secretary: What about com-
ing hack to earth!

Mfr. Mi-CALLUM: Another contention
raised by the Premier was that the estab-
lishment of State enterprise had not resulted
in a check against the increase in the prices
of different commodities, such as timber,
bricks, sand so forth
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Mr. Durack: The freights have been higher
on the North-West coast, notwithstanding
the existence of the State Shipping Service.

Mr. Marghall: When private ownership con-
trolled the shipping, they filled all the space
and the small man could not get a look in.
That was lefore the State steamers ran along
the coast.

Mr. McCALLL'Mf: The member for Kim-
burley (.%r. Durark) knows the position well.

Mr. Marshall: I will give him some infer-
tuation on the point later on.

'Mr. MeCALLEM: The North-West coast
of AVe'tera Australia was one of the few
aloots on earth during the war, where: freight.,
we-re not miaterially increased.

Mr. liurnek: They were iticreased, never-
theless.

Mr. 3ICQALLUMN: To an infinitesimal ex-'
tent, as cenipared with freights train Fre-
mantle to the Eastern States, and from here
tip the Old World. The establishment of
State steamenrs, no doubt, accounted for the
reasonoble freights charged during that timne.

M1r, l'uraek: Perhaps you do not know that
wo churtered since at £:2 8s. per bead prior
to the wat. What is the freight charged
now?

Mr. Hughesq: You would not allow the smanli
muai to sell. If they did not sell to you, they
could not dispose of their cattle.

Mr. Marshall: That is true.
Mr. SPEAKER: Order! The sale of

cattle is not under discussion.
Mr, 'McCALLUM: My word, it is! It is

a vital issue in connection. with the subject
under disc-usstion. The existence of the
Wydhumn 'Meat Works, which is referred to iii
the Bill, meant thle sale of 30,0010 cattle last
season.

'Mr, H-PEAKEB: Will the bon. member
rend the Bill and show where that comes in?

Mr, 11lcALLU'M: The Bill provides an
amendment to the Act, the schedule of which
includes refervece to works which dealt with
30,0001 rattle during the last season. If
rower is given to the Government to ell
those works, it may mean that the small
growers will not be able to carry on.

Hon. P. Collier: Sheed, Thomson & CJo.
will control the position for the American
Mnftt Trust.

'.\r. MrCALILUM: All the cattle running
iii the North-West are affected by the Bill.

M.Durack: You can asue that, but You
cannot prove it.

'Mr. MeCALLVM: It is only since the
WraTldharn "Meat Works were established that

smrall men In the North have been treed from
the grip of the Monopolists. Prior to that
the big m-n were able to charter all the ships
and control the position.

"Mr. Duraek: We hare- heard a lot about
that in the past.

Mr. MckL':Sales made by the small
pastoralists were at the dictation of the bia-
ger holders, as to whether shipping space
would be available or not. Tnstances have
been known where the big cattle people char-

tered the whole available space and ran boats
down empty.

M\r. Marshall: That is quite right.
Mr. MeCALLUM: Now the small holders

can secure a market for their stock.
,\r. Durack: Where did you get your in-

formation l
Mr. MeCALLUM: This was the lafornra-

tion that prompted the Labour Government
to erect the works origin ally. This was made
known to the public years ago. It was the
case in favour of the establishment of the
works.

The Miniqter for Agriculture:- The Goy-
ernin.nt hal the right to establishi works for
tUt cattle growers in the -North-West, just as
mtvch as we have the right to establish but-
ter i'actoriv's in the Mouth West.

M r. Marshall: Quite right, Harry!
Mr. NMetA [,LUM: We have just as much

right to say that the State shall keep the
works going in the interests of the cattle in-
du'-trv in tire North as we have to say that
thi- Ktate- shoiuld s4tep in antl takev over thre
butter faetnirv at Northamn froini privarte en-
terp rise. 1 &0 not know what the Premier
hil in his mliud w~hen he4 xrrid that, despite
the existence of State enterprise, the cost of
timber, bricks and so on had gone up. I do
not know on what argument he could basp his
statement that the prices had not been ma-
terially' affected by the existinfle of' the State
trading eoncerns. If there had been no in-
i-rease in the price of other commuodities there
mright have been soiiwthiig in his argument.
('an the Premier tell us an 'y particular line
that hins not gone up in price since the wart
Can hie hiti- a suit of clothes at the price he
pid previously?

Mr. SPEAKERt: The bon. member cannot
pursue that line of argument.

Mr. MfeCALLUM: Am I not entitled-
M r. SPEAKER: You are not entitled to

deal wvith everything from Dan to eersheba
-suits of clothes- and everything else.

Mr. M.%c(ALLTUMN: Surely I Rnm entitled to
put up a ease against that of the Premier.

Mr. SPEAKER: The bon. member must
stick to the subject.

MXr. McCALLTTM: The Premier tried to
show that State enterprise had not proved
a check on prices. I ask representatives of
the farmers whether they have checked the
prices of spare parts for agricultural imple-
nients here and in other parts of Australia.

'Mr. M.arshall:. They have not checked their
own waywvardners yet.

Mr. i-CALLUM: Have they checked those
prices?

H~on. P. Collier: They have not bothered.
Mr. M1cCATLUM: If they checked them

they would find that the State Implement
Works had kept down the prices of spare
parts.. The member for Sussex (Mr. Picker-
ing) admitted that the State Sawmills had
m-de- substantial profits.

Mr. Marshall: So have the erchitects.
Mr. 'MeCALLUM: The bon. member said

they had made ever £100,000 profit but
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argued that that money had been taken out
of the pockets of the people.

Mr. Marshall: Have not the architects
done thle same?

'Mr. 'MeCALLU2M: The lion. member 'a
arguments remind rue o the historic state-
ment of tine present Minister f or Mines When
he was Premier. in reterring to the deficit
he said, "'What dloesi it matter if we have at
deficit of one million poundg? It is in the
pockets of the people."

The Minister for Agriculture: They have
a bigger pocket now; that is the difference.

Mr. MeCALLtTI: They have six milicoas
in their pockets to-day.

Ron. P1. Collier: flow wonithy they are to.
day!

Mr. MeL'AI,lIT3I:. If tine Xlt0,iI0 ;,ro'it
from the State Sawmills has come nut of the
pockets of the people and there are t-ousider-
.able lo~ses on othtcr State activities, those
losses must be in the pockets of thle people.

lion. P1. Collier: That is what justifies the
"West Australian" in saving there is such
prospi rity.

Mr. 'McCALLUM: We are led to believe
the state wa,-s never so well off. According
to sonme members the greater the deficit, the
more the jeople have in their pockets. That
is about as sound as the argument of thle
meml er for Perth (Mr. Mann) that these
enterprises should hie handed over only on
condition that the purchasers carry them on.
I bnd hoped that members supporting the
Bill would show some sound business reason
for it. They are always telling us it is bad
business for the State to engage in industry,
that it means throttling private enterprise
and that it is no function of the State to
take a baud in commerce. 'What buviness
argument can be advanced in favour nf the
Bill? I f these businesses belonged to them
as private individuals, would they permit
someone else to dispose of them without any
reference to themt Would they delegate
their power us owners to someone else to sell
their business without reference to them? Are
the people to hanve no say as to whether thiese
cor'ceras shall be sold? We have reason to
believe that but for this proviso in the Act,
the State Sawmills would hove been sacri-
fired, notwithstanding that public opinion was
strongly ag'ainst their sale. Negotiations had
been carried to a considerable length, hut the
Gov ermnent knew they bad no chance of
gettingo thronab Parliament a resolution agree-
ing to the sele. The balance sheet shows that
the State Sawmills have made a profit of
£00 000. Now we are asked to hand over
our veto to half a dozen men that they may
do as they think fit with two and a half
millions of the people's money. No concern
would bannd over to its manager the right to
dispose of its business, No memnber on the
Government side would agree to his manager
diqposina of his assets without reference to
him. He would insist upon retaining the
full power and would decline to delegate his
atithorit- to anyone. That is all we are ask-
ing. The State enterprises belong to the
people and it is for the people's representa-

tives in Parliament to be consulted as to
their sale. This Bill is only another means
to deprive memibers of Parliament of their
powers. Alter my short experience in Parlia-
ment, I am entirely disappointed with the
power of an individual umember to accomplish
anything. The toter has largely drifted
from individual members to the Executive.
There was a time %%hen a uteinber hadl some
authority in the framing of legislation.

Mr. -Money: You have had a fair hand in
it lately.

lion. P. Collier: Lately?
Mr. IMe'ALLjUM: The power has drifted

into the hands of the Government. They are
thle cntrolling force. Parliament to-day has
not thle powier or authority that Parliaments
in days gone by possessed. Members have
not safeguardcd the rights of the people as
thvy slioulil have done. They have allowed to
slip fromt their grasp many of thbF powers that
individual members formerly exercised. Can
it be said that any individual outside the
Cabinet has any influence or power in direit-
ing the finances of the country' ?

Mr. Pickerling: If we have, we do not use
it.

Mr, !\lcCAlLhtt : Of course we have not.
The control of the finances is in the hands
of one nuan.

lion. Mi. F. Troy: A man that can do no
wrong.

Mr. McC'ALLUM: And his power is seldom
cl'allengerl. Instead of Parliament framing
the financial policy of the country, the power
passed into the hands of the Executive and
from the Executive it has passed into the
hands of the Treasurer, le does the whole
job without consulting Ministers, and Parlia-
nment is imnteat to control the finances of
the country, In muany ways Parliament has
lost its grip and control. No wonder many
mien get sick and tired of coming here. N~o
Weonder they ay it is a waste of time, be-
caulse they cannot aceommlisb What they
thought they could. This Bill suggests that
concerns involving two and a half millions
of the people's money should bs placed en-
tirely in the hands of the Goverament to do
as they like with.

Mr. Hughes: Strictly speaking we cannot
do it under the Constitution.

Mr. MfeCALLUM:. If this Bqill be passed it
Will mean that the control will slip from the
hands of the people, and the Executive will be
hedged in with such authority that we shall
he virtually in the grip of a dfttatnrship. We
ore driftinig back to the days when the peo-
ple had no voice in the Gov ernmlent of the
country, when Parliaments Were unknown and
when the rights of kings and nobles pre-
vailed. We may as welt revert to those con-
ditions as say that six member!? of the Goy-
ernmnt shall exercise all authority. It has
not been shown that any damage wonld re-
sult from consulting 'Parliament about the
sale of any tradiag eoot'era. No one has
advanced that argument. There can be no
argument against the Government putting
their cards on the table and saying to Parlis.
mont, "These are our proposals; we ask for



(ASSEMBLY.]J

your endorsement." This would have to be
done by the manager of any business con-
cern. He would have to place any such pro-
position before his employers, He could not sell
a concern on his own account. No one would
expect a purchase to be effected without the
owners of the property having a say. If the
Government wish to dispose of any of the
trading concerns, they should negotiate up to
the point of obtaining a firm offer and then
consult Parliament. There can be no sound
case established against that procedure. I
hope members will not consent to hand over
any of the very limited powers they still
possess. We should not go on whittling away
the powers of private members. Even now we
might go to our electors and candidly admit
that, unless we are amongst the six members
constituting the Government, we have no
more influence or power than have private
citizens. We must not hand over extra au-
thority and render ourselves impotent. Mem-
bers should not agree to this extended power
for the Government, because it would mean
taking fromn Parliament the power it now
possesses.

Hon. 11. F. TROT: I move-

That the debate be adjourned to this day
three weeks.
Motion put and a division taken with the

following result: -

Ayes . .. . .. 16
Noes . .. . - 22

Majority against .. 6

Mr. Angwin
Mr. Obenson
Mr. Collie?
Mr. Corhoy
Mr. Heron
Mr. Hughes
Mr. Lambert
Mr. Lutey
Mr. Marshall

Mr. Broun
Mr. Carter
Mrs. Cowan
Mr. Davies
'Mr. Denton
Mr. Durack
Mr. Harrison
Mr. Hickmott
Mr. Latbams
Mr. C. C. Maley
Mr. H. K. Maley

AHs.

Noise

AYES. ' 
,tMr, Cunningham

Mr. McCallum
Mr. Richardson
Mr. Teesdaie
Mr. Troy
Mr. Walker
M r. Willcck
Mr. Mubuls

(Telter.)

Mr- Mann
Sir Jamesg Mitchell
Mr. Money
Mr. Pickering
Mr. Flesee
Mr. Sampson
Mr. J. H. Smith
Mr. Stubbs
Mr. A, Thomson
Mr. Underwood
Mr. Muilany

(Teller.)

NOES.
Mr. Johnston

'Motion thus negatived.

Mr. UTNDERWOOD (Pilbarn) [9.20]: 1
support the Bill. I did all I could to oppose
the Act being passed, ad so did quite a. num-

her of other members, but the numbers were
against us. I say unhesitatingly we should
repeal the proviso in the Act which compels
the Government to submit the question of
proposed sale to Parliament, We have heard
something abont the whittling away of the
power ot Parliament and giving it to six
Ministers, or rather five. But those five must
have 20 members behind them, and if we do
not like what the five Ministers do we Can
put five others in their places. That is sound
log ic.

Mr. Hughes: It is not even sense.
Mr. UNDERWOOD: After listening to the

member for East Perth I do not think he is
a judge of sense.

Mr. Hughes: I am a judge of nonsense.
Mr. UNDERWOOD: I admit that.
Mr. Hughes: I am glad you admit it is

nonsense.
Mr. UNDERWOOD: No; I admit you are

a judge of it. I am in favour of State trad-
ing concerns, and 1 am also in favour of the
Government, with a majority behind them,
doing the best they possibly ran without re-
ferring every little detail to Parliament.

Hon. W, CQ Aug-win: Two and a-half mil-
lions, of Course, is only a detail!

Mr. UNDERWOOD: The Government that
introduced most of these concerns have had
no restrictions whatever on them, all they had
was the number sitting behind them. We
have heard about Wyndham and we have said
that the Wyndham works should not have
been included. I want to keep my Parliam en-
tary gold pass very much, but I will give it
to anyone who can sell the Wyndham works.
We have also heard a good deal about the
cattle men, big and little, in the far North.
I know more about them than do most hon.
members, and I know that both the big and
the little men are going out of the business.
They cannot get £4 for a fat bullock at Wyntt-
ham; they cannot sell the bullocks. The Gov-
ernment are not obliged to continue operating
the trndi~g concerns. If hon. members de-
cide that we shall not sell the brickworks, very
well, we will not sell them. But there is no
law that can compel us to continLue to work
them.

Mr. A. Thomson: That is true. Remember
the fish shops and the meet shops.

Mr. UND2"ERWOOD: Regarding the State
ships, did not the Government without refer-
ring the matter to Parliament, sell the
''Western Avstralia.'' They could have sold
the '(Kangaroo''; they can sell any one of
these ships. There is nothing to prevent the
Governmpnt disposing Of any vessel they own
This is only a Camouflaged .motion. i does
not deal with the principle at all. I am in
favour of the State trading concerns that we
hare, hut I want to give a Government with
a majority behind them in this House, the
power to do the best they can in the way
of dealing with any of the utlities owned
by the State. Therefore I intend to support
the Bill.
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Hon. IM, F. TROY (Mt. Magnet) [9.28]:
The hon. member who has just resumed his
sent told us that the Government could not
sell the trading concerns because they would
havec to answer to their 25 supporters. That
is a specious kind of argument and very plaus-
ible. But, when one remembers what the Gov-
ermnent hare already done, it will not carry
much weight. Are not some of the members
referred to by the member for Pilbara, guilty
of listing supported the Government that
brought off the Lake Clifton railway job'
Were they not silent for two years regarding
that job? lDid they not fight the elections
with a gentle-man who was associated with that
job, and will not they again fight the elec-
tionis with the same gentleman? Those mem-
bers know that it was one of the greatest
jobs perpetrated in this country, and that it
resulted in the throwing away completely of
£70,000. Now we find that the leases have
heen :ibandoned, The Government were not
game to bring in a Bill themselves to pro-
vide for the disposal of the trading concerns
without reference to Parliament; they left it
to the leader Of the party of three. The
Govrmnit that wants to get rid of the peo-
ple 'a property in this way have stood behind
some of the rottenest business propositions in
the State, to wit, the Fremantle freezing
works and the Carnarvon freezing works, as
well as the butter factories all over the State,
and numerous private enterprises. The total
of the enterprises which the present Gov-
erunient stand behind, and which are atl f ail-
ures, would amount to nearly £200,000. Now,
if the Government got rid of the State trad-
ing concerns, what is going to take their
place! Recently the member for Wagin (Mr.
Stubbs) visited Java, and he with other mem-
bers gave to the people of this country,
through a Press interview, an account of what
wvas happening there. From leading articles
in the ''West Australian" and the "Daily
News," we have learnt that our commercial
men have ruined the reputation of this coun-
try in Java and also in South Africa.

Hon. P. Collier: They sold rotten flour
to South Africa, and ruined the reputation of
Australian flour.

Mr. Marshall: And they sold rotten jams
and fruits in Asia,

Mr. Lutey: Good old private enterprise$

[ The Deputy Speaker tooke the Chair.]

Hon. MA. F. TROT: Private enterprise
cannot take the place of our State trading
concern;, because private enterprise has not
acted honestly by the country.

Hon. P. Collier: The Commonwealth paid
£100,000 to compensate the people of South
Africa for the rotten flour shipped there; the
Commonwealth did that in order to preserve
the good name of Australia.

Mr. TiarriFon: That Pour was not grown in
this State.

Hon, MA. F. TROT: -Never mind where it
was grown. It was 9014 to South Africa

by private traders in the Eastern States. Re-
verting to our State enterprises, if Western
Australia does not embark on those enter-
prises, who is going to do it? Private enter-
prise is dishonest, utterly dishonest, and proved
to be so. It has ruined our markets abroad.

Hon. P. Collier: And protiteered on us at
home.

Hon. M. F. TRfOY: Of the State enter-
prises we can say at least that they have
turned out an honest article at an honest
price. The mover of the Bil is alleged to be
a member of the Country Party-L do not
know which particular branch of the party at
the present time. But the hon. member is here
p~rimarly representing the farmers. I do not
think he has ever been engaged in the farm-
ing industry for one day of his life, He is
a contractor. I am perfectly frank shout
th is. We know that all the opposition to
these State enterprises, all the clamour to sell
them, has come from one class only-the
business men of this city and those associated
with them. We know that the State Imnple-
meat Works have sold to the farmers hun-
dreds of thousands of pounds worth of itnple-
meats. That will not be denied. The farmer
who purchased those implements has no de-
sire to get rid of them. But he must get his
spare parts. 'Without those he cannot carry
on. If the State Implement Works closed
to-morrow, then the Western Australian
farmer would have to scrap machinery which
cost himn hundreds of thousands of pounds1
and would have to buy afresh from
somebody else. Is an honourable mem-
her who conies to this House asking that
the works shall be sold or aholiahed acting
in the interests of the farmer? The hon.
member is not game to express an opinion.
Let me read something published in the "Pri-
mary Producer'' by a farmer-

What producers are thinking -State
trading concerns. It will be noticed that
a most determined attack is being made on
State trading concerns in and out of Par-
liament, and chiefly by the Nationalist mem-
bers, or the old Liberal element calling it-
self Nationalist. It behoves primary pro-
ducers to keep a watchful eye on (~his move-
ment, as their friends, the manufacturers,
will spare no effort to destroy these con-
cerns either in the present or the next Pa-
liarrent. Generally it may be admitted that
the primary producers do not favour State
trading, but at the same time they look to
the State to safegu ard t heir interests in such
concerns. The chief offender is frequently
instanced as being the State Implement
Works. It has erred only in the eyes of
the manufacturers, but (luring past years
and the present term, what a safe-
guard these works hare been to producers
by giving them some little assistance against
tariffs and high machinery costs. Do not
let us lightly lose this safeguard. One of
the speakers at a mnanofacturers' meeting
recently, in referring to the claim that such
State enterprises acted as a check on manu-
facturers' prices, described it as "'a gratui-

201.3
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tons insult. '' Nevertheless it is true. Re-
move the implement works, and where shall
we seek for any cheek on a united, non-
conmpetitive manufacturers' association? It
is said that a prominent machinery mawer-
faeturer will start works here if we close,
or dispose of the State works, Of what
benefit will this be to producers? W~ilI he
guarantee a muinimumt cost in machinery or
duplicates! Will hie guarantee duplicates
tor farmers who have already purchased
State implements? What will thle position
of these latter unfortunates be if tlhe im-
plement works are closedI There is one
tiuing certain, if the I reseat agitation to
close the State Imipiement Works contine I,
it c~ill turn thotsands of farmers' votes to
the candidate w~hao promises to continue
them These works are a great asset to
protduetz-s. Again, I say, do not let us lose
themi lightly.
The l'retgic; : I ov,; ftt' *'ritvr sign that

letter ?
lioni. 'M. F. TROY: He signs it ''A

Farinr- You, Mr. Dleputy Speaker, know,
and the Premier knows, that the other mach-
inery nmerchants in this country have from
time to that, endearoured to put pressure
upon the State Implement Works to increase
the price of their spare parts.

The Premier: I do not know it.
Hon. A1. P. TROY: I know it. These dis-

honest manufacturers, so the Minister for
Trading Concerns (Hon. WV. J. George) told
us, tried to bribe his workmen.

Mr. Marshall: The Minister flashed the
bribet in this Chamber.

Hen. '.A. F. TROY: These commercial brig.
ands tried to bribe the very workmen engaged
in the State works~hops, tried to bribe them
either to destroy material or to jyodlice a
poor class of article.

Mr. Harrison: Have you evidence of that?
Ilon. M'. F. TROY: The evidence is in

''lansard,'' given by the Minister for Works,
who controls the State Implement Works.
The Minister read the letters here. Does the
hon. member wiant any further evidencel I
may be pardoned if I say that I have the
gravest rossible suspicion regarding what is
behind this business. Who is it that raised
all the clamour against the works? The
farmer? No. The farmer has never raised
any objection to the State Implement Works.

Hon. P. Collier: The objection has come
from the man who manipulates the farmer.

Hon. -1. F. TROY: If the question we
put to a vote of the farmers-the dinkum
farmers, not the St. George 's-terrace crowd
and the contractors who associate with them-
the farmers would absolutely stand by the
works.

Mr. Durack: A good deal would depend
aron how the question was put before the
farmers.

Hon. P. Collier: Your association bought
its way into the Primary Producers' Associa-
tion by contributing to the political funds
of that association.

lion. M1. F. TROY: I %%old he qunite Will-
ing to put this mutter very plainly and dt-
finitely Lefore the farmers. Hon. members
opposite have never put it clearly belore the
farnmers. They hate filled the minds of the
fariner4 with tales of tremendous losses, losses
aggiegatiug millions, noade by the State trad-
ing concins. 1 havec heard it stated troain
thle piluttorm to thle electors that tile State
trading concerns were responsible for all the
dilli, ulties of the State and for the whole 'of
it; deficit.

lion. 1I. Collier: A Nationalist candidate
at tile last gzeneral election said that the
State trading concerns had lost four millions
sterlin '~ lie uam appointeud to a judicial posii-
tion in Papua at a thousand a ye-ar for that.

litn. M4. F. '1ROY: Last night the Premier
wa cifair in saying that the lossvg on the

Saetrailing concerns adnot I ven moth.
2 inrvo~c-, tlit l'r,ier deprecated the clamour
raised by fill people opposed to the State trad-
ing concerns.

The ['readier: We want the truth.
lin. M. F. TRtOY: As pointed out by thle

memiber for North-East Fremantle (Hon. W.
C. Angain), if all the great profits made by
thel State tiijping Service and other State
industries were credited to thle State trading
concerns as a whole, those unadertakings a' a
whole would show a profit.

The premier:~ No.
lion. M. F. TROY: The 'Kangaroo"
maea 1 iiofit of 0001,0I00 in one- year.

Hion. 1'. Collier: And now she has to pay
6i per cent, interest on working capital.

Hon. 'M. F. TROY: The policy of recent
(Governments has been to pilt the profits front
State trading concerns into revenue, thus de-
cetasin~g their deficit. Then they have ad-
vuncefl fi riher capital to the State trading
concerns, and on that farther capital the con-
voris have had to pay a stiff rate of interest.
That has bvini the coi:rst adopted instead of
creating a definite fund for all these proposi-
tions and allowing their profits to finance
them in the lean Years. The lion. member who
introdotedr the Bill has had no mandate from
the people to ask that the Government should
have the right to sell these concerns. His
constituents are mostly grazing people, and
so do not buy agricultural machinery. I can
understand his attitude towards the State
brickworks, for it is said he is interested in
the brick combine.

Mr. A. Thomson: T have no interest in any
brick works.

Hon. P. Collier: But you build brick
churches that fall down.

Hon. .11. P. TROY: The only people clam-
noting for the sale of the State trading con-
cerns are the agents of manufacturers who
operate in the Eastern States and abroad.
Apart from the brick combine there are in
this State no manufacturers who suffer from
the competition of the State trading con-
cerns; and the brick combine cannot com-
plain that they are pushed out of the business,
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for sufficient bricks to meet the demand can-
not be produced. Again, the State Imple-
ment Works compete with only, the manuf ac-
turers of the Eastern States. There are em-
ployed in the works 200 men; yet a loyal,
patriotic Government want to abolish those
works, throw 200 men out of employment,
and import implements traon the Eastern
States!

The Premier: Nothing of the kind.
lion. M. F. TROY: The State Implement

Works are essential to the development of the
State. if the Government were anxious to
give farmers cheap implements they would not
leave the implements works handicapped by
ohwolete machinery, but would inodernise the
plant. They have never given the works a
chance. Implement manufacturers in the
Ea tern States introduce new appliances and
devices every year, and so are able to produce
a better article at a lower cost. For ten years
now the Government of Western Australia
hove not introduced any new device in the
State Implement Works, notwithstanding that
they know the machinery there to be obsolete.

The Premier: They always were wretched
works. Just the same, new machinery has
been introduced down there.

lion. -M. F. TRlOY: Even if in the first
instance the machinery was not satisfactory,
one would have thought the Government wvould
try to improve it.

The Premier: It has been improved.
Hon. M. F. TROY: Only the other night

the Premier himself told us the machinery
there was obsolete.

The Premier: Well, your Government bad
the works for four and a-half years.

Hon. W. C. Angwin: No, only one and a-
half years.

Hon. M1. F. TROY: The importing agents
and the manufacturers are all mixed up to.
getter socially, politically, and financially.
Men like McGibbon and 'Monger are social,
personal friends, and their financial interests
are closely related. One of the group scream-
ig out for the disposal of the trading con-
cerns is a member of Elder, Smith's. This is
the humbug behind this agitiation: Those
people want the State Implement Works.
They are not prepared to start such works
themselves, but they hope that, backers as they
are of the National Party and of the Country
Party, the~y will be able to buy the works
cheaply.

lion. WV. C. Angwin: And get the Govern-
nment to lend them the money to pay for the
works.

Hon. P. Collier: And then lend tbem the
money to pay interest on the loan.

H-on. M1. . TROY: Yes, as with the freez-
ing works.

The Premier: That was not so. You ought
to ice fair, even tn the devil.

Hon. M1. F. TROT: All the private con-
cerns that are started in this State go to the
Government for a loan.

Mr. Money: What has brought that abouti

lion. M1. F. TROY: Nationalism. Every-
hotly gets a loan f rout the Government. There
was the proposed loan of £30,000 for Ken-
denu1 ', moved by the member for Perth.

lion. 1P. Collier: flat was to be only the
first instalment.

Hon. M1. P. TROY: The trading concerns
will he a worry to any Government that oper-
ates them, but what is the alternative? We
have been told that private commercial meni
are dishonest.

The Premier: Only you told us.
lion. M1. P. TROY: The Deputy Speaker

said so, and the 'member tor Roebourne (MAr.
Teesdale) said so, said that our markets in
J1ava had been destroyed by those people.

Mir. Teesdale: That is right.
lion. 31. F. TROY: Well, those people are

dishonest.
Mr. Money: It was the Commonwealth Gov-

ernment that sold the inferior wheat.

Mr. Marshall: No, the Commonwvealth Gov-
ernment bought it to save the growers.

Hon. P. Collier: The Commonwealth Gov-
ernment had nothing to do with the sale of
that wheat.

lion. .11. F. TROY: During the war the
Commuonwealth Government entered into a lot
of private schemes. They built boats, iron
vessels in which dummy bolts were used. The
people responsible for the use of those dummy
bolts are of a class with those that want us
to hand over the State trading concerns to
then,. What would the people of the North
rio without the Wyndhtam Meat Works, or
without the State steamers? I once came
down on the ''Minderoo'' and was told by
one or her officers that he did not think the
Government were serious about the State
steamers; that such steamers would be ser-
viceable for only the little men. He admitted
that the whole of the space on the "'Min-
deroo' had] been chartered by one company
whiich, he said, was good business for the
ship, although it meant shutting out small
shippers.

Mr Durack: You know what happened to
one small shipper by a State steamer.

Hon. M1. 2. TROY: The State steamers
have been the salvation of the North-West,
and the people of the North demandl the
maintenance of the service. Only last year
the memher for Gasroyne (Mr. Angelo) mode
a speech in which he referred to the great
service extteaded by the State steamers to the
people of the North-West, and in scathing
terms sp'oke of what he called the dishonest
practice of Dalgety and Co. in their treatment
of the people of the North-West. During
the war, freights on our north coast were the
lowe.qt in the world because of this State enter-
prise. Yet we are asked to give the Govern.
nient, supported as they nre by sinister inter.
ests in the community, the right to sell these
enterprises. To whom are we to %ell the State
steamers; to the shipping combine? Will that
be in the interests of the people?
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Hon. P. Coller: It is a world-wide combine
now since the war.

Hon. Md. F. TROY: Are we to sell the State
brickworks to the brick combine, and the State
Sawmills to another combine?

Mr. Munsie: To their present managers.
Hon. Id. F. TROY: Because of their associa-

tion with the interests to which I refer the
Government are not entitled to have this
power. The Chamber of Commerce, and all
those people who inundated Parliament and
the Press of this country with misrepresenta.
tion regarding their losses, are the supporters
of the Government. These people have never
been game to go on the hustings and fight
out the principle, but are now using the men'-
her for Katanning for their own purposes.

.Ar. Teesdale: The Govrnm~ent are not us-
ing him.

lon. 1. F. TROY: I do not think so.
lion. 1'. Collier: There is a4 parasitic in.

tioent-e just outside the House.
lion. M1. F. TROY: The Government are

going to the country early next year. Who
kuuws but that a Government headed by the
noumber for Katoaning will be returned to
power? Goad forbid!

Hlon. P. Collier: Who knows but that
Air. Robinson will be the head of the next
Government liHe is the man who put up the
Lake Clifton joke. Sir Henry Lefroy, who
was Premier then, may be Premier again.

Ron. 21. F. TROY: Why should we give
these people the power that is sought? I do
not think members are influenced by the con-
siderations I speak of, but political schemes
are always afoot, and strings are continually
being pulled. There never has been a matter
brought before Parliament that concerns these
people, but that they have pulled the strings.

lion. P. C'ollier: The pastoralists, for in-
stance.

Hon. M. F'. TROY: If any Government is
given this power these people will make use
of their social, commercial and political in-
flouce to induce the Government to sell these
trading concerns. The Government will sell
at a great loss, and the Press will see that
there is no criticism of their action. The
Commonwealth Government have sold dozens
of enterprises at a loss. They sold the Come-
monwealth Woollen Mills, one of the linest
national enterprises in Australia, the steam-
ships, and other enterprises inaugurated tin,-
ing the war, at a great loss. They sold these
things because of the influence behind them
denmading that they should be sold and
brought into the hands of these people.

'Mr. Munsie: Australian woollen goods went
up 39. a yard the week after the contract for
purchase was signed.

Hon. M1. F. TROY: Why is not the member
for Katanning honest? Who is behind all
this? Parliament has not asked for this
measure.

Hon. P. Collier: A member in another
place said the Wyndbam Meat Works should
be sold if they brought only 2s. 6d. There

is a little group behind the scenes that is
wil ling to buy at a price.

Mr. Money: Would you find anyone, who
gave nothing for thema, guaranteeing to work
then, for the next 10 years?

Mr. McCallum: Basil Murray wanted the
imuplenment works for nothing.

The DEPUTY SPEAKER: Order!
Hon. N1. F. TROY: If this matter had been

mande the subject of a general election, and
members had been returned pledged to give
this Power to tht- Gove-rnment, it could be
claimed, but that is not the ease. The ~pep
have never been consulted and no definite an-
nounc-ement has ever been inade to them,.
The Press have said that the Government did
not believe- in these enterprises, hut the I eople
have neve-r had the question put fairly and
squarely in front of them. They have not
been told the financial position of these con-
term-. and what their abolition means to them.
With the exception of the member for Kim-
berIcy, me-tmbers representing the North-West
are, unanimous in supporting the retention of
the State steamers.

M r. Lutey: He is going out.
Hon. It. F. TROY: Even Mr. Holmes is in

favour of that enterprise, and wants more
steamers. He recognises tme great value it
has been to the peole of the north.

iMr. Teesdale; He did pretty well out of the
steamers at one time.

Rion. M1. P. TROY: The member for Kim-
berley is not going to represent that electorate
any longer. He is not a candidate.

M r. IMarshall: It would not matter if he
"e re.

Rion. M1. P. TROY: It would be impertin-
ence on his part to say now that the Govern-
ment should Lre given power to sell the State
steamers, and that in saying this be is acting
in the best interests of the peolrle of Kim-
berley. When the member for Gaseoyne spoke
in defence of the State steamers the nmember
for Kimberley plainly balanced on the sub-
ject. He supposed that the State steamers
were essential.

Mr. Dorack: Read what I said.
Hon. M1. F. TROY: He was not violently

antagonistic to them by any means, but was
quite prepared to let all the others go.

Mr. Durack: On the broad principle of
State trading I do not say they are much
good. I am etnlbatie about that.

lion. 'M. F. TROY: There were some people
in the country who were complaining loudly
against the firma of Connor, Doherty and Dur-
aek, and the meat ring. Almost every speech
that was made at the time was in opposition
to that firm. Men like M r. Gregory, Sir Corn-
tlmwaite Rason and Sir Walter James were
crying out against it. There is no donbt the
member for Kimberley is still opposed to the
State stei ping in, because by stepping in the
State csa interfere with the prerogative of
some of these people.

Yr. Durack: Not as far as we are con-
cerned.
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Ron. Mf. F. TROY: When Sir Walter
James and Mr. Gregory were speaking at
Cue the firm of Connor, Doherty & flurack
was probably the best advertised in the
State. The member for Kimberley would
naturally be opposed to State enterprises.
The State must step in from time to time.

Mr. Durack: I am not the only one who
holds that view.

Hon. P. Collier: It is a question of per-
sonal interest against public welfare.

Hon. Mf. F. TRO: The State must step
in to protect the interests of the general
community. We may sell all these State
enterprises, but the public will still clamour
about the exploitation of combinations,
which are called private enterprises, but
which are really taking advantage of the
necessities of the people. All the opposition
to State trading comes from one little finan-
cial clique, which is not tcting in the best
interests of the Country. No patriot who
wants to see this country advance and the
secondary industries built up can vote for
the sale of State enterprises, because he wilt
be voting for the destruction of the indus-
tries of the State and the support of
ventures that will aot be to its advantage.
I am sure the Government of the day would
not sell the State trading concerns at a loss.
I admire the position taken up by the Min-
ister for Works who is opposed to the un-
scrupulous clique that is operating in this
State. The Goverznent cannot sell a block
of laud or transfer a black of land without
an Act of Parliament. They cannot pur-
chase £10 worth of goods without the matter
going through the Tender Board. All tbese
restrictions have been placed upon Govern-
ments from time to time because of the dis-
honesty of Governments. Members sonmc-
times laugh at Our Standing Orders, but they
have been framed to prevent dishonesty on
the part of Mdinisters and Governments.
There is no Standing Order that we observe
here calculated to restrict the operations of
Governmets8 but was put there for a defibite
Purpose. Same members complained that
tramway extensions have been made without
the Consent of Parliament, and said that
Parliament should have been consulted.
Those very members now want to give tne
Government power to sell 2%A million pounds
worth of material to someone else in the
country who wvill not conserve the beat in-
terests of the community. I hope the Bill
will be defeated.

Mr. MARSHALL: I move-

That the debate be adJjourned~.

Motion pot and a division taken with tne
following result:-

Ayes
Noes

Majority for

*- 28

7

-- 21

hMr. Aiigelo
Mr. Anf~ln
Mr. Chesson
Mr. Clydesale
Mr. Collier
Mr. Corboy
Mr. Davies
Mr. Denton
Mr. Durset
Mr. Heron
Mr. Hlokmott
Mr. Hughes
Mr. Lambert
Mr. Lu tey

Mr. Carter
Mrs. Cowan
SIr. Harri.o

Mr. Money

Mr. H, KC. hidley
Mr. Marshall
Mr. MeCallam
Sir lames Mitchell
Mr. Munsie
Mr. Plesfe
Mr. Richardson
Mr. SAmUson6
Mir. J. H. Smit
Mr. Teesdale
Mr. I'roy
Mr. Walker
Mr. Wilicock
Mr. Mullany

(Teller.)I

Mr. Pickering
Mr. A. Thomson
Mr. Underwood

(relief.)

Fits.
Aye.: Mr. Cunningham I Noes: Mr. lohnston

Motion thus passed; the debate adjourned.

BILL-FRIENDLY SOCIETIES ACT
AMENDMENT.

'Message from the Concil received and.
read, notifying that it had agreed to the
amendment made by the Assembly.

BILL-LOAN, £3B,763,000.
Council's Requestedl Amendment.

Bill returned from the Council with a re-
quested amendment, now considered.

In Committee.
Mr. Stubbs in the Chair; the Premier iu

charge of the Bill.
The CHAIRMAN; The Legislative Coun-

cil requlest the Legislative Assembly to de-
lete Clause 7.

The PREMIER: Hon. members -will re-
member that when I introduced the Bill I
pointed out that shortly after the war
started we borrowed £3,100,000 from the
Federal authorities. The interest was fixed
at 4 A per cent. The whole of the States
participated in that loan.

Hen. W. C. Angwin: Does this refer to
the loan of £E18,000,000 raised in London by
the Commonwealth Government?

The PREMTR: Yes. The States under-
took to pay what it cost the Commonwealth
to raise the loan. This was finally ascer-
tained to work out at £4 14s. 5d. per cent.
We are now asked to repay to the Common-
wealth Government £;130,000. We are not
asked to make the payment in cash aad the
Commonwealth Government are willing to
accept bonds to cover the amount. It is
suggested as the loan trill expire in 1925,
that the bonds should be iredeemable in 1925,
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at which period the position can be recon-
sidered. I have asked that the bonds shall
have a currency of 10 years. It would be
difficult for the State Government to raise
2130,i01I0 at the present time, and so I hope.
for the reasons I mentioned when intro-
during the Estimates, that the Committee
will not agree to the Council's amendment.

Mr. -. eCallum: floes the amendment sug.
gest repudiation?

The PREMIER: No. Tt means that we
sluill have top pay the £130,000 in cash, and
naot boy way' of bonds falling due over a
ternm, wliatei er it may be.

Mr. THghes: Are you eapitalising the in-
terest ..n the loan over a period of years?

The- PREMIER: Yes.
Mfr. Hughes: At what rate!
The PREMTER: At the rate of £4 14s. 5d.

ona the anmouint involved. We cannot transfer
money from London at the present time and
the Federal authorities are willing to accept
payiment in the way I have suggested. I
move-

That the amendment be niot made.
Ron. P. COLLIER: One can appreciate

the. poeition as stated by the Premier.
although there can be no quiestion that the
amendment requested b 'y the Legislative
Council st:,nds for sound principles. Under
the Bill it is proposed to pay the aceumu-
ltd arrears of interespt since 1915, which
now amnoints to upwards of £1.90,000, out of
loan fund.

The Premier: Yes, temporarily.
Heor. P. CO)LLTER: In requesting us to

strike nout Clause 7 the (Council say in effect:
'"No, this being legitimate current expendi-
tare, it should be met out of revenue.''
There is no question regarding the soundness
of that prinple.

The Premier: That is so.
Bar. P. COLLIER: We always meet in-

terest out of revenue, At the same time it
would be lird to compel the Government to
meet the accumulated arrears out of revenue.
,seeing that this is not a debt of the present
Governmient.

The Premier: Or of the present year.
Hon. P. COLLIER : Each Government

since 1915 is concerned in this matter.I
think the loan was contracted by the Labour
Government and the Commonwealth bor-
rowed in London the monley required by alt
the States, who had to pay back the actual
cost to the Government.

The Premier: That is so.
Hon. P. COLLIER: I do not know why

the Commonwealth have not discovered the
actual cost of the transaction long before
this.

The Premier: That is so, but all the States
are in the same position.

Hon. P. COLLIER: The difference between
the rate we have been paying since 1915
and the actual cost of the loan flotation now
amounts, in accumulated arrears, to £130,000.
The Premier has explained how difficult it
will be to find the whole of the money in one

yecar, and lie proposes to meet the interest
out of loan funds.

Tin Premier: Temporarily, of course.
lin. 1'. COLLIER: For some years.
The Prender: That is a matter concerning

the leaders.
Hion. P. COLLIER: They are willing to

accept it in this form. It is a bad principle
to pay interest out of loan money. Thec a-
,iimilated deficit for the State is really £1311,
plan1 miore- than has been showni It is at large
stan of money to ask the Government to meet

i one Wr o esol etil nev
(orto i,vt the'~ curn yeres tbations.udv
The Premier: We shall have to.
lion, 1'. COLLIER: No, it will go into the

total. The Premier intends to issue bonds
that ina '- have a currem,' of i1) years. There
is no donut thns Counc-il is right in affirming
thea principle thint the State should meet its
intr-est obligations out of revenue. Do I
guulerscta d that front the 1at July of t!.i

Ye.ar the interest will be met out of revenue
The Premier: Yes.
11(11. 1'. COLLIER: Thent the Premier

wishes to capitalise the acriznl-ated amount
to 30th June of tff year?

The Premier: Yes.
Hon. 1'. COLLIER: The Principle is wrong,

butt we caut hardly ask the present Govern-
ijient to meet out of cue year's flyauc oh,
ligations extending over eight years.

.Mr. WILijtOCK: The Principile sought to,
Is. maintained by the Council is sound. The
Pnuior was rather vague in introducing the
Bill. Surely between the yea s 1915 and 1923
tlie State should hnve ben, notified that the
I can woo, hi a.t another 12s. per cent.-
In the p ast fiv- or six yVacs the deficit
should have bein, £10,1100, £15,000 or
£ 2,414 0 ,ater arirvally. If this amount
ish not 11coit-TI for pet propiosed under
the ll , it will have to lie paid im-
miediately and that will mean paying it out
(of revenuie. Thnas the deficit wrill lie increased
tiatal it ill cost us 6 per cent, interest. The
"tate will then lose the difference between
the £4 its. 5d. and the £6 per cent, until the
nonev is funded or the debt is extinguished.

I iagre, that thie aniendinent should not be
made.

Hon. WV. C. ANOWIN: I cannot under-
stand the Premier's explanation regarding
the increase of interest. The £3,100,000 loan
was fart oif :in £1 9,000.000 loon raised by the
('cininnwealth in Great Britain to meet vari-
ono, engiagement,; just after the wvar corn-
anenced. The Labour Glovernment arrang ed
to have the nmoney transferred to the State,
hut had no opportunity to spend it. This
matter was discussed at a conference attended
hy Mr. JTames Gardiner, then Colonial Treas-
urer, and from his statement it appears that
the mooney was raised at £4 2s 6id. per cent.,
not £4 li4s. 3d. per cent. Mr. Gardiner, in the
course of a statement to the House on the 51b
February, 1918, saidl-

The first matter dealt with at the con-
ference, was the question of the extension
of time for the repayment of the L3,100,000
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loan. As the Hlouse knows, this was a por-
tion of the £18,000,000 loan raised by the
Comrnonnealth for the States. That posi-
tion I think I have on one or two occasions
made abundantly clear, and that is the
stand I tock that the £18,000,000 was bor-
rowed from the Imperial Government, hut
it was borrowed by the Commonwealth Gov-
ernment as agent for the whole of the
States. The question of the repayment of
this amount was raised at- the conference,
and Sir John Forrest, the Federal Treas-
urer, made a stipulation that, provided we
agreed to take only such soums as the Com-
monwealth could agree to find for unso
ing the present year, this repayment would
be extended until one year after the war.
I refused at the conference to discuss these
two things together. I said these were two
transactions distinctly apart one from the
other. One was the sum of £18,000,000o
raised by the Commonwealth. The other
question was that of how much money we
required to carry on the various States dlur-
lug the calendar year. And I did not want
the whip to be held over our heads all the
time we were considering this question. I
made this abundantly clear to Sir John
Forrest when be attended the conference
and Mr. Holmnan, the Premier and Treas-
urer of New South Wales, gave me every
support. When Sir John Forrest attended
the conference again he said he was agree-
able to consider our viewv, and would re-
new these loans till five years after the
war, or at a period not later than 1925,
which was the first date at which their loan,
borrowed from the Imperial Government,
nmatured. When I got that far I waanted to
get a little farther if I could, because some
of the loan matures in 194.3. 1 tried to get
couference to agree that if the British Gov-
ernment gave an extended term to the Cone-
monwealth Government for the repayment
of that £18,000,000, whatever terms they
gave for the extension were due to the
States, seeing that that money had been
hnrrowed on the average at about £4 2s.
6d. per cent.
The Premier: That is what we paid for

Hon. W. C. ANOWIN: It appears from
the statement of the then Treasurer that this
money was borrowed at an average rate of
£:4 2s. 6d. per cent. If that is so, why should
the Commonwealth Governmebt now want to
imnpo~e an increased rate upon us? The Bit-
ish Government were assisting- the States to
finance their obligations. The States under-
took to pay the amount of interest charged to
the Commonwealth. Tt appears that the Cone-
nionwealth Government wrut to make a little
profit out of the transaclon

The Premier: No.
Hon. W. C. ANOWIN: Ifr. Gardiner's re-

port continued-
Conference thought we had gone far enough

-and that having got that far it was just
as well to let the other question rest until
the loan had matured.

I cannot understand the position. The Pre-
maie should make some inquiries. If he die-
rugsed the matter with Mr. Gardiner he would
he able to explain the position more clearly.

The Premier: The money was raised years
before.

Hon. W. C. ANOWIN: That is the loan 1
are referring to. The Premier said it was
part of the loan of £18,000,000 raised by the
Commonwealth Government from the British
Government.

The Premier: It was raised in 19153.
Hon. W. C. AYGWIN: Yes, at £4 2s. Gd.

per cent.
31r. Mangle: And Mr. Gardiner was speak-

ing in 1918.
Hon. W. C. ANOWIN: If it was borrowed

at £4 2s. 6d. per tent., why should the Comn-
anonweaith Government now want to increase
the rate of interest to us? The money was
raised for the States and if the Common-
wealth are paying only £4 2s. 6d. per cent.,
Mr. Gardiner's contention that we should pay
only the rate charged to the Commonwealth
should he given effect to. The Commonwealth
evidently wvant to make a little more out of
the States.

Hon. P. Collier: When was the claim for
extra payment made?

The PRENITER: Just recently.
Hon. P. Collier: What are the reasons ad-

vanced by the Commonwealth in justification
for the increased amount of their claim?

The PREMIER: The Governments that
borrowed the money agreed to pay all that
the money cost. It is now ascertained that
the cost was £4 14s. lid, per cent.

Hon. P. Collier: They smust have known
years ago what the cost was. How in it they
make the claim only now?

The PREMTIER: I cannot say. I have not
the slightest doubt that the7 money cost
£4 14s. 5d. The stipulation As that what-
ever the money cost, the amount would be
paid. We ivill not be asked to pay a penny
mnore than the money has cost. All the States
that participated in that eighteen millions are
in the same box as ourselves.

Mr. Willeock: In 191R at the Treasurers'
conference it was stated that the cost was
43A per cent. We should certainly have a
satisfactory explanation now.

The PREMTER: They will give that.
Before they are paid we shalflehave satisfac-
tory proof that the loan cost £ 4 14s. 53d.

Mr. Magie: Surely they could have found
it out much earlier than the present time.

The PREMTER: I agree, but that would
not he a justification for repudiation of pay-
ment.

Mr. WIELLCOCK: We must b~e satisfied
that the demand is correct. I am sorry the
Premier has not been able to supply a better
explanation. The Commonwealth raised this
lean in Britain in 1915, and from all sources
we learned that the cost was to be £4 29. 6d.
per cent. Several years Inter at a conference
of Treasurers held in Melbourne the 'Atds-
merit was made that the loan was raised at
U4 2 s. 6d. If there has been any alteration
in the price since then we should have a more
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satisfactory explanation than that given to
us by the Premier. 1 would like to be told
where it is shown that this money cost any
more than £4 29. 6d.

Thle Premier: There is an explanation.
'Mr. WILLCOCK: Well, why not give it

to us*
Hon. W. C. ANOWVIN: On the 19th of

October, 191.5, the then Premier, in introduc-
ing his Loan Estimates, said-

Upon the outbreak of the war the Lon-
don market became practically closed to
the State, but fortunately, as a result of
my visit to the Eastern States, I was able
to arrange with the Commonwealth Govern-
ment for a loan of £3,100,000, to be paid
in monthly instalments commencing in De-
cenmber lust. For the time being we are
paying 4M per cent. interest oii these ad-
vances, w~hich are covered by two years
Treasury bills. Hion. memlbers4 will notice
that 4IVN is higher than the amount which
we are permitted to pay under the In-
serihed Stock Act. I intend shortly to in-
trod~uce a Bill which will enable us to in-
erease the interest pat able to 5 per cent.
L may explain that the interest is to be
adjusted in accordance with the terms
under which the Commonwealth Govern-
inent arc ultimtately able to raise the money
in London.

That was on the 19th October, 1915. Andl we
find that Mr. Gardhiner was in the Eastern
States at the Treasurers * conference in 1918,
three years afterwards, and the statement he
made to the House on his return was that
the money had been borrowed at an average
of £4 2s. Gid.

The Premier: I am afraid we shall have
to pay under the agreement.

Hlon. W. C, ANOWIN: Now, at the end of
1923~, the Conimoavrealth come along and make
this demand. I hare not very much confi-
dence in the Commonwealth Golvernment, es-
pecially at the present time. I think they are
anxious to make a profit out of the State, if
possible. Surely, when Mr. Gardiner attended
thle Treasurers' conference in 1919, tile (Com-
monwealth should have been in a position to
declare what the loan cost.

Hoan. P. COLLIER: The poiats raised by
my colleagues are pertinent. I would like to
know what it is proposed to do in the way of
calling upon the Commonwealth Government
to establish their claims in this matter- There
can be no question about our starling up to
the agreement we made to pay whatever the
cost was, but it is extraordinary to find that
the Commonwealth, nearly nine years after
the money was borrowed, come along with
this claim. Wby was there such absolute
silence for a period of nine years? It seems
extraordinary that the Commonwealth Gov-
ernment did not discover the position earlier
and notify us of it earlier. It would be as
well if the Government of this State got into
communication with the other States involved
so as to investigate the matter jointly and
take concerted action.

The Premier: Mr. Scaddan, who raised
the moeney, is in Melbourne now, and can go

into the matter again. Hie wvent into it there
with 'Mr, Simpson, the Assistant Under Trea-
surer. The Treasury officer has told me that
the demand is right.

Holt. P. COLLIER: Was the officer able
to give any explanation fromt the Common-
wealth Treasury of the delay in making the
claim?

The Premier: 1 hav not asked him for
squcht an explanation.

Hon. P. COLLIER: I would not attribute
aiUything underhand to the Commonwealth
Goveru~ntent or any other Government, but I
do think the Commonwealth officers might be
ealwhie of including in the flotation costs
some charge not legitimate under the agree-
weont. The TreasurFy Officials arc bound
ale uys to do the very best they can for their
Governmecnt, and I have no doubt whatever
that thev Secretary to the Commonwealh Trea-
sury would endeavour to make the best ar-
rangemuent hie legitimately could for the Gov-
ernm ieat he serves;. Thus the rate of interest
payable hy the States might lie slightly in-
ctea-ed. Tin' Premier wouldl do well to have
the matter further investigated, Of the other
Governments concerned, Victoria is at the
seat of Federal Govermnent and New South
Wales is clos e at hand. Therefore those two
States should be in a position to have the
question closely investigated, and we might
well accept their view without Western Aus-
tralia going to any expense or trouble. At
lirerent the Premier is accepting the Comn-
monwealth claim on five assurances of his
officer.

The Premier: The officer assures mec it is
right.

Hon. P. COLLIER: I nam unable to under-
stand how the matter has remained in abey-
ance for nine years, more particularly as Mr.
Gardiner, upon his return from a Treasuer's
conference bell in Melbourne during 1918,
informed this House that the cost of the loan
was £4 2s. 6d. Apparently the Commonwealth
nuthyritiesi themselves then believed that to

be the rate. I took it for grunted as regards
this clause that the Premier had satisfied
himself that the claim of the Commonwealth
was valid. If the Premier has bean good enough
to accept the statements of the Commonwealth
authorities on the matter, the question should
ho further investigated.

Mr. WILLCOCX: I do not think the Pre-
mier is taking the right course in this matter.
A State official goes to Melbourne to negotiate
about a vitally important matter, and the
Premier does not even see that officer on his
return for the purpose of obitaininig an ex-
planation to be submitted in turn to Parlia-
meat. The amount of back interest involved
might be as much as £150,000. If the Pre-
mier has not got the explanation, of course
we cannot get it, but I think it due to the
House that the Premier should have the in-
f ormation.

The Premier: I did not make the agreement.
Mr. W1LLCOCIK: Surely the Premier and

Tresasurer should askc his officer what was the
reason for the change. It is the Premier who
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takes the responsibility and not the officer.
The amount of retrospective payment Involved
is between £130,000 and £150,000, and good-
ness knows how much is involved in future
payments. We know that the Commonwealth
have not been entirely fair with us in regard
to financial adjustments at all times.

The Premier: At no time.
Mr. WILLCOL'K: If this claim is correct,

our deficit should have been, something like
£20,000 more than has been shown each year
during the currency of this loan. The Pre-
mier has been lax in regard to the whole
business. He should have obtained an ex-
planation from his officer and that explanation
should have been given to this House.

Question put and passed; the Council's
amendment not made.

Resolution reported, the report adopted and
a message accordingly transmitted to the
Council.

BILL-VEFRMIN ACT AMENDMENT.
Read a third time, and transmitted to the

Council.

BILLS (4)-RETURNED FROM THE
COUNCIL.

1, Architects Act Amendment.
2, General Loan and Inscribed Stock Act

Continuance.
3, Geraldton Harbour Works Railway.
4, Veterinary Surgeons Act Amendment.

Without amendment.

BILL-STAMP ACT AMENDMENT.
Council's requested amendment.

Amendment requested by the Council now
considered.

In committee.
Mr. Stubbs in the Chair; the Premier in

charge of the Bill.
Council's requested amendment: Insert new

clause to stand as Clause 2, as follows:
Amendment of Section 73: Subsection 4 of
Section 73 of the principal Act is amended
by inserting after the word ''duty" in the
second line, the words "6or refund any such
duty paid after the commencement of the
principal Act on''; and by inserting after
''property'' in line 4 the words ''or any
conveyance on the purchase of property.''

The PREMIER: What the amendment seeks
to do is to exempt from stamp duty a trans-
fer of property purchased with a monty gift.
A little while ago a £5,000 property was thus
purchased for the maimed and limbless sol-
diers. If the land had been given, the gift

-would have been exempt from stamp duty;
but, the gift having been in money, unless
the requested amendment be made, stamp duty

-must be charged on the purchase of the pro-
perty.

Hou. P. Collier: The Council want a refund
of suelh stamp duties as have been paid since
the pawiing of the 1921 Act?

Mr. Wiicock: Retrospective legislation!
Mr., Lambert: Are there any other cases?

The PREMIER: Not that I know of. I
move-

That the Council 's requested amendment
be made.
Hon. P. COLLIER: You agree to refund

stamp duty paid since the passing of the Act
in 1921?

The Premier: Yes.
Son. P. COLLIER: I do not know that we

ought to agree to that. The Council 's amend-
ment seeks for a refund of all duties paid on
properties purchased with a monetary gift
since the passing of the Act of 1921. It is
retrospective legislation.

The Premier: The only instance I know
of is the property for the maimed and limb-
less soldiers.

Rion. P. COLLIER: Whilst we mnight ex-
empt from stamp duty any such transactions
in future, I do not know that we are called
upon to make it retrospective.

The Premier: I think we ought to refund
the duty paid in respect of the property for
the maimed and limbless soldiers. It m~eans
only £60.

lon. P. COLLIER: The donor of the mnone-
tary gift might carry that stamp duty. 1
scarcely think the payment of stamp duty
would act as a deterrent to a person making
so handsome a gift.

Mr. Mann: But the donor does not think
of stamp duty when making the gift, and he
becomes annoyed when called upon to pay
stamp duty.

Hon. P. COLLIER: I do not know who the
donor was.

Mrs. Cowan: It was not a person. It was
the Red Cross Society.

Hion. W. 0. Angwin: It would be better to
refund the amount by means of an itemn on
the next Estimates.

Hor. P. COLLIER: Yes. We frequently
see on the Estimates money refunded in that
way.

Question put and passed; the Council's re-
quested amendment made.

Resolution reported, the report adopted, and
a message accordingly transmitted to the
Council.

BrLL-LMWD TAX AND INCOME TAX.

Council's requested amendments.
Message from the Council notifying that

it had agreed to the Bill subject to certain
amendments, in which it requested the con-
eurrenee of the Assembly, now considered.

In Committee.

Mr. Stubbs in the Chair; the Premier in
charge of the Bill.
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No. i-Clause 6, delete Subelause (1):
Tbhe PREMIER: This deals with the super

tax. Members of this Chanber sought to
strike it out, but after mature consideration
agreed to the Bill as submitted. I should be
glad to reduce taxation because I realise that
the higher incomes are heavily taxed, having
regard to the amount collected by the Federal
(ioverinnent, and I should also bie glad to he
able to reduce the taxation on the lower in.
comes. The. sujer tax is necessary because of
the obligations of the country and the posi.
tion the revenue occupies. Last year we had
a deficit of £405,000., This year we hope it
will not lie more than 1289,1100, which is a
substantial reduction. The position so far is
looking very healthy, but we ought to en.
deavour to square the ledger. For that
reason we should have thle money which this
sujer tax brings in. The amendment refers
only to the super tax on the income tax. I

That tit, Council 's anuadmcnl br gat

[Mr. A ngelo tok the Chair.1

Mr. HUGHES: I hope the amendment wil
he made. Last year we amended tlhe income
tax to give exemption to people earning uinder
1:2011 it yeur. The Premier told us that as a
result of thle amendment he would lose £30,000
of revenue. I and others Pointed out that
by increasing the rate from .006 to .00)7, he
would recoup, himself by far more than
£311,000 and would make a profit f ;ouiething
like £:64,0011. The Premier pooh-puohe-l the
idea, and claimed that all lie would rero' Cr
would lie YS0,000. He would not zigrie Io
take 7;i- per cent, super tax, which would
have given him the £30,000, but preferred to
gamble with tile prospects of what te would
get under the increased taxation. HTe bud-
geted itt 1922-23 for £380,0011 troai, income
taxation, which was £60,000 in excess of the
year before. Upon the assurance of the Pre-
flicir and on the figures supplied, the majority
of the House was induced to grant to the
Premier this increase in the rate of taxation.
He collected last year 0390,0110I, and at the
end of the year there was £147,Ilil outstand-
ing. TI'e taxation, instead of realising £3810,
0)110, came to £433,654, which was £34110o1 more
than the Premier assured us he would reali~e.
Hie, therefore, received nlot only a rt~conla of
0oi,000 hutl an additional £1:4,4Ion.

The Premier: No.
Air. 11t'GHES: These are taken from, the

Premier's figures. In addition 911 assessments
haove yet to be made, which would further add
to the increase in the amount received fromt
taxation. Dividend duties will also bring in
an additional sum. Taking everything into
coinsideraition, the Premier wouldl receive an
additional 4:161),000, which is too much to
po~t on in one year.

The Premier: Do youl say we would get
£160,OCO trou, the .061d. adiditional rate?

Mr. HUGHES: Whereas the Premier wanted
ani increase of £:30,000, he got one of £120,000.

The figurcs that are now available show that
through the action of the Premier certain
taxpayers have been muketeit to the extent
of ~ou,ouII nmore than they paid before. We
know that there is an additional amount of
£53,000 for certain, and there is also the
amiount t~at the 900 assessments will biring in

The Premier: Do you say that the .001d.
was worth £:94,000t

iMr. HUlGHES: The increase from .006d.
to .007d., which the Premier said would re-
sult in £30,000, gave £60,1000 in addition.

Honl. IV. C. Angwin: According to the fin-
ancial statements, the Giovernment got only
£10,000 extra.

Mr. HUGHES: As a result of the assess-
Inental made on the .007d. basis, the Premier
rceived £286,000, and as at the 3Cth June
there was outstanding unpaid taxation for
that year of £147,500. If the member for
North-East Fremantle will look up "Har-
.sard" hie will see that is the losition.

[ion. W. C'. Angivin: I am talking about
the re~euoe.

Mr. HUGHES: That has been confusing
the Committee. The two-year period confuses
the isue I challenge the member for North.
East Fremnantle to prove that the position
is other than I have indicated. There is an-
other feature. It might be Pointed out by
the Government, that if we dispose of the
Muller tax we merely relieve the wealthy tax-
payrs. As a matter of fact, that is not the
position,, because last year, when increased tax-
ation was agreed to, we fixed the maximum
nt 4%. in the pound. That muaxiumum would
have lce,, readied at £7.766. Ju order that
the increased rate should not apply to such
incomes, the Government reduced the maxi-
mumt to £6,672. The result was that the tax-
payers receiving between f30U and £6,672
a1 yeamr hail tot pay substantially increased
taxation. The mean in receipt of an income
of £6,672 had an increase of over f.200 in
hi4 taxation bill, but thme man wvho received
£6,673 had no increase at all. Those who re-
ceived relief wern, the wealthiest people, wvhile
those who had to shoulder the burden of the
increased taxation were those receiving froin
£3110 tit £6,672.

The Premier: It applied to the other peo-
ple as well.

Mr. HUGHES: It did not, A Person in
receiit of over £7,766 did not pay a single
penny more by way of taxi tion. I admit that
anonmalies are apt to creep) in in the appli-
cation of principles of this kind.

The Premier: TI,.' inc1('a,' autoamatit-allY
affited the people in receipt of £7,766.

Mir. HUGHES: It did not.
The Premier: Of course it did.
Ir. HUGHES: I would not suggest any-

thing to reduce taxation if it were not for
the fact that the Premier reeived so much
more revenres last year than hie anticij-ated.
He told us that he would collect £.60,000, and
in fact he got.1 2 0 ,CO.

The Premier: I do not know where it is.
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Mr. HUGHES: The effect was that Parlia-
meat granted the Government £60,000 more
than they thought they were agreeing to. The
simplest way to rectify the position is to wipe
out the super tax rather than readjust the
rates of taxation. I hope the Council's amend-
ment will Lie agreed to.

Mr. .JOHINSTON : It is difficult to alter
the taxation proposals of the Government
when half the year has already passed. We
have not teen able to deal wtith the question
at anr earlier stage of the session. It is un-
fortunate for We~stern Australia but it is a
well-known tort that in some of the other
States the rate of income tax reaches its
maximum tit 61,d. in the pound, while in this
State the rate upon lower incomes amounts
to 45. 7d. in the pound. This is a serious
difference. A man at Northam recently
asked me to explain why it was that the
income tax was so high in Western Australia
as compared w~itlh Victoria. He added that
he had just transferred £6,000 to Victoria be-
cause of the heavy taxation imposed here.
I know that sort of thing is going on. I
find that when the Perpetual Trustees Build-
ing was sold by Emanuel Bros. a condition
of the transactiou was that the money should
be paid in Melbourne. In another place it
was stated that the money had to be paid
in London. I have been informed authorita-
tively that that was not so, but that the con-
dition was that the money should be paid in
Melbourne where the State taxation was so
much lower than here.

Hon. W. C. Angwin: The Forrests and the
Emanuels made their money here.

Mr. JOHNSTON: That is so, and I want
to see money made in Western Australia kept
here and circulated for the benefit of the
State as a whole. We can assist in that
direct-ion by striking out the super tar. There
is no State in Australia that needs money for
developmental purposes more than Western
Australia.

The Premier: There is no doubt about that.
Mr. JOHNSTON: Unfortunately while

tantion is so heavy here compared with the
Eastern States, we will continue to lose money.
I regret exceedingly that men who have made
their money here should send it to Victoria
for investment, but I know that is going on.

Mr. Chessoin: You will never stop that sort
of thing either.

Mr. JOHNSTON: I wish this argument
would have weight with the Premier and in-
duce him to agree to the Council'Is amendment.
I think the indirect benefit to Western Aus-
tralia would be considerable in the long run.
I moved this amendment when the Bill was
bef ore us.

Hon. W. C. Angwin: You did not. You
only suggested it.

Mr. JOHNSTON: I moved the amendment
and it wvas defeated on the voices in a thin
Committee. I do not think the fullest consid-
eration was given to the proposal.

The Premier: Of course it was.

Hon. W. C. ANOWIN: I hupport the con-
tentious raised by the Premier. This Cham-
her controls finance. If we accept the amend-
m~ent wve give that right to members in another
place.

Mr. A. Thomson: They have only requested
that the amendment be made.

M~r. Hughes: Bight is right, even if the
request comes from the Legislative Council.

Hon. W. C. ANOWIN: We control the
finnces, and if we give the Council that right
we will take the power away that is
vested in the whole of the people of
the State and place it in the hands of
the representatives of one-third of the people.
I oppose the Council's amendment for another
reason. If the super tax is cut out it will re-
lieve the men with the larger salaries. If the
member for East Perth is correct in his con-
tention, it simply means that an additional
£60,000 has gone into the pockets of the
workers on account of work that h-as been
found for them. I do not care who the hon.
member may be, if he had any intention of
reducing taxation he should first start on the
Estimates, and endeavour to reduce them to
the amount by which he expected to curtail
taxation. How ear a man honestly agree to
the expenditure of money and then oppose
the raising of the necessary funds to provide
for that expenditure? That is not the way to
do it. We have passed the Estimates on the
understanding that so much revenue would be
raised. It is our duty now to stick to the
Government, having passed the Estimates,
and see that all money is raised. After six
months of the financial year have lapsed it
is impossible to reduce taxation, as suggested,
this year. If we accepted the Council's amend-
ment it would mean that men would be
thrown out of employment in order to Make
up for the £60,000 involved.

Mr. DUXACK: It is evident that money
is going out of the State. When we consider
the enormous rate charged here as compared
with Victoria, only a madman would invest
his money here. An income of £10,000 would
pay in Western Australia £.2,300 taxation as
compared with £279 in Victoria.

The Premier: But if that taxpayer died,
Victoria would have half Of it.

Mr. DETRACK: We do not want people to
die here. We want good live people to de-
velop the State. Much as we might desire
to reduce taxation, however, it is the duty of
this House to control the finances. The re-
sponsibility is on the Premier and we must
assist the Premier to meet the State's lia-
bilities. If taxation could be reduced I think
the Government would he only too ready to
reduce it.

Mr. HUGHES: In reply to the member
for North-East Fremantle, I do not stand for
the Upper House, but right is right even if
it does emanate from the Council. We are
not justified in taking the view that no good
can come out of Nazareth. A mistake was made.
This House did not intend to give the Gov-
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erment the amount of taxation that was
realised. If another place directs attention
to an error we should take notice of it. The
member for North-East F'remnantle suggested
that by adlopting the amendment there would
be £60,000 worth less work. That is an old
bogey. We always get the threat of unem-
ployment; it is one of the whips the em-
ployers hold over the employees all the time.

Mr. Lathami: The money will not he there
to spend if you take it away- That is certain.

Mr. HUGHES: It is true we parsed the
Estimates on the understanding that £390,000
would be collected from income tax this year,
but we have & balance of £C147,000 owing
from last year.

Mr. Latham: Will not there he sonc owing
next year also?

Mr. HUGTOHES: Not if the Taxation De-
partment get busy. This practice of carrying
over from one year to another has prevented
us fromt ascertaining where we stand. I defy
any mnember to ascertain the position from
the public accounts, It was not placed be-
fore us. We were asked to vote in the dark.
I succeeded in ascertaining the position only
hr' asking questions of the Premier. Mem-
bers should not have to vote on a matter in-
volving £1-50,000 without being appraised of
the facts. Instead of the Government getting
£C390,000 fromt taxation this year, there is
£147,000 to be collected fromn last year and,
owing to the increased rate, even if the super
tex were removed, there is no danger of the
V390,000 not being realised. The 41overnment
"have one-third of it already.

'Mr. Latham:. That is not in hand.
'Mr. HTGHIES:- It is owing from last year.

The Premier knows he will reuilise the
£390,000 thi year without any trouble. If
the super tax be not abolished he will realise
about £490,000. We cannot go on indefinitely
carrying forward an incresing balance with-
out reaching the point when the Treasurer
will be over his Budget. Eac-h year should
stand alone. 'We were unable to discuss this
matter on the second reading because we did
not have the information. We thought the
Government were realising £390,000, whereas
they were actually realising £433,0030.

Mr. LATHAM%: As no doubt this; will be
used for electioneering purposes--

Mr. Hughes: On a point of order, the hon.
member said-

The Premier: He did not accutse you.
MNr. Hughes: Yes, be did.
Mr. Teecdale: That is an extraordinary

departure for you.
The CHAIRMAN: There is tin point of

order.
Mr. LATHAM:- I did not refer to the hon-

member.
Mr. Hughes: To whom did you refer?
Mr. LATHAM: I had in mind certain

parties in the Chamber and I refuse to say
to whom I referred. Everybody is anxious
that tazation, should be reduced, but the Esid-
mates have now been passed. Why was not
this matter dealt with on the Estimates and

wit) diii not the bona. member move for redne-
tiona to the extent of £60,000?

Mr. Hughes: I made exactly the same
speech last year.

'Mr. LATHAM: Had the Estimates been
red uced by £60,000 we would have been act-
ing constitutionally and giving the Treasurer
a chance to adjust the finances. Now in the
dying hours of the session, another place has
requested an amendment-as. doubtless it was
justified in doing-but we cannot be expectedl
to accede to it. Many things are required
that have to he paid fo~r out of Consolidated
Revenue, and I shall not stand for abolishing
the super tax at the expense of requirement%,
in country districts.Wewudhvtoea
our share of any cutting down otf the Esti-
matey.

Mr. Hughes. If you paid a fair share of
railway freights there would be no need for
it.

Mr. LATHAM: With the present price of
wheat it will take the farmers all their time
to make anything out of their work.

M.%r. Hughes: They have been doing very
well.

Mfr. LATHAM: And thev are entitled to
all they have got.

Mr. Hughes: They oughit to pay their
sharp.

Mr. LATHAM: They have paid their share
ot freights and of income tax, too. I shall
not allow any nmetmber of a cityv constituency
to suggest I do not know what I am talking
shout.

Mr. Hughes: You do.
Mr. LATHAM: A lot of the farmers will

have their work cut out to make ends meet
on the present pricee of wheat.

Mfr. Willcoelt: Well, get it out of the agri-
cultural vote.

Hon. P. Collier: M.%eat and fruit are being
strbqidised.

',%r. LATHAM:- I am not going to be led
on to a side track like that.

Mr. Hughes: Your party are getttng
£E200,000 in concessions.

Mr. LATHAM1: The people we represent
are doing a wonderful lot to build up the in-
dustries of the State.

Mr. Willeck: And we are doing a won-
derful lot to help them.

Mr. LATHAM: That is so.
The CHArIAN.: This discussion is quite

foreign to the question.
Mr. LATHALM. It is nbr foreign. If this

amount be cut out the people to whom I
refer must suffer.

Hon. P. Collier: Which people?
Mr. LATHAM: The farming community.
Ron. P. Collier: In what way?
Mr. LiATHAM.- Because they will have to

do with fewer hospitals and schools.
Hon. P. Collier: Schools and hospitals are

all built out of loan money.
Mr. LATHAM: But they receive subsidies

and maintenance out of Consolidated Rev-
enue.

Hon. P. Collier: It all comes out of loan
nOW.
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Ar. LATHAM : Then what becomes of
Consolidated Revenue? I shall vote against
the Council's amendment. I wish to see
taxation reduced, but this reduction may
inflict hardships on the people I represent.

M r. A. THOMSON: After perusing the
reasons of another place for wishing to cut
out the super tax, one feels inclined to agree
with them. One member of the Council in
dealing with the increase in the rate from
.006d. to .007d. said-

It was definitely stated that the esti-
mated revenue would be £30,000. The
officiall figures showed we had 39,000 tax-
payers and we released from taxation
27,000, whom the Leader of the Opposition
said were on the bread line.
The CHtAIRMAN : Is the hon, member

reading from a newspaper?
Mr. A. THOMSON: Yes. We agreed to

put the additional £30,000 on the shoulders
of 11,700 taxpayers.

The CHAIRMAN: The Standing Orders
preclude a member from reading from a re-
port of any speech made in Parliament dur.
ing the samne session.

Mr. Teesdale: Especially from a paper it 0
that.

M r. A. THOMSON: Those facts were
quoted extensively from "fHansard.''

The CHAIRMAN: In the present session?
Mr. A. THOMSON: Yes.
The CHAIRMAN: I was not in the Chair

at the time.
Mr. A. THOMSON: Yes you were, but I

shall quote from memory. When the confer.
once between the managers of the two
Houses was held last year, it was said that
£30,000 was all the Government expected to
raise by the increased rate.

Hon. W. C. Angwin: That matter never
came up at the conference.

Mr. A. THOMSON: That statement has
been made by members in another place.
The members for North-East Fremantle and
York said this mnatter should have been dealt
with on the general Estimates. If the esti-
mated requirements last year were £30,000
to cover the additional exemptions, and if
the incidence of the higher tax meant an
additional impost of £90,000 on 11,700 tax.
payers-

The Preinier: There are nearer 40,000 tax-
payers.

Mr. Hughes : According to the official
figures there were only 39,000 before the
additional exemptions were granted,

Mjr. A. THOMSON: In the interests of the
State economies should be exercised. I will
support the recommendation sent forward
by another place.

Question put and a division taken with
the following result:-

Ayes
Noes

25

Mr. Angwin
Mr. Broun
Mr. Carter
Mr. Chesson
Mr. Clydesale
Mrs. Cowen
Mr. Dlenton
Mr. Durack
Mr. Gibso
Mr.La er
Mr.Ltbn
Mr.0.0Mae
Mr. .K aC

Mr. Collier
Mr. Carboy
Mr. Heron
Mr. Huugbes
Mr. Johnston
Mr. Lutey

fAe.

Noo.

Mr. Mann
Sir James Mitchell
Mr. Money
Mr' Picss
Mr. Richardson
Mr. Sampson
Mr. J. H. Smith
Mr. Stubbs

Mr. Teesdanlo
M. Underwood
Mr. Wilteock
Mr. Mullany

(Teller.)

Mr.
Mr.
Mr.
Mr.
Mr.

Maemnon
McCallum,

Pickering
A. Tbomson
Munsle

(ttler.)

Question thus passed ;the Council's
amendment not made.

No. 2--Strike out Clause 7:
The PREMIER: This amnendment deals

with the payment of the tax in two moieties.
I hope the Committee will not agree to it
because it will mean if it is carried that we
shall not be able to collect the whole of the
tax this year. I move-

That the amendm~ent be n~ot made.

Question put and passed; the Council's
amendment not anode.

Resolutions reported, the report adopted,
and a message accordingly transmitted to
tile Council.

Rouse adjonrned at 18t25 anm. (Thursday).

Majority for .14 .. 14


